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Postwar Window* 
For Mideast Peace 



■ By Jackson Diehl and David H offman 

Washington Post Service ■ 

JERUSALEM— As Secretary of State James A. Baker 3d worked 
last week to persuade Arab Gulf states to said an observer to a. 
proposed Arab- Israel peace conference, a sndffrn siu^ devetbpeoL 
Saudj officials told the State Depar tment that they were having 
trouble with one of the Gulf cratey^ which was balking at the U.S. 
wear 
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it govanment, sources say, tamed out to be Kuwah- 

The U-S.-h'berated emirate was eventually and Mr. 

Baker obtained the modest gesture he sought from the Gnlf Cooper- 
ation Coondl. 

But as the secretary completed his fourth diplomatic mission to 
the Middle East since the end of the Gulf war, die case of Kuwait’s 

V , . ■ NEWS ANALYSE 

Otdd feet could Stand as a paradigm nf the tmnhles th ^t haw* haimicd 
Am Bosh adtninistratkm’s effort to broker a regional peace. 

Both Mr. Baker and President George Bush nawe lusistad chat the 
war left a “window of opportunity” for Arab states and Israel to 
' advance toward the coxnprdieasive settlement that has the 
Middle East for the last four decades. 

. But if Mr. Baker’s tours of the region have clarified anything, it is 
that the war hranght about, at best, only changes in the way 

Arabs and Israelis see regional order. 

Contrary to U.S. expectations, Israel and Syria have sized 19 the 
postwar status qno, which has left them relatively strengthened, and 
found it preferable to making major concessions for peace. 

Jordan and the Palestinians, tHnng h chastened by the defeat of 
their ally, Iraq, have failed to (fispose of obstructive leaders like the 
chairman of the Palestine Liberation Organization, Yasser Arafat 
And though some of the Gulf state dife seemed prepared to 
support far-reaching diplomatic initiatives, conservatives m Saudi 
Arabia and elsewhere have proved dominant 
As a result attempts by Mr. Baker to exploit the postwar situation 
have repeatedly seemed to backfire. 

■ First a plan for “ooafidenoe-buil&ag measures” by the two sides 
stalled when neither Israel nor Arab leaden proved wufing to initiate 
the first concession. 

Then an attempt by Mr. Baker to overcome the thorny problems 
of lannriitng isradS-Palestiman through a “second track” of 
Israeli- Arab negotiations succeeded only id creating a second thicket 
of procedural disputes to be solved. 

As Mr. Baker headed back 10 Warimgtou far a reassessment of 
the peace process. U JS. officials tnd«t*rf that ho was not ready to 
abandon his efforts, and held out hope that some kind of talks 
between Israel and Arabs would eventually be arranged. 

Still, it was dear that the imtiaL hopeful phase of ^postwar ILS. 
diplo macy bad aided. If the peace proce ss does ocamnu fi officiate 

See BALE, Page 6 . 
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Secretary of State James A. Baker 3d with Prime Minister Yitzhak Shamir in Jerusalem on 
Throday at the end of his visit “I do tiank we are making progress,” Mr. Baker said. Page 6. 


Israeli Threat on Lebanon: A Warning About Turf 


■ By John Goshko 
and R- Jeffrey Smith . 

WarftmgUm Past Service 

WASHINGTON -— Israd recently told 
the United Sates ibat it mi ght lmmA a 
mffitary strike into southern Lebanon, but 
die Bush admmistratkm has coudnded 
that the message was essentially meant to 
won Ldwnon and Syria agamst taking' 
action agamst Israd^huked faeces in the 
area, accorfing to U^. diplomatic and 
intelligence sources. 

The sources said Iaaefi mflhary officials, 
indicated about 10 days ago to American 
military attaches at the U-S. Embassy in 
Td Aviv that military action was pos^>k- 

The warning, which the embassy passed 
oin to inieffigeoce agencies in Washington, 
said Israd . nu^it be om^dled to act be- 
came of Syria’s increasing influence over 


Lebanon’s jrerit central government under 
President Bias HrawL 
Accwfing to the sources, the Israelis 
expressed concern that Syria bad been put- 
ting pressure cm Mr. Hrawi to disarm the 
lsraoi-supportcd South Ldjanoo Army, a 
largely omstian force commanded by 
General Antoine Lahad. ' 

The Israels also complaincd about what 
they described as Bagging L ebanese efforts 
lo disarm hostile pro-Inman and pro-Pal- 
estinian groups in Lebanon, reflecting 
what the Israelis said was a Syrian drive to 
increase its influence among Muslim mffi- 

tias and teOTHistgroopsm southern I^ba- 

non. 

U.S- officials said they bad seen no agn 
of heartened Israeli rmtitaiy activity that 
would indicate preparations for an incur- 
sion. 

The sources said U-S. policymakers had 


concluded that Israd had bees waging a 
ical campaign to deter Mr. 
I President Hafez Assad of Syria 
from provoking Israd. 

The sources said they did not see the 
s anation in southern Lebanon as suffi- 
ciently threatening to justify an Iaadi m3- 

TtUT y lArripngn. 

More importantly, the sources added, 
the Israelis are eager to avoidbemg seen as 
contributing to the failure of efforts Ire the 
Secretary of State James A. Baker 3d to 
move die Middle East toward a peace set- 
tlement. ' 

United Press Jntemmiaud reported from 
Band: 


a draft pact providing for full 
with Syria in the political, nrih 


and 


itaiy 

security fidds, officials and political 


sources say. 


Independent political sources said the 
accord, sooq to be referred to the ^banese 
and Syrian parliaments for ratification, 
would require Lebanon to coordinate ded- 
aca- matang in sensitive domains, such as 
foreign policy, with Syria. 

"The cabinet adopted the draft act of 
brotherhood, cooperation and coordina- 
tion between the Lebanese and Syrian re- 
publics,” Information Minister Albert 
Mansur said at the end of a session of the 
executive body on Wednesday. 

Lebanon's national reconciliation ac- 
cord, worked out in 1989 in Taif, Saudi 
Arabia, called for “distinctive relations” 
between Beirut and Damascus. 

Mr. Mansur declined to disclose the 
pact’s toms. ‘The accord wfll be formally 
declared once the Syrian brothers approve 
it," he said. 
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The Bimdesbank presidait, Kari Otto PoW, as he announced 
Thursday tto be wodd step down in October. Germany wfll 
lose a powerful advocate of its economic interests. Page 13. 

Iibjan Rebels Get U.S. Refuge 

: WASHINGTON (AP)—'nK United States has granted refuge to 
350 Libyans ir trained as gueraBas to unseat Colood Moammar 

Gadhafi, US. trials said Thursday. • . t 

• U.S. efforts tofind another ednatry that would takem Libyans 

faSed, the officials said. The Libyans were bang flown to New York, 
from Kenya, where they were sheltered in recent months, said the 
officials, who spoke on condition of aoosymtty. . 

The Libyans were among thousands of prisoners taken m Chad. 


General Nows 

President Rob of South Korea 
defies demands that he" di.wniM 
his prime minister. Page & . 

Mandela said unless Zulu 
spear-canying was banned he 
would call off talks. Paged. 
In Paris, a new prime minister 
vows a France as powerful as 
Germany. Page2- 

Ttwei 

Exploring the ancient moon- 
men is of England. . . Page Iff. 


B unlwt / Fin— tee 

Spain cut a key interest rate to 
rein in the peseta. Page 13. 
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Riots Shake Brussels’ Image 

Immigrant Disturbances Stun the f Capital of Europe 9 


By Ghaiies Goldsmith 

Jntematkmai Herald Tribtme 

BRUSSELS — Successive nights 
of violence between the police and 
young immigrants from Neath Af- 
rica have rocked a normally tran- 
quil city bettor known as an inter- 
national capital than a hotbed of 
radal tension. 

The dashes have resulted in 
more than 200 arrests and several 
usuries, including a 5-year-okl boy 
who was hit in the head by shards 
of glass. Protesters have used fire- 
bombs, iron bars and pieces of pav- 
ing stone. 

Perhaps more important to the 
city, the disturbances have shat- 
tered the imageof Brussels as a tidy 

symbol of European integration, 
smoothly melding many national- 
ities as tireheadqua r tereef the Eu- 
ropean Community and the North 
Atlantic Treaty Organization. . 

“It is almost Eke an intifada, , ‘ 
said Abdallah Lahlon, the Moroc- 
can ambassador- to Belgium, refer- 
ring to the uprising against Israel 
by Palestinians in the occupied 
West Bank. 

The violence began eher a po- 
liceman stopped ^ young man 00 a 


motorcycle, and it has spread in 
organized fashion to one neighbor- 
hood after another. The police say 
the riots are hardly spontaneous, 
with many demonstrators arriving 
at the scene by amomobfle. 

Mr. Lahlou attributed the dash- 
es in Brussels to poor bousing and 
education for the North African 
population, and a “xenophobic” 
attitude by the police. 

The authorities say they are try- 
ing to solve the many problems 
faced by immigrants, as evidenced 
fy the appointment of a commis- 
sion charged with helping them as- 
similatft 

Although parts of Brussels have 
prospered through new facilities 
serving the well-pad body of inter- 
national civil servants, other neigh- 
borhoods have become rundown 
ghettos of have-nots, many 0 / them 
young people from Morocco and 
other countries of North Africa. 

The area around the central train 
station, where the violence began 
last weekend, is one of the dttfs 
most cdorfuL wiih a noisy open-air 
market cm Sundays. It is also one of 
the grimiest ana most crime-rid- 
den, with once-magmficent Art 


U.S. Gives BleakForecast 
For Soviet Economy as 
13 Republics Back Pact 


Lures for Investors 
And Cut in Budget 
Underpin the Plan 

By Francis X. Clines 

New York Tunes Semie 

MOSCOW — The Soviet government announced 
Thursday that 13 of the 15 republics had agreed on the 
details of an emergency plan to steer the nation from 
its economic crisis by trying an array of measures from 
budget cuts to strike bans to fresh assurances for 
skeptical foreign investors. 

"we let down many of our partners and punished 
ourselves most of all." said Prime Minister Valentin S. 
Pavlov in resolving to revive the tattered economy now 
that greater agree men t has been reached with most of 
the balky, sovereignty-minded republics. 

He said that only the republics of Georgia and 
Estonia had not taken part in the multilevel negotia- 
tions this week with tire Soviet government over the 
plan. Even independence-minded Lithuania bad 
found the talks inviting enough to retain some sort of 
“observer” status, he raid. 

Details were not expected to be published until next 
week. And although Soviet officials conceded at a 
press conference Thursday that past plans had gone 
awry, they insisted that this one was different, espe- 
cially for its level of input from the republics. 

They promised fast steps toward building credibil- 
ity, including an executive order with a strong strike 
ban counterbalanced by a plan for wage increases tied 
to higher worker productivity in some industries, as 
well as greater freedom for manufacturers to sell some 
of their products on the open market. 

As described by Mr. Pavlov, tire plan did not answer 
such critical questions as how the nation might deal 
with tire issue of privatizing property as the underpin- 
ning to a market economy, although he claimed that 
the parties had agreed to begin in some fashion with 
properties at the republic level. 

But the ™»gnrinrinns at least signaled additional 
progress, if only in terms of basic planning and com- 
mon resoluteness. 

The t»llrs fame on the h eHs of the “dacha summit ” 
compromise last month, when President Mikhail S. 
Gorbachev readied a surprise agreement with most of 
die republic leaders over an outline far economic 
planning power sharing 
Mr. Pavlov said that the last year had seen a cascade 
of economic disasters, including a painful miners’ 
strikeand tbegovernmmt’sfailuretonim^sititeroa- 
tional trade payments. 

“Our left hand readied further than our right one,” 
be said, vowing some fast repairs. 

These induded accelerated parliamentary approval 
next wed: of a multinational measure to reassure 
foreign investors by guaranteeing protection of their 
investments and repatriation of their profits. 

Economic officials said the new plan, whose precise 
timetable was not disclosed, would demonstrate fresh 
resolve by aiming for a 30 percent cut in the central 
government's administrative budget and by speeding 


np plans to convert the defease industry 10 civilian 

See GORBACHEV, Plage 6 


CIA Report Asserts 
Repressive Actions 
Would Speed Decline 

By David Binder 

.Vw York Times Sennv 

WASHINGTON — The economy of the Soviet 
Union faces a decline in output of' H> percent, on 
inflation rate exceeding 100 percent and the likelihood 
of a “radically worse” year in 1941, U.S. intelligence 
agencies said Thursday. 

The forecasts were contained in the annual rcpv*n to 
Congress on the state of the Soviet economy drafted 
by the Central Intelligence Agency and the Defence 
Intelligence Agency. 

In an appendix, the CIA notes that over the years, it 
has been much more conservative about economic 
conditions in tire Soviet Union than official Moscow 
analyses. But it adds that lately, Soviet and Western 
estimates seemed to be converging in several catego- 
ries as a result of sharp* downward revisions by Soviet 
statisticians. 

In a presentation accompanying the report. C. Pat- 
rick Duccy of the Defense Intelligence Agency said 
that “despite much fanfare,” the Soviet government 
had made little progress in converting military indus- 
tries to civilian production. The analyst raid that 
although the Pentagon expects the Soviet Union to 
continue modernizing its forces and weapons sy stems, 
“military programs will likely have to be cut further." 

The Ui>. intelligence agencies envisioned various 
scenarios in which the government of President Mik- 
hail S. Gorbachev would either succeed in resolving 
the worst differences between the central government 
and restive Soviet republics, or would fail and turn to 
more repressive measures. 

Even in the best case — with improvement in 
relations between (he central government and the 
republics and a renewal of reform efforts — Soviet 
output would “probably still fall some 10 percent." tire 
study rays. 

In the worst case, repressive steps “to control the 
republics, to enforce state orders ai.d to stabilize the 
economy” would speed “the downward spiral." it says. 

In that case, the study says, “the decline would 
eventually equal or exceed the 30 percent drop in GNP 
and the 25 percent unemployment rale experienced in 
the United States during the Great Depression of the 
1930-33.” 

Describing various dements of “an economy in 
tmmoih” lire study speaks of “a breakdown in the 
distribution system” and “tire twin threats of rising 
unemployment and accelerating consumer inflation." 

It notes that authorities in the Soviet republic have 
deliberately bdd back deliveries of such commodities 
as grain, fruit and livestock products — preferring to 
barter them. 

The U.S. study attributes the economic problems in 
part to "a progressive loss of control over financial 
flows, a mismanaged shift of resources from invest- 
ment and defense to consumption and rising political 
and social tensions.” 

Productivity declined in 1990 in large port because 

See ECONOMY, Page 6 


Nouveau-style houses fallmg into 
disrepair. 

“Tlrese people are excluded from 
the scholastic and professional sys- 
tems, and the social system of Bel- 
gium in general,” said Massimo 
Bordolini of the Brussels Center for 
ImerculturaJ Action. 

Immigrants, many of them re- 
cent arrivals from North Africa, 
total about one-quarter of the city’s 
population of 1 million. 

Although North Africans in 
Brussels have long complained 
about what they ray is police ha- 
rassment, it was widely believed 
that serious racial problems existed 
only in larger countries Eke France. 
The disturbances of the last week 
have stunned a nation accustomed 
to peaceful resolution of disputes 
between its French- and Dtrlch- 
speakmg communities. 

“Capital Gripped by Rebellion.” 
read the headline of one leading 
newspaper. 

“Street Uproar Shocks Brus- 
sels,’* said another. 

The minister of the Brussels re- 
gion, Charles Piquet ordered extra 
security in several neighborhoods 

See BRUSSELS, Page 6 
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U.S. and Britain Plan Talks on 'Boat People’ 

A vessel with 12 Vietnamese aboard arriving Thursday in Hong Kong. With Vietnamese asylum- 
seekers again landing in the British colony in large numbers. Britain and the United States are 
expected to hold talks in early June to discuss new ways to encourage the refugees to go home. 


The New 9 to 5: A Harlem Family Man Who Deals Crack 


By Joseph B. Treaster 

New York Times Service 

NEW YORK — In the soft Egbt of morning on 
most weekdays, a young Hariem father takes his 2- 
year-old scat to the babysitter, then walks home to 
watch a few hours of television before going out to 
work as a crack dealer. 

In the evenings, his wife, returning from her job as a 
manager in a small company, often passes by his drug- 
seQing spot with their child, and they all go home for 
dinner. 

The dealer, Wfflie T, usually cooks the meal and 
often washes the dishes. 

To WQBe, who is just a few weeks short of 26, drug 
dealing is as regular a job as he can make it. 

He raid he avoids long hours and weekend work and 


tries to mimmire the risk of being caught or being shot 
He said he earned as much as SI,000 a wed: and as 
little as $300 or $400, except when he lays low and 
does not sell at all 

Though he concedes that business is not as good as 
it once was, be feds certain be could make more. 

“But money ain’t my main goal in hfeT Willie said 
the other day. He was sitting in a small Hariem park, 
filled with children and budding shnibs and flowers. 
“1 want to be with my family. As long as Tm with the 
woman I love and have the basic necessities — your 
rent, your food, dean clothes — I fed comfortable and 
content. It ain’t about getting rich.” 
in fact, for Willie these days, it is more about just 
making a living. A series of conversations with him in 
recent weeks, in which he participated on the condi- 


tion that he not befuDy identified, provided not only a 
glimpse into the flEtit world of small-scale dreg deal- 
ing but further evidence that the crack epidemic is 
dedintng, especially among casual users. 

Lately, Willie has been thinking about getting a 
legi timate job, something he has never had. His wife 
has been urging him to get out of the business, too. 
“You can’t have a forever nm,” he said. “You’re going 
lo get caught somewhere down the line.” 

The danger Willie lives with was underscored this 
wed: by the killing of a young drug dealer and his 
family in their Brooklyn apaitmenL 
“These sensdess murders.” he said. “It’s scary. It 
could happen to anybody in this business.” 

Willie has a complex personality. He described 
himself as “a good person” and said he read the Bible. 


Yet he is well aware of the destructiveness of crack. 
He also acknowledges having a violent streak and a 
hair-trigger temper; before becoming a crack dealer, 
be spent almost four years in jaO for aimed robbery 
and parole violations. 

Willie has little in common with the characters who 
drape themselves in gold and diamonds, wheel around 
in fancy cars and flash rolls of hundred dollar bills.* 
But he is typical of many drug dealers in the city 
these days, according to Ansley Hamid, who is an 
anthropologist at John Jay College of Criminal Justice 
in Manhattan and who specializes in the illegal drug 
culture. 

Longevity is rare among the high-rolling dealers. 
Mr. Hamid said, and most of the teenagers who 

See DEALER, Page 6 
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For Many Ethiopians ? Latest Famine Is f Point of No Return 9 


By Jennifer Parmeiee 

Washing to n Poo Sgwtf 

BURKA, Ethiopia — Omar and Abdullah, both 
herder s and friends, watched hdpfessty as the streams 
around their village became beds of sunbaked mud 
and the communal deep-water -well turned dry as 
chalk. 

One by one, they began to sell off their goats and 
camels, in a desperate attempt to barter against time. 
Next went the farming uxds and whatever meager- 
belongings they had collected. 

When their chiMrea began to sicken and die, Omar 
said, they decided to round up their few remaining 

animals and abandon their homes in' southeastern 
Ethiopia, where they were bom, to look, for water and 
food. 

It was then, said a CARE relief worker, Tim Mur- 
phy, that Omar and Abdullah, along with thousands 
of other Ethiopian migrants, readied “the point of no 
return." 

“This man used to be fat," Omar Saganoor, 56, said 
as he pulled open the collar of Abdullah’s shirt to 
expose a bony chest. “Look at him now. He’s just like 
me." 

The two friends are the victims of a cruel stroke of 
nature, a new wave of famine that — along with an 
ever-expanding civil war — is threatening 5 million to 
6 millio n Ethiopians with starvation. 


And so it was with an aii of indifference that Mr. 
Raganno r watched the lain that finally came last 
month, turning their campsite into a muddy waste, but 


“the coping mechanisms” — they fa ave eaten their 
seeds, sold their tods and iivesiock, including the oxen 
needed for plowing, and left their barren fields and 


Utterly dependent on the helping bands of the 
outside worn, Mr. Saganoor and roughly 1,000 other 
migrant famili es coQecied In camps outside this small 
town in Harazge Province and erected sad shanties of 
twigs, hide, plastic and paper, barely surviving from 
handout to handout Regional authorities estimate 
that 1,100 members of this migrant community alone 
have died from malnutrition and rdated diseases 
around Burka since Jan. 1. 

Like past families in Ethiopia, this one is complicat- 
ed by politics. Adding to their plight was a six-week 
delay in food distribution after a CARE truck was 
Mown iq) and its driver killed March 23 by a land mine 
placed by anti-government guerrillas. 

The surge in rebel activity in southeastern Ethiopia, 
which has coincided with a major new offensive by the 
two main rebel groups from the north, illustrates how 
many Ethiopians are trapped and vic timize d by the 
escalating conflict 


The rebels operating here, mostly from the Oromo 
Liberation Front, have increasingly hobbled relief 
activities in the last few months with hit-and-run 
attacks, raiding grain warehouses and burning dimes 
as wdl as farmers’ huts. “Tins security situation has 
had an absolutely devastating effect” on relief efforts, 
an aid official said 

CARE, for example, is unable to reach about one- 
third of the population it singled out in Haiaige 
Province because they are in areas now out of govern- 
ment control CARE faces the problem of other relief 
organizations in other countries of sub-Saharan Africa 
where nnti- ffwe m megt msurgendes are active: These 
agencies’ mandates set roles of strict impartiality that 
require approval of relief operations by both sides in 
any area of conflict. 

Even farmers and herders who stayed on their 
drought-pl agued lands and are within government 
territory are in trouble, benefiting little from the 
“short rams." 

The principal harvest comes only next fall. Coro 
planted today, for example, can only be consumed in 
three to four months. Many of then- surviving cows, 
because of poor diet, will be unable to give mfik until 


the 500,000 people in need in Hararge Province. Nei- 
ther does any agency at present have the means to look 
beyond die current criss to restoring the livelihoods of 
people who have nothing left 

“How can I go back home with nothing?” Mr. 

Saganoor asked. “We must sit here and try to live cm” 
the aid grain. 

“But it is not enough,” he said. 

It is not enough for the wasted children of his clan 
who huddle on the muddy floors of their makeshift 
shelters. Nor is it enough for lfto Mohammed, a 5- 
year-old who has been living in a camp in Tawfik, 
about 150 kflometos (90 miles) farther east, since the 
harvests failed for a second straight year about eight 


they calve. The animals, too, depend ou free distribu- 
tions of grain and otl such as the ones organized by 
CARE. 

CARE officials admit that they cannot feed all of 


Cresson Stays Firm 
On Japan Trade 


By Steven Greenhouse 

New Yak Tana Service 

PARIS — Prime Minister Edith 
Cresson talked tough Thursday in 
her first formal day m office, prom- 
ising to be firm witii Japan on trade 
matters. 

Using the muscular rhetoric for 
which she is known, Mrs. Cresson 
confirmed Japanese fears that she 
would continue the Japan-bashing 
that she ex p ress e d as trade minister 
and minister of European affairs. 
She sounded like a Joan of Arc 
Muring to save French industry, 
and tins time the enemy was Japa- 
nese. 

Tm against the dear imbalance 
that exists between the European 

Community, which is not at all pro- 
tectionist, and the Japanese system, 

which is hermetically sealed," she 
said. 

She was speaking in a televised 
interview, her first public appear- 
ance since President Francos Mit- 
terrand designated her on Wednes- 
day as France's first woman prime 
minister. 

She said France should be 
“firm” with Japan, especially an 
restricting imports of Japanese 

Although the government of her 
predecessor, Michel Rocard, argu- 
ably took the toughest attitude to- 
ward restricting Japanese cars of 
any European government, Mrs. 
Cresson boated it as not tough 


Mis. Cresson said tine should 
be no rash to give Japan’s auto 
indnstxy free access to Europe since 
the Japanese market had been 
dosed for decades to foreign cars. 

“The Japanese had several de- 
cades to acquire the strength that 


today is wiping out the American 
auto industry,” die said. “I don’t 
want Europe’s auto industry to be 
wiped out. I don't want hundreds 
of thousands of jobs to disappear” 
She also worried that Japan 
would overwhelm Europe's com- 
puter chip industry, whim die said 
was crucial for other industries. 

“It is inadmissible for Europe’s 
defease and for its industries to be 
totally dependent ou the Japa- 
nese," the prime m i nist e r said. 

Japanese officials and newspa- 
pers an Thursday expressed deep 
anxiety about Mis. Cresson. The 
Nihon Katm, an economic jour- 
nal, said her arrival signified that 
the “realistic economic manage- 
ment” of Mr. Rocard “wiD give 
way to protectionist poBdes.” 

One senior Japanese diplomat in 
Europe said “we are concerned 
about her.” He added that his na- 
tion hoped she wuold be less tough 
than before because “now that she 
is the head of the government, she 
has toact more responsibly.” 

He added, however, that “it is 
hard to expect her to change all of a 
sodden." 

Prime Minister ToshDri Kaifu 
sought to mi nim ize worries, saying 
that in France die president, not 
the prim e minister, “has full pow- 
er.” He noted that Tokyo and Puis 
had “deepened mutual underatand- 
ing” in recent yean. 

Even though - French govern- 
ments have long been ambivalent 
about attracting Japanese industry, 
France has 122 Japanese manufac- 
turing projects. According to the 
Japan External Trade Organiza- 
tion, that makes France second in 
Europe to Britain, which has 187 
Japanese factories. 


yrjsv * • i, 

■ " ' • t. ' • ‘•; 



-';v v 


v-. ... 

B y ;_?**■• •• '‘-•••a. *•» 


Bade Mc/The Aaodttd FMm 

Stipe Meac, who was blocked from the presidency, in the Yngobsr parliament on Thursday. 



Her skeletal arms are covered with Misters, and her 
rust-colored hair can be pulled out in tufts, signs of 
malnutrition so severe that a body begins feeding on 
itself. 

The government's Relief and Rehabilitation Com- 
mission e stimates that 5.6 milli on people in Ethiopia 
need emergency food supplies — a figure generally 
regarded as conservative by outside relief agencies. 

In addition to this staggering number are tens of 
f froncanHg of g^ Mif refugees, whose unexpected ar- 
rival in the Ogaden Desert in the far southeast of 
Hararge Province has overwhelmed government and 
outside relief programs. 


Pa rliament Lifts 
Hopes tor Ending 
Yugoslav Crisis 

Reuters 

BELGRADE — The Yugoslav 
parliament, trying to resolve a crisis 
that has left the country without a 
president, approved the appoint- 
ment of three new members to the 
stale presidency on Thursday. 

The move was called a break- 
through that could persuade Mon- 
tenegro to rive Stipe Meric, from 
Croatia, the one vote he needs to 
take over from President Borisav 
Jovky a Serb. 

Serbia led a rebellion on 
Wednesday that blocked Mr. Meric 
from president. 

Montenegro abstained from vot- 
ing, protesting that parliament had 
not approved its new presidency 
member in time because of feuding 
between the six republics. 

The eight-member collective 
presidency was meeting later, with 
new hope Of ending the crisis 
pinned on the vote of Montene- 
gro’s new member, firanko Kostic. 


WORLD BRIEFS 

Nepali Congress Party Nears Victory 

KATMANDU, Nepal (Roms] i 
was on the brink of victory Thursday in 
free election in three decades after fending off a strong Ccm^ : 

results from Sunday's polls due to trickle in from remote^ 
over the weekend, the Nepali Congress had 98 seats, fivo tan.^.. 
majority among the 205 seats in the a ssem bly. . _ . . ■ . 

“We are confident that we will be forming nougoreroment os qq • 

own,” the party’s potential prime minister, Gn^ja Plrasad Koual^ said 
But the United Mandst-Lenmist Party with 65 scats apd another 4- . 
the hands or potential leftist allies, wifi have pow £ 
dissent over economic policy-making m one of the world s poqp . 
nations. 

Angola and UN1TA Celebrate Truce ’ 

LISBON (AF) —Angola and Unbacked UNITA guerrillas re}** > 
a joint-statement Thursday celebrating the success of a provisional <3^: * 
fire that came into force hours eariio 1 to stop fighting in one of Africa* 

longest tivfl wars. . 

In the st ate m e nt both rides confirmed the order 10 stop shooting wj, 
bdng observed across the country after the cease-fire came mio effects 

midnight Wednesday. _ l ... 

A Portuguese Foreign Minisuy spokesman. Josd Alberti) de Soon-- 
read the statement after two days of talks between the two Angofe 
factions and Portuguese, U.S. and Soviet officials mediating at negotq 
dons. The rebel leader Jonas Savimbi said m the Bnmds, soiaieu 
the two ri^r were fraternizing witii their enemies in (be 16-year civil n- ' 
“The joy between forces on both sides is immense, Mr. Savimbi sa&r • 
knew my men would respect" the truce, “but sincerely, I never ftpeefc' 
so much." 

U.S. Lacks Warheads for Submarines 


the long-range ballistic missiles earned atxara some 01 us new lndta 
sobmaones becanse of a shortage of its most powerful nuclear wadnfc 
milit ary sources said Thursday. 

As a result of the derision, the navy’s most modem and fefct 
submarines are for the first time being sent to sea with less than*. pi 
cmxmlaneni of warheads. Tire navy's derision, winch private ajatat. 
said had Bttkor no immediate effect on national security, wasforced^ 


SmtwUlUOT wlUUUwUKmCUVUUauuuai wuuj, FTMiUiLOJin, - 

proiooged shutdown of the Rocky Flats weapons plant near Denver dg; 
to safety and management problems. 

Unlike the eight Trident submarines in the Pacific Fleet, which p ' , 
fully armed, but with older nnsates, the fireiftwr Tridents asagned to A .* 
Atlantic Fleet wffl have fewer than the maxim u m .192 W88 warhead ; 
cadi, said the Defense Dqiartmcnt sources, who spedte on conditions 
anonymity. 

U.S. Panel Deals Blow to Space Plan^' r , 

NEW YORK (NYT) — The Bush administratksi's plan to boik ajll 
outpost in space for U^. astronauts suffered a serious blow when' ** 
powerful House subconunittee voted to end the beleaguered prqjec 
which has bem mired in disputes almost from the day it was proposA 
seven years ago. ’ * 

Although many farther votes could overturn the subcommittee's at 
tkm, tbemoveon Wednesday was serious because no congressional 
that oversees die National Aeronautics and Space A dminist ration hk 
cver before taken die station out of the budget. In effect the m af : 
expressed a complete loss of confidence in the project The How ‘ . 
sub committee that took die action wields considerable power over 8r ' 
prqect having triggered a recent redesign intended to nuke the outpOe^ - 
toss costly and less complex. L : .. 


A Vow to Make France Germany’s Equal travel update 



By William Drozdiak 

Wa sh i n g to n Post Service 

PARIS — France’s new prime 
minister, Edith Cresson. laid out an 
ambitious economic agenda in her 
first day in office, rowing to make 
her country as powerful as Germa- 
ny in order to achieve a new bal- 
ance of power as Europe moves 
toward a single market 

The first woman to head a 
French government, she said she 
was determined to revitalize 
French industry and slash unem- 
ployment by the 1993 deadline that 
President Francois Mitterrand has 
set. 

Mrs. Cresson spent m06t of the 
day assembling her new cabinet of 
29 ministers. Its composition indi- 
cated that some of Mr. Mitter- 
rand's closest advisers would play a 
powerful rrie in managing day-to- 
day affairs of government. 

The president’s former chief of 
staff, Jean-Louis Bianco, was 
named minister for social affairs 
and integration, a sensitive post be- 
cause racial tensions and immigra- 
tion have become volatile political 
issues in France. Roland Dumas 
will continue as foreign minister 
and Pierre Joxe remains as defense 
minister. Both men are longtime 
allies and personal friends of Mr. 
Mitterrand 

The French press and public ap- 
peared to rcvd in the novelty of 


having a woman seize the reins of 
power. 

Several commentators cited her 
impatient ™nnw and crisp intelli- 
gence by making comparis ons with 

Margaret Thatcher, the former 
B ritish prime minister. The Icft-of- 
Mu tff da ily Liberation called her 
“Mitterrand’s Iron Lady.” 

The conservative daily Le Figaro 
co ncurre d, saying, “There is some- 
thing (tf Thatdxr in Edith Cresson: 
in the frame and in the fiber ” 

Mis. Cresson, for her part, took 
up her duties with aplomb and ex- 
pressed astonishment “that anyone 
was s urp rised” by the appointment 
of a woman. 

‘The president thought I had the 
necessary characteristics for the 
new spirit that be wants,” she said 
Opposition politicians have al- 
luded to rumors that Mrs. Cresson 
may have been romantically linked 
to Mr. Mitterrand in the past But 
she shrugged off such allegations as 
the fate of women who rise to polit- 
ical prominence. She said her crit- 
ics may seem to think “that every- 
thing happens in the boudoir” 

Mr. Mitterrand addressed the 
nation on Wednesday to explain 
the departure of Michel Rocard as 
prime minister and the appoint- 
ment of Mrs. Cresson. He said he 
chose Mrs. Cresson because she 
was the most qualified person to 
guide France through the economic 
rigors posed by the dinrinatioa of 


national barriers within the Euro- 
pean Community on Dec. 31, 1991 

Two months later, France is to 
hold legislative elections, and the 
country’s economic progress could 
decide whether Mr. Mitterrand's 
Socialist Party succeeds in winning 
a par liamentar y majority 

In ber first public comments 
since her appointment, Mrs. Cres- 
son stressed the urgency of invigo- 
rating France’s industrial base and 
reducing the 9.3 percent unemploy- 
ment raze, which she called her 
“most important problem.” 

Mr. Mitterrand, according to 
dose'assoaates, believes that Mr. 
Rocard did not do enough to create 
jobs. One million more people are 
now unemployed than when Mr. 
Mitterrand took office in 1981, and 
the president is reportedly worried 
that the Soriahsts could suffer bad- 
ly in the legislative elections unless 
Mrs. Cresson manages to put more 
people back to work. 

Mrs. Cresson also vowed to 
make France an industrial power 
equal to Germany before a single 
European market comes into effect 
in 1993. 

“We are confronted with the ne- 
cessity of constructing a balanced 
Europe, where France is as strong 
as Germany," she said. 

She said the government needed 
to funnel more money into produc- 
tion and to train more engineers to 
catch up with Germany. 

“Each year we turn out only half 


as many engineers as the Genxums, 
so we must resolve this problem 
very quickly," she said. 

Mrs. Cresson said that one of her 
first acts would be to combine the 
pen n nm i ffs and industry minis tries 
into a giant conglomerate, similar 
to Japan’s Mi l l, which has nur- 
tured the country’s phenomenal 
growth as an indusmal and export- 
ing powerhouse. 

She said that Rare Beregovoy, 
whose tight fiscal policies while 
serving as Mr. Rocard* s economics 
minister reassured financial mar- 
kets, would oversee the mmistiy. 

Die Socialists boh! only 275 
seats in the 577-seat National As- 
sembly. Despite Mr. Rocanf s cen- 
trist appeal through his moderate 
social and economic policies, the 
task of pasting legislation for his 
minority government became in- 
creasingly troublesome in recent 
months. 

Mis, Cresson. who is considered 
further left on the political spec- 
trum dun Mr. Rocard, may face 
even greater problems in posuad- 
ing centrist and conservative oppo- 
nents to back her policies. 

Rene Mehaignerie, leader of the 
French centrists who provided cru- 
cial support on many votes during 
Mr. Rocanfs term, gave notice 
shortly after her appointment that 
future cooperation may be more 
difficult because of Mrs. Cressan’s 
“partisan and intolerant” nature. 


The Spanish state rairoad endured a third straight d&y of inicrmitit 
work stoppages by employees to press for higherpay, with train dept 
turesddayedup to two hours. The railroad’s 45,000 workers arephmfr 
24-hour strikes Friday and again May 24 to back their demand fa 
percent raise. Managanal has offered 7 percent (f 

Soviet pflofe and ffi-anbuBas were warned Thursday not to bund 
threatened strike May 21. Vladimir Sherbokov, minister of the ecood 
and first deputy prime minister, said strikes in civil aviation were flkg 
adding that he was determined to apply the law. “We have also pt 
careful attention to Reagan’s methods,” he said, referring to Prcadt 
Ronald Reagan’s successful breaking of a controller strike; Tbe strife 
were fired and air force controllers took ova. (Af 

R om a ni a ammmeed travel antis on Czechoslovaks on Thursdi 
baaing them from visiting Romania unless they have pdicc-vett 
invitations, round-trip tickets and at least $200. The curbs are in retag 
tion for similar rules Prague imposed on Romanian tourists last year aj 
extended last month to business travelers. (Rente 
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No instruction needed... just press a button 
to change time zone or to adjust for daylight saving time, 
jump from one time zone to another without 
losing a minute, or even a second - 
same accuracy from departure to destination. 

The new automatic DUOGRAPH is water resistant 
to 300 ft. and is available exclusively from 
Breitling. 


BREITLING MONTH £5 SA, P. O Box 1 L»X SWITZERLAND - 2540 CRENCHEN 
Tel.: oSlSI II 51. Fa*: 65*55 10 W 


North America 

Tods/ will be Mann over 
mom ot the eastern Linked 
SMw. At the earns Ana. 
unseasonably effly air wfl 
ove rspr ead much of east- 
ern Canada. Rains wfl 
soak portions of the Md- 
wsst and there wB bo 
showe r s in tie Racfflc 


Europe 


A stom moving Into Yugo- 
slavia today wffl faring 
heavy mkt to countries 
such as Hungary, northern 
Yugoslavia and Romania. 
A taw heavy thundsr- 
stonna wB name through 
IMgaita and Greece, k 
«■ turn sunny and nridsr 
In Western Eurepa. 


Hsr Us - 


Ante 

Wsk wfl speed easy on 
open waters wl MH ajt 

pan sA be sfan *) 
though- Summary *«• 

wl apU Wo northam Cfah 
fromMongoB^sndfaW 
ol China wU fee wn • 
HwW y dy. 


■Sj w j. ¥j .•W 1V..4 ' '.xi'iS' i;;ii 

r ■ i i r i mmi 




< . ; i | * 


■ii . 




■ 1 1 -W 1 - •jh M 1 . " < ■ 1 1 1 m m • > - > VTi ^ . wl 




iyai 1 1 


ggi3jja| 


Middle East 







j 7 











Latin America 


Id A I- ■ . j -t i>.i 1 1 ■ - 1' i h.ii. ' 1 1 1 - • 1 1 te , n -f 1 1 .'I < -|T r 1 1 '■ ill'i i .*fu i~- i -iiii;.-ii 

XSUmM 





.*!i [’I \ s/i \ 









5^ 






















•■P*. incuts aid date fay MnHtetoK ho* 



Two of the biggest names in the private jet charter business join forces 

to give you wings 


AIR ENTREPRISE and AEROFRANCE 

INTERNATIONAL 




types of aircraft (King 200, Falcon 1 0, 20, 50,1 00 et 900. Caravelle). All destinations THE COMPANY 


Paris Le Bourget Tel.: 33 (1) 48 35 98 99 (24 hour service) . - 
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on Gates’sRole 


of Contra Affair Hum Hie Said 


Manila Bases: Gap Down to $30 Million 


By David Johnston 

tTi .■ -Wop York Tbna Seniee 

f J! WASfflNGTON —A 1986 bite™) White 
House computer message s oggesg ihat R**- 
M-’Gates, ftcaidcut GcorvcBodi’s nocri- 
r, "$cc |6 bead, the Central Int^edce Agniqr, 
ms f have ben given . an «n&y mA f ntiw 
i ’ account of edvert efforts to arm the Nicara- 
•~^gtian rebels than he has said. ~ 

The While House mgwy HMnriwm (Joes not 


1 :n -crrlv .7*. 


' 0rtl -Q 


^ IUJ a«vr f . 

£Ioh to Spac* n. 

'Y the 


MrGates aboot what he knew. But-it raises 
■. ^que^tions about whether he was more fazctil- 
* jar with, details of the affair — and k*nuA 
.^abpot them eaxlier— - than ins comments in 

- congregaonal testimony suggest. ’ 

The.memo deteVwtth a secret netwrak 
“arganittd by Whip; House aides for suppiy- 
mg the contras, tot the efivexsian of fumfe to 
them from secret arms sales to Iran. Mr. 
■^Gates has saiil he had no definitive evidence 
\ -pf. the direraion, until H was pubheiy dis*. 
‘"^closed. ; ; - . 

“V Mr. Oates was deputy director of Central 
Intelligence in 1986. Whit he knew about flic 
i Jras-contra affair and’ the steps he took to 
u ’deal wjft h are finely to come op -during 
Senate confirmation hearings, expected next 
month. 

*•, Membcrpof, the Senate InteBjgcnicc Com-, 
mittoe have said the prospects are good for 


part Of a report On the Inm-rantra case marir. 
hy apresidenfial conmnsaon headed by for- 
mer Senator John Tower. . 

The July 1986 message, written by John M. 
Poindexter, then nniimi adviser^ 

reported thrttehad recently told Ml Cates, 
then at fluCeatrallmeffigHice Agency, that 
die agency should consider taking ever a 
supply network that had been set 19 far the 
contras. 

. Tie network was esfai frlttheri nH tnamag pri 
by CSrverl- Ncffth^ a Marine Corps Henten- 
ant ariond who was then on the staff of the 
National Security CoundL Tic setwodt was 
'p^forpanJy by private donors, tlmd coun- 
tries and by the draraon of profits fxpm the 
sale of snns to lean. 

Thedandestine network consisted of air- 
craft, petsomtd, warehouses and commttm- 
. cations equipment set up by While House 
aides to supply the comras with arms after 


■ to six months in prison for committing 
f domes in the Iran-contra affair, indnd- 
coospiracy to deceive Congress and lying 


Colond North was convicted in 1989 on 
three of 12 counts stemming from the affair, 
but a federal appeals conn vacated the con- 
victions last year. One of the three convic- 
tions was reversed outright Prosecutors have 
<mne conridered an appeal 
Id testimony to the eongressiaoal investi- 
gating committees bn July 20, 1987, Admiral 
Pomdesiff testified about the oouveesathm 
with Mr. Gates; 

“My recollection. is that' when I eventually 
spoke to the CIA, I don’t believe I spoke to 
lector Casey, I think it was Mr. Gates. And 
I sn^y to him »t«» there was an 

effectxyepdvate logistics operation and that 


‘ Gtepiltd by Qsr Staff Front Dapaxitn 

WASHINGTON — Officials 
are voicing new optimism that an 
agreement will be reached in time 
to keep major American nnhtajy 
bases in the Philippines from clos- 
in g when their bases expire tins 

The Philippine Embassy, in an 
unusual statement ou the stalled 
talks, said its government wanted 
to allow UJS. use for seven more 
yean but, for the first time, said the 
government was willing to conader 
a farther attention later on. 

It said “about $30 mDEon 1 * sepa- 
rated the two ticks in negotiations 
that broke down May 3 and that 


the ma in iwg WHS how kjQg the 
bases would stay under UiL con- 
trd, nert how mndi the Americans 
would pay. 

A TtiA Mhninktnrtvw Of- 
ficial the U S side remained 

“reasonably optimistic” that a pull- 
oot of 40,000 U^. ntifitaiy person- 
nel, enqdoyees and dependents 
would not be necessary Sept 16 
when tbe agreement awering Qaifc 
Air Base and Subic Bay naval base 
expired. 

‘There is every reason to believe 
that the Phffippme government 
wants U.S. forces to remain far 

now. Anti what we are locked opt® 
is tune, and ewn p ensa t io n * said 


the official, who spoke 00 condi- 
tion of anonymity. 

In Manila, Foreign Secretary 
Rani Manglapus, the chief Wiilip- 
jane negotiator, said Wednesday 
that preparations were needed for 
dosing Clark and Subic. 

A Manila source dose to the 
Hrihppmc pand said preparations 
for a UiL eviction would begin if 
no agreement is readied by the end 
of the month. Mr. Mandapus said, 
however, that any such decision 
woold be made by President Cora- 
zon C Aquino. 

U.&. officials have said repeated- 
ly that American farces would 
leave if they were not wanted. 

Philippine sources said Mr. 


Manglapus has been in contact 
with Washington since the talk* 
fades off wTth an exchange of 
fraish words in Manila, d though no 
new negotiatkxts have been sched- 
uled. 

Embassy officials also have been 
visiting members of Congress to 
assure them that the KuKppmcs is 
asking far no more than MOO mil- 
lion in appropriations for the first 
year, along noth trade concessions 
and other benefits. 

US. officials m Manila said they 
would not rule out a visit to the 
Philippines by Vice President Dan 
Quayle next wade, should the base 
dispute be resolved by then. 

(AP. AFP} 


•“emerges mat contradicts his own account of 
( Jus role in 1986. 

His Serious in the Iran-contra affair nutial- 
J Ty came under sdutmy be was fast 
‘'■ nominated to be' the CZA head in 1987. Mr. 

! * ’iCikies withdrew from ccntideration then af- 
fto - ^ senators qoestkmed bb nde and bis con- 
r tendon that ne knew fittie about die affair 
'■hmtfl detmls were tfisdosed by tite Reagan 
-^fetaumstration in Nowaaber 1986. 
l~ K The mea» has been in tbe public domain 
0 sincc il was pUbtittbed on Fro. 26, 15^7, as 


rtbefe in October 1981 
Uve memo does not make dear how much, 
if any, of this detail Admiral Poindexter dis- 
cussed with Mr. Gates, but indicates the two 
men bad some common base of mfcxmatkm 
about tbe supply operation. Admiral Poin- 
dexter said m tbe memo, which was ad- 
dressed to Golond North, that he toB. Mr. 
Gates that tire While House wanted 15 dose 
down this parr of the operation.’ 

“I did tdl Gates that I thought the private 
effort should bephased out,” Admiral Pom- 
dexter wrote “Please talk to Carey about 
tins.. 1 agree with you.” 
waEam J.' Carey was director oflCentral 
Intelligence at the time. t>a nwl North said 
in ctn^re^onal testimony hr 1987 and stalo- 
ments during his cxtudnal trial in when 

he was accused of destroying ao v u nm ex d 
documousidating to the affair; mat ire con- 
sulted frequently with Mr. Cas^ about all 
phases erf the Iran-contra affair. 

Admiral Poindexter was ****•**■** last 


For SDI, Fund Cuts and Tales of Waste 


chased or given or what sort erf ar rangem e nt s 

might be wodted out.” 

ktajprivate deposition to the congressional 
ccgpimttcrs in May 1987, which was latex 
made public, Admiral Poindexter said Mr. 
Gates had indicated that he would consider 
the proposal Admiral Poindexter said, T 
went over the arenmem about why h would 
fansefal to do that and Bob said, ‘Let me 
into it,* or something Mre that " 

: Mr. Gates has walked a tightrt^je on tbe 
ban-ooctra affair, asserting that while he 
belied run the CXA in 1986 he was largely 
ignorant of operational details of the arms 
sales to Iran and contra aid efforts. 

Mr. Gates has said that be knew fittie 
about aid activities until November 1986, 
when the operation was pubbdy disclosed, 
because Mir. Casey was pnmaifly responsible 
far overseeing the agency's activities in Cen- 
tral America and efid not in form Krm of 
details, 


Washington Post Serna 
WASHINGTON — The seven- 
year U^. effort to develop a ^race- 
based against missiles has 

experienced wrenching and waste- 
ful program shifts because its Pen- 
tagon managers have counted on 
much moenmding than Congress 
has provided, according to congres- 
ort««l jmititnrs. 

The Strategic Defense Initiative 


organization, responsible for over- 
seeing development of the defen- 
sive system popularly known as 
“star wars,” already has spent bil- 
lions of doOaxs on projects that 
eventually were shelved or radical- 
ly altered, the General Accounting 
Office says in testimony released 
Thursday. 

“We believe that the efficient 
pursuit of SDI research and devel- 


opment has been unnecessarily 
hampered by the persistence of (he 
administration,” said Frank C. 
rnnaium, GAO’s top national se- 
curity offidaL It has. he said, been 
“ making; p lans and Slatting prCh 
jecis on the basis of unrealistic and 
overly optimistic funding requests 
and schedules.” 

Draft testimony by Mr. Cona- 
han and Samuel w. Bowlin, anoth- 


er GAO official, prepared far testi- 
mony before a subcommittee of the 
House Government Operations 
Committee, indicates that the S20.9 
billion spent on SDI since 1984 are 
cdy a li percent down payment 00 
missil e defense. Pentagon officials 
say they will need another SI 20 
billion for development and de- 
ployment of th e syste m. 

— R. JEFFREY SMITH 
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Jfonega Says CIA Paid Him $11 Million 
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J" by, Qm Stuff From Dapatdm 

MIAMI — Acting at the behest 
POtfltoGmt al T m^B^bbob A^ icncyy , • 
Manuel Antonio None^a seat Exo- 
S . maBaa to Argentina to ««k 
British shipsin the 1982 Falkland 
t^mds war, kwycn far the de- 
posed leader of P anama contend, 
p&fc- Noriega also provided CIA 
funds to the contras fighting (be 
Nicaraguan government, passedon 
'Herts about Fidel Castroand pre- 
sided over an $11 ndfioipcIA 
“dush fund," according toa iiana- 
tive of classified issues that the de- 
.ffcgse intends to rarae at Ijds drug 

^^rfany pages 6S, dctaS^ of Mr. 
-NorK^a’s meetings and coqneo- 
ijons with Sresidait Geage Bush, 
O^ivcx Ntafa, the foaner PAdbief 
Wilfiam J . dssey andarmy iojeffi- 
gropc wurij censored ^ifaej^pe .. 
^jajtment ’ |rcHn ' ihe ‘fQ7-page 


document that was made public on 
Wednesday. 

The doognent is essentially a 
fast step in the defease effort to- 
coaqid the government to disclose 
evidence drat might s ust a in Mr. 
Noricgafr arguments. 

’ A spokeswoman for U.S. Attcr- 


about specific allegations made in 
the mwivinH i rfiiiii Tl s. of- 
ficials have “ackn owledged making 
p ayipe n t s to Mr. Noriega vdnk he 
sras -a nfl tiff intelligence officer 
and htier as the commander of the 
Panama Defoise Forces, but they 
have; the amounts at fix 

less ihan $ 11 mOfion. 

Frank Rubmo, a defense lawyer, 
said the United States and Mi. 
Noriega finafiy fefl.out — but not 
over hri reported drug dealing. The 
reslisgic Tras>fe.N«icga’srefus- 
^ 1 ,; jljcspfie, flircats ,froni the then 


mtimial security adviser, John 
Poindexter, to help the CIA- 
backed wmhiis invade Nicaragua 
in the nud-1 9805, Ml Rnbino said.- 
“General Noriega is finally 
thmnteneA thwi if he did not, cer- 
tain lhmg « would occur to trim, ” 
Ml Rnbmo said. “One of those 
timigB tint ultimately did oocur, in 
fact, was that he was indicted, his 
coontiy was invaded.” 

Deletions ii riwM more than a 
page on connections between Mr. 
Noriega, die contras and Argenti- 
na’s former nrifitary government 
But one section says that in the 
Falkland war, des pite the <rfB«»i 
U^badringof Britain, tbe Central 
Intelligence Agency “was con- 
cerned that Argentina's forces 
would be crushed." .. 

“General Noriega shared their 
oQDcepi and ananged far the pur- 
chase if Exocet mtsriles which the 


Argentineans later used with great 
effect,” the defease .documents 
said - 

Argentina used the Freoch-buflt 
Exocets to rink two British slops, 
including the frigate Sheffield, 

“Directly, (he CIA had Noriega 
purchase the iwi«gi«g to «nk the 
British ships,” Mr. Rnbino said. 
“The British can fli*nk the United 
Stales far having their ships sunk." 

M r. Rubmo that 

during court proceedings, prosecu- 
tes had nfa denied the Exocet ac- 
count. . 

A spokesman for the CIA said 
die agency did not co m ment on 
cases instigation. - - j 

Mr. Noriega is to go on trial July 
22 on charges he toot $4.6 millio n 
in bribes from the MeddHn drug 
cartel in Colombia to protec t the 
-cocaine trade. - fAP.NYT) 
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THE PENINSULA 

BEVERLY HILLS 

An oasis of intimacy at Wilsbirv and Santa Monica Boulevards from Augjist 1991. 

Tbe Peninsula Beverly Hills. 9382 Santa Monica Boulevard. Beverly Hills. California 90212. 
Telephone Noj (213) 273 4888 Fax: (213)8586663 Toll Free: (800) 462 7899 (USA & Canada). 

Preferred Hotels & Resorts Worldwide 
@ Steigpnberger Reservation Service, or contact your travel professional. 


Peninsula 

croup 









SALE BY AUCTION 

on 29 June 1991 at 3 pjn- 

of a prasfigioQs country xaflidance in Franco (Loire Anflantique) 

CHATEAU DE LA MUHAILLEHE 

fiasidenco of axoap tioa cat in fcg middle of abend 85 ac mat undula ting 
p udiuu d irith afaom 30 acre* ol 'vrooda. enjoying a rivar *Te FaDertm" end a 


Z1 room on 736 sq.nL Tasteful decoration and uhra-modom oqaipmonl in tho 
hi gh— » quality material. New roofing and ombed hooting system. Vacuum 
dame ouflnt in nan room. Automatic underground wdorfng darioes in 
garden. Indqpfndant Mating afcdkdde far swimming pad. Tevis court 


Estimated vatuo: 9 to 12 Million FF. 

Beserro price: 4.500J00 IT. Iflirimum bkh ID0J00 FF. 


airport and ffigh Speed Tteia station and at 7S km to La Bade beaches. 
Vurwing: On 28 Jane 1991 from 9 am till noon and 2 pm. till 5 pm. 

On 29 June 1991 from 9 am. till 3 pm 
Sale an (ho she on Saturday 29 Jane at 3 pm 

By the Ministry at SCP Gome, Coanxrort Hourtefeu. Notaries in St DiA i 
Voeges {France). TeL: (33) 29^6.1485. 

Far ndonaatkm and rati, phaao conta ct 


1 1 i :<>■>: M , i>| *:>• w : 


9 rue de Sets F-6710O SIBASBOUBG 
Tel: (33) 8&39£&55 - Fax; (33) 88J1.88.99 

AucUpp Stde Oigantawr ol Pwttgkuc H— tdwm— 


FOR SALE 

Subtropical area, in QHKLANA. 
(GfcfteT Spain. Beach. Goff course 
NOVO SANCT1 PETH. near Afrport 
JEREZ Property of approx. 19.000 
sq.m.. V1UA-MANSJON of 400 
sq m. BeautfM garden Plantation 
Of Cftrus (LEMON-TANGERINESI. 
Afl pro ^w y with metal rampart of 

Please write by fax (Hal 
34-56-53. 10 J5 
orbymaBto 

DIEGO MARTVEZ HBKERA. 
Otra. B Pfaarde las Franceses 
a/n La Saucedflfa. 11.130 
OKLANA DE LA FSONTBtA 
(CMbJ .Spain. 

Correspondence m Bngfcn. 
French or Spanish. 

Price: 100.000.000 Pis. 


TO RENT 

*TT T 'T77' 



7 Outstanding 
Commercial Condominiums 

Tuesday, June 4th 
1&0PM 

New York, NY SS 


0500 

Greenwich 

Street 


SoBng Rwn tie Pmafsasl 
Pm AucOon kmpnefion - Hay2Mi 
Arougb eels dw ftaia 12 - T pjm. 

OrbynppL (212) 98*4335 

conawreM condominiums ere 


America's Leading Real Estate Marketing FJIm| 


NORTH AMERICAN REAL ESTATE 


Forbes 
Lake 




OUR LAKELAND PARADISE 

A AWAITS YOU 

D of us have dreamlands. A special place to call our own. 
Safe. Unhurried. Fun, of course, but much more. A place 
that’s unspoiled, where you and nature can get it all together. 

Forbes me. , publisher of Forbes Magazine, through its incredi- 
bly successful Colorado land subsidiary, Sangre de Cristo 
Randies, is sdEng homeates on over 12,500 dorious acres of 
untouched land nestled on The Lake of die Ozarks in central 

Missouri. 

The auenxe lot size of much of this land Is 6 acres, with a 
minimum of3 right up. to 15 acres. The price for most of these 
lots is $7500, ana each Is cfiuisWe into at feast 2 Jots. Tins means 
that purchasers can dispose of die added kit to their children, 
relatives or friends. And: camping is permitted on some lots! You 
can purchase your horoesite with 9% financing and monthly 
payments of only 1% of the purchase price. 

Fbr complete information including pictures, maps* and full 
details on our liberal money-back and exchange privileges, 
please write to: Forbes Europe Inc., P.0. Box 86, London SW11 
3UT England 


Wii.i.i \\i B 


TOWNHOUSE 
GREENWICH VILLAGE 

Superlative one family, 5,400 
sq ft Townhouse on beautiful 
tree- lined block. Painstakingly 
restored, ft offers the best of 
the okf & new. Double parlor, 
library, glamorous eat-in -kitch- 
en on great garden, dining 
room, 6 bedrooms, 7 baths, 
c a/c, original mantels and 
fireplaces. Exclusive. 

Patricia Rfl. Mason, VJ*. 
(212)691-1400 



Juan-les-Pins 


2 rooms - 36 sq.m living space + 13 sqjn terrace 630 000 FF 

3 rooms -68 sq.m living space 4 - 18 sq.m terrace 1 1SO 000 FF 


In the heart of the French Riviera & 200 metres from the sea 


A new development of studios 
and apartments to let by 

KMGHTSBRIDGE 

ESTATES & SERVICES LIMITED 

10 KENSINGTON SQUABE, LONDON W85EP 
TELEPHONE: 071-937 4376 FAX: 071-938 2340 



T ke 

BOLTON 

STUDIOS 


Set in the prestigious 

Royal Borough of Kensington and Chelsea 

ACCOMMODATION 

LUXURY STUDIOS OF 60 SQ.M 
ALSO, 1 A AND 3 BEDROOM FLATS 
FULLY EQUIPPED & FURNISHED 

LOCATION 

QUIET, PRIME RESIDENTIAL AREA 
WTIHIN EASY ACCESS 
OF THE QTY AND WEST END 

SERVICES 

MAID SERVICE, PORTERAGE 
AND SECURITY INCLUDED 
FULL RANGE OF OTHER SERVICES AVAILABLE 
FOR FULL BROCHURE AND DETAILS 
TEUEPHONE: UK 71 9374376 
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In PARIS ITS THE 16™ ARROND1SSEMENT. 


. ,ss». ; asss.. 

. tvw 

Lv-'t • “ 

t -2C2* 1 


lit 





: -< ■ ' ’ - 


• ^ 



•: 




5. 

s * 


• —r . 




Farh4onmkina£30l^-9morfn30l-^S7.26I5or%BtbenSAsCmct. 
5560 Frigidi/i^ Bfrri.. OiwyOnre, MP208J5. Homopricalfroni 1^99.000 
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FASHIONABLE ADHRIV 


THE BOLTONS 
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Bush’s China Stance Causes a Storm in Congress 
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By Paul F. Horvitz 

International Herald Tribute 

WASHINGTON — President George 
Bush’s desire to extend China’s status as a 
preferred trading partner for another year 
ignite d an emotional uproar in Coogress on 
Thursday, signaling a prolonged debate over 
Bajing’shuman ri gh t s r ecord, arms sales and 


Rm^ad e sfa smdoadmg sacks of QMnese-donafed rice from uVS.MsaAKb^eoptaQaTbm^! 
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- : Nicholas D. Kristof 

“ N** Tart Timex Smice 

___ "* SA NDWIP. Bangladesh — The helicopters came 

from the ’so uthe ast, just as the cyclone tmrf come: 
' V; suddenly, notsfly and with a tremendous wind that 

UUsrhi kiwdted children over and sent dothing flying in 
every direction. 

They 1 were giant American CH-53 Sea Stallions, 
•*’*■«» ^ bringin g food, medicine and hope to the island of 
. Sandwip in the Bay of BeagpL 

-* 5 ^ 5 i 1 Jh* American task forcc of nearly 8,000 troops 
"bt^an full-fledged operations on Thursday with relief 
flights to Sartdwip and was expected to remain for two 
wcc5cs 01 n)OTC to food and medkine to 

r, 7 ^^?L-;‘ remote parts of the coantry stiD sufferin g fmm the 
' - devastating cyclone last month. 

DOUGU 5 Ria* “Ifs good to see these hefiamters," said Mahmudur 
- Rahma, 35, areliefwoiker cm Sainlwip, as he watched 

>» — - volunteers onload hundreds of sacks of rice and five- 

' &5 'i ^ gallon water cantaineis from a pair erf Sea StaUion- 

"HATDSAB^b “Most people are 'earing only one meal a day* 
ONASStS, JOHua Mr. Raima estimated that the first day’s flight 
GETTY anu*» wouM provide 20 percent of the relief goods needeain 

“ uw vSt)( the arm . — an im p or tant increment, bet still not 


dougusbi* 


GCT *Tr 4 QiABBtH 


HAVlWCttm ^criougiL .* 


.S. Relief 


desh, and roogh seas have made it difficult to cany 
supplies tohdp the btogty and sack survivors of the 
cydoiic. h takes several mans by boat to reach Sand- 
wip from the port of Chittagong, but the helicopters 
made the journey in lew than half an hour *nd were 
then able to drop goods off at 10 depots in the interior 
of the island instead of simply along the shore. 

Huge crowds gathered at each of the helicopter 
landi ng sites on Sandwip, and Bangladesh soldiers 
were assigned to widd crabs to keep people away so 
that the hdkoptecs could land and take off safely. 
People appeared hungry rather than starving, and the 
atmosphere was one of jubilation and general 
merriment. 

The helicopters carried 10,000 water containers to 
Sand wip, along with 10,000 food packages and other 
supplies such as plastic sheeting to bufld shelters from 
the monsoon rains. The American troops did not hand 
OUt the goods to fnriT vutmil ft gnglariefihK but gave 
them to the Bangladesh Army ano local relief organi- 
zations for distribution. 

The main role of the uA force appears to be as an 
efficient mover of goods, "ring about 30 helicopters 
and four hovercraft. So far, it seems the two-week 
mission of the eight-ship tirff force will not include 
reconstruction of damag ed embankments along the 


The Senate majority leader, George 
Mitchell, Democrat from Maine, accused 
Mr.- Bush, who is a former U.S. envoy to 
China, of using a doubfe standard cm human 
rights, “one for other nations and another for 
China.’’ 

Mr. Mitcbdl and other senators intro- 
duced legislation that would cut off most- 
favored-uation status unless, within six 
months, Mr. Bosh could certify that china 
has implemented improvements in human 
rights. 

These include the release of all political 
prisoners, an end to arrests of prodemocracy 
demonstrators, the lifting of restrictions on 
emigration, agreement to buy more Ameri- 
can goods and limits on the ale of weapons 
abroad. 

The White House insisted that despite his 
announcement Wednesday favoring an ex- 
tension, Mr. Bush had not made a final 
decision cm whether to renew China’s most- 
favored-nation status for another year. 

The president’s spokesman. Marlin Fire- 
water, stud Mr. Bush would “consider" re- 
quiring Oriwi to meet certain conditions 


when a formal recommendation is submitted 
to Congress. Such a recommendation “at 
least" would express Mr. Bush's view of 
human-rights progress in China, Mr. Fire- 
water said. 

Most-favored-nation status means that 
China can export its goods to the United 
States at tariffs no higher than America’s 
main trading partners. Such states is the 
keystone for China’s $15.2 billion a year 
sales to the United States, about a quarter of 
all China's exports, and its $10.4 billion 
trade surplus last year. 

“By no standard," Mr. Mitchell charged 
on the Door of the Senate, “does the Chinese 
government’s treatment of its people reflect 
even minimal respect for basic human 
rights." Beijing, be said, has not stopped 
using ‘Torture, detention whhote charge and 
forced labor." 

In a brief debate before Queen Elizabeth 
II arrived to give a speech to Congress, 
Senator Joseph Bidet, a Delaware Demo- 
crat, said the United States must bring “the 
rogue-dephant of foreign affairs— Chma — 
into line with the rest of the dviHzed nations 
of the worid.” 

Senator Daniel P. Moyuhan, Democrat 
from New York, held aloft a pair of white 
socks embossed with panda bears that he 
said had been produced for export in Beij- 
ing’s Prison No. 1 and mistakenly handed to 
a U.S. congre s sman on a recent visit. The 
Senate this month ratified an international 
treaty banning forced labor. 


Mr. Moynihan noted that the Soviet 
Union, where human-rights changes hare 
been evident, does not enjoy most-favored 
trading status with the United States. He 
called China The one great black spot" in a 
world of free people and termed its treat- 
ment of Tibet as “gcnocidaL" 

A prominent Republican conservative. 
Senator Jesse Helms of North Carolina, also 
is sponsoring a bill to tighten trade restric- 
tions on Chma. 

Most-favored-nation states for China, 
known as MFN, expires on July 3. Mr. Bush 
has until June 3 to formally indicate his 
intention to renew it, but he made a forceful 
statement on Wednesday supporting exten- 
sion. Mr. Bush said he did not wont to 
“isolate" Beijing. 

Once notified. Congress has three months 
to disapprove by majority vote, which the 
president can veto. Congress then could at- 
tempt to override the veto with a two-thirds 
majority. Mr. Bush's vetoes have generally 
been sustained. 

The president has argued that quiet diplo- 
macy with Beijing paid off during the Gulf 
war. fTwna, a permanent member of the 
United Nations Security Council, agreed not 
to thwart U.S. initiatives against Iraq. 

Nevertheless, Mr. Bush angered Beijing 
recently by meeting with Tibet's exiled reli- 
gious leader, the Dalai Lama. 

White House officials say China has al- 
ready given private assurances on some is- 
sues related to arms sales and political re- 


forms. according to The Washington Post. 
The Chinese have given a detailed account- 
ing of the arrests stemming from theprode- 
mocracy protests in Tiananmen Square two 
yean ago. saying 1.000 people were released 
and 715 punished for serious c riminal of-* 
fenses, The Post said. 

■ China Rejects Rights link 

China said Thursday that it was unaccept-' 
able for the United States to link renewal of- 
mosi-favored-natkm status to human rights. 
Reuters reported from Beijing. 

“We reaffirm that China will not accept 
any conditions for the extension of most-- 
favored-nation status," a Foreign Ministry 
spokesman, Duan Jin, said. 

“If the U.S. cancels raost-favored-nanon 
status it wiB uot only affect China's exports 
to the U.S. and U.sC exports to China, but. 
will also harm the interests of consumers in 
the United States." be said. 

“It will affect the interest of American 
investors in China and affect the economies 
of other regions like Hooj* Kong, Finally, it 
will lead to a setback in SuuvUiL relations. 
We don’t want to see such things happen." * 

Interviews with many average Chinese in 
recent weeks revealed that, although they; 
often are critical of the Beijing government; 
those who are aware of the trade issue did 
not favor Uj>. economic sanctions and 
hoped that most-favored-nation benefits- 
would be extended. They worry that a T 
change would hurt their standard' of living, 


Beijing Settles 
Border Dispute 
With Moscow 

CoBtjUai by Oar Staff Treat Dhpaidka 

MOSCOW — la a strong show 
of their improving relations, ftbwm 
mid the Soviet Union signed an 
agreement on Thursday settling a 
long-standing dispute over the 
eastern pert of their border. 

The official Soviet press agency , 
Tara said the document was signed ' 
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Sandwip was one of the worst hit areas of Bangla- coast or related development work. 

Roh Defies Calls to Dismiss Prime Minister 

Caaptiedby Ou Staff Fnm Daproeha There have been widespread, pressed his intention to resign if 

-SEOUL — President Roh Tae sometimes violent, demonstrations necessary. 

Woo defied the demands of deter- in South Korea since the police Mr. Rnh's government has been 
mined anti-gover nm e n t protesters lnOed a strident on April 26. plun ge hun » wmgning pdfrieai 

^refusngon’nnnsdsyto^snns ■^ msidailinade it dear that crisis by protests that have erupted 

be has nototkm of d fooss &uth Korea since Kang 
snon^acoani arainst denionstra- ^ OT fyung Dm. 20 . a student, was 

tonwho arc du&oging the 8 ^ ^ Kt." the spcJosman said beaten todeath by not poteemen 
ennaaiL after the meeting brtwttt Mr. Roh Airag a demonstration mSeouL 

The president told Prime Minis- ^ his prime minister. A mqor new confrontation ap- 

tex Ro Jai Bong that his cabinet peared m the offing as students and 

should “get tough with violent But the influential daily Ghosun other (fisadents said they intended 
demonstrators in" accordance with Bbbprcdictedthar Mr. Rah would to go forward with a mass demoo- 
tews:”-a presidential spokesman shuffle his catenet, probably next stratum on Saturday demite a gou- 
saji — • .week, and said- Mr. -Ro had ex- eminent ban. (Reuters, AFP,- AP) 


the prime or reshuffling fy™* a , studc ?. t . ^ 

the Shi oetT the spdkesmmstid 

after the meeting brtw^ Mr. Roh *irag a demonstration mSeouL 
.and his p^emnister. A new confrontation ap- 

1 - peared m the offing as students and 

But the influential daily Ghosun other dissidents said they intended 
Hbopredicted tbarMr. Roh would to go forward with a ma« demoo- 
sfanffle his cabinet probably neat stratum on Saturday despite a gov- 
week, and said -Mr. Ro imd ex- eminent ban. (Ratters, AFP. AP) 


in Moscow by Foreign Minister 
Qian Qichen of China md his Sovi- 
et counterpart, Alexander A. Bess- 
mertnykh. No d^tnilc of the 
ment were published. 

Tass said the ceremony was at- 
tended tty President Ifflthtil S. 
Gorbachev and China's Commu- 
nist Patty chairman, Jiang Zemin. 
Mr. Jiang is paying the highest- 
level rhmese visit to the Soviet 
Union since Mao Zedong was here 
in 1957. 

The two leaders met on Wednes- 
day to build upon a recooefliatioa 
that started during a visit by Mr. 
Gorbachev to Bering in 1989. 

A rhmwte spokesman said the 
officials a g ree d that p onna lizalkgi 
of rdatians would contribute to 
peace and stability in the Asia-Pa- 
cific regkm- 

A Oiincse Foreign Ministry 
spo kesman, Wu Jknmin, said the 
goal of the new border agree me nt 
was “to dose the past and open the 
fn firr y.’* • — (Reuters, UP!) 
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Visit our shops 

FRANCE 

Rue Lam. 29180 LOCRONAN 
84 me SasM-Manin. 75004 PARIS 
Td. (I) 42.71.93.03 Brochure 10 F 
USA 

1121 King Sued 
Alexandria. VA 22314 
141 Water Street 
Stomngton, CT 06378 
Td. (203) 535-1712 Catalogue S3 
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11, PL DE LA MAMLEINE. 75008 PARIS 
42653626 


BACCARAT TAKES WING 

PARROTS IN EIGHT WARM TONES 
EAGLES IN CLEAR CRISTAL 



30 BB. RUE DE PARADIS, WJU) PARIS 
47706430 


REAL ESTATE MARKETPLACE 
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REAL ESTATE 
FOR SALE 

USA RESIDENTIAL 


PENTHOUSE WITH 
WIDE TERRACE 

Ihd ru kfc n ci your «r long 
rant in Mafanon. 2 bedrooms, 2 
ba*t 9 ft. caiia graol EgN and mm 
aa Bvw ppu » ». Told ncurity. 
Garage, lewea raeinlenonc B in towa 
Priadlu d fat Nw» mt fciun vdh 

Mr. HfcM Mode 212-S977092 
2126448351 /be 21 MPW23? 

DOUGLAS HUMAN 


NYC/Port hr* 7tT* 14 KX3MS 

B3GN PENTHOUSE 

ipngi to the toi of nobfe? j wng en d 
gracious ontaftoM^. 4 pnytf# nntaf^ 
nuofi owtoise aid pto n iad tonoui 
far Ai K^i cfcofad gord w- Vicwg , 
^^ und ydm. For 


REAL ESTATE 
FOR SALE 

USA RESIDENTIAL 


Uniiyai kasry farm hxsrnd- 400 oon, 
2 homes, 2 Dons, ape pnanibi- 
«DB or comania 40 nara Fob 


Bufnfcn Ml Ajrpcrt IK hn. from 
MoctrS. Td Wei M US. 802848- 
3(5 1. MovfrL Canada 5142829968, 
Fan 514499-1227. 



hratay dpendna SIS aBna. 
MntIMUte 

Tek5086ZF-7174 Fme50B4277179 USA 


REAL ESTATE 
FOR SALE 

USA RESIDENTIAL 

NYC - E 54IH ST. TbuBy renoMMd. 
hmiBhed . 9tb floor bngh, aad. 
Uxbo, rerri: $l,3507rna, jakr 
SIIQjfia fac 9144^228 U&A 
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Prague, June 6-7, 1991 

A MAJOR INTERNATIONAL CONFERENCE 
CO-SPONSORED BY THE 
INTERNATIONAL HERALD TRIBUNE 
AND 

J. WALTER THOMPSON EUROPE 


TOE ISSUES 


Political and Economic Scenarios: A German Perspective 

Europe in the Context of the New Worid Order 

New Corporate M an agement Needs for the 1990s 

Quality Customer Service: Tim Competitive Edge 

Retailing Across Borders 

The Fntnre of European Television 

Can We Afford Environmentalism? 

Mastering in Eastern Europe: Gonamacg and Comm unic a tion 
The Future of Work: Ad Upsid&down Worid 
The Demographic Time Bomb 
' The New finvidMliam No Sense of Place 
‘nie.Rise of the Ethical Society 
Conmnmcation Strategies for the 2990s 
^ji Fashgti European view of the West 
‘ 'Japan Looks at Emope 

An Emerging European Identity? 


TOECONEERENCE • 

The International HoaM Tribune and J. Walter Thompson 
&nx)pearea>«xm)rii^a8econd mnlti-discipliraiy conference 
addres^ ti* key areas cf change tlol will affect aD aspects of 

life as we approach the 2lst century. We have invited a highly 
experienced group of experts to give their forecasts and discuss 
issues crucialforliusiiKss leaders in Europe in the 1990s. 


V FURTHER INFORMATION 

For full program details, please send your business card to: 
Jane Blackmon?, Conference Office, International 
Herald Tribune, 63 Loie- Acre, London WC2E 9JH, U.K. 
Td.: (44-71) 379 4302. Fax: (44-71) 8360717. 


Iferalb^Sribune. 


THE SPEAKERS 


Vaclav Havel, President of the Czech & Slovak Federal 
Republic, will give the keynote address 
Jurgen AnmfiDer, President, American Express Travel 
Related Services, Europe, Middle East and Anica, London 
Pieter Cooper, Managng Director, CRAM International. 
London 

Wouter van Dieien, Director, Institute for Eimroomenl 
& Systems Analysis, Amsterdam 

Richard Dunn, Chief Executive, Thames Television, London 
Prof. Anty Gutxnann, Professor of Politics, and Director, The 
Center for Human Values, Princeton University 
Dr. GJP- Hamel, Professor of Strategic Management, 

London Business School 

Prof. Charles Handy, Author and Broadcaster, and 
Vistiug Professor, London Business School 
Larry Hasson, Chairman and CEO, RISC, Paris 
Valery Hrnzyn, Executive Director, Renaissance Foundation, 
Kiev 

Jon Peterson, CEO, Lever Europe SA, Brussels 
lIHdid Reinara, Director of Visual Communications, 

Nestli Vevey 

Anthony Sampson, Journalist and Writer, London 
Helmut Schmidt, former Chancellor, West Germany, and 
Publisher, Die Zeh 

Mare Tessier, Director General Canal Plus Int’l Paris 
Prof. Dennis Thompson, Director of the Program in Ethics 
& the Professions, Harvard University 
Rob Tyrrell, Managing Director, The Henley Centre 
for Forecasting, London 
Hans L Zeuerborg, Chairman. Hans L 
Zetlerhuig A.B.. Stockholm 
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Admitting Chasm, 
Baker Ends Visit 
On an Upbeat Note 


The Road Home: Many Kurds Are Stopping Along the Way 


By Joel Brinkley 

New York Tima So* ice 

TEL AVIV — Secretaiyof Slate 
James A Baker 3d coded his fourth 

Middle East mission Thursday pro- 
jecting optimism, even as he ac- 
knowledged that in two days of- 
talk* here be had not resolved the 
principal disagreements between 
Israel and Syria over how a Middle 
East peace conference could be 
convened. 

In contrast to the bleak, exasper- 
ated ffunwi M 1 that frari I'hltrjff itnTWl 

his Iasi visit, as Mr. Baker left 
Thursday la said: “I am not disap- 
pointed, because I do think we are 
ralcmg progress. There are many, 
many more areas of agreement with 
respect to this process on the part 
of Israel and, indeed, on the part of 
many Arab governments, than 
there are areas of disagreement.'’ 

Still, Mr. Baker also said be had 
failed to persuade Israel to accept 
U.S. compromise proposals on the 
role of the United Nations in any 
peace conference, and on the ques- 
tion of whether the conference 
could be periodically reconvened. 

He said he was returning to 
Washington, where he would con- 
sult with President George Bush on 
Friday and then “decade what our 
nest steps are." 

The secretary met for almost 
four more hoars Thursday morning 
with Prime Minister Yitzhak Sha- 
mir, Foreign Minister David Levy 
and Defense Minister Moshe 
Arens. This came after three ex- 
tended sessions on Wednesday. 

And as Mr. Baker departed, the 
Israelis could hardly contain their 
relief that be had not left angry, 
b laming them for the failure to 
strive the remaining problems. 

A senior official in Mr. Baker’s 
party stud the Israelis had offered 
several compromise proposals to 
bridge the gap between the Israeli 
and Syrian positions. 

Israeli officials said Mr. Shamir 
had offered to allow a UN repre- 
sentative to attend the dosing ses- 
sions of the conference, after peace 
agreements had been reached in 
direct talks. 


“When we have agreed on almost 

everything, then they can come 
bade," as a senior official put it. 

And as to the question of recon- 
vening the conference, the Israelis 
said they bad offered to allow sub- 
committees studying secondary re- 
gional issues, such as economic and 
environmental cooperation, to re- 
convene. 

Kit the senior American official 
said Mr. Baker had considered 
these. ^s uggestions inadequate and 

However the official added that 
Mr. Baker and the Israelis had 
come to agreement on rate impor- 
tant, potentially contentious issue 
— how Palestinian delegates to the 
proposed conference would be cho- 
sen. 

“I believe we now have an ap- 
proach that can be made to wort” 
the U.S. official said. 

The senior Israeli official ex- 
plained it this way: “There are 
many, many Palestinians living in 
Jordan, and a joint Palestinian-Jor- 
danian delegation coukl allow us to 
bypass most of the outstanding 
problems, including the problem of 
Jerusalem." 

Mr. Baker's efforts to convene 
Israeli-Palestinian peace talks a 
year ago foundered on the question 
of how a Palestinian delegation 
would be selected. The main stick- 
ing point was whether residents of 
Arab East Jerusalem would be al- 
lowed to participate. Mr. Shamir 
opposed that, saying it would 
throw Israeli sovereignty over Jeru- 
salem into question. 

But under the plan agreed on 
between the Israelis and the Ameri- 
cans Thursday, a former resident of 
Jerusalem who now lives in Jordan 
might be chosen. Pakstmianscould 
consider him a Jerusalem represe n - 
tative, while the Israelis would view 
him as a citizen of Jordan. 

But concurrence between the 
Americans and Israelis on this 
paint by no means assures agree- 
ment by King Hussein of Jordan, 
or by the Palestinians. 
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agreements had been reached in meat by King Hussein of J 
direct talks. or by the Palestinians. 

King Hussein Urged to Tdk Peace 

Hoorn the conference that Secretary of 

WASHINGTON — In their first State James Baker is trying to ar- 
direct contact since the Gulf crisis range, 
erupted last August, President The phone conversation 
George Bush urged King Hussein nailed an improvement in UJ 
of Jordan to join a regional Middle daman ties that were strait 
Fast peace conference, the White King Hussein's support of th 
House said Thursday. leader, Saddam Hussein, i 

- The White House spokesman, the Gulf crisis and subsequei 
Marlin Firewater, said Mr. Bush Mr. Bush and King Hussd 
.telephoned King Hussein from the last spoken immediately 
■Ovju Office on Wednesday. The Iraq’s invasion erf Kuwait 01 
king made no commitment to join 2. 


The phone conversation sig- 
nalled an i mpr ove m ent in UJ3.-Jor- 
Amian ties that were strained by 
King Hussein’s support of the Iraqi 
leader, Saddam Huss ein, during 
the Gulf crisis and subsequent war. 
Mr. Bush and King Hussein had 
last spoken immediately after 
Iraq’s invasion of Kuwait on Aug. 
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By Gyde Habermas 

New York Tima Service 

DAUDIYA, Iraq — As Iraqi Kurds 
climb down from their moantain refuges in 
Turkey, new complications have arisen in 
the imEtaiy-led campaign to get them back 

to their homes. 

Instead of passing quickly through spe- 
cial way stations in northern Iraq, as the 
U-S.-led coalition had hoped, thousands of 
Kurds are pitching tents at those sites and 
in effect creating new refugee camps for 
themselves. 

Relief coordinators express concern that 
the camps could begin to take on a life of 
their own. While physical conditions here 
in the lush valleys of northern Iraq are 
benign compared with those along the 
mountainous border with Turkey, there are 


worries that the refugee problem is amply 
being transferred from one place to anoth- 
er. 

SomeofficiaJs warn that if the number of 
people setting up camp at the nearly one 
dozen way stations grows too large, h wifl 
become difficult to provide adequate shel- 
ter and relief supplies. JJS military com- 
manders say that already there are not 
enough terns for the rapidly expanding 
population at the main refugee settlement, 
m the border town of Zakho. 

Daudiya, one of about 5,000 Kurdish 
villages destroyed over the years by Presi- 
dent Saddam Hussein’s forces, illustrates 
the problem. 

Four days ago, this section of the allied 
security zone carved out of northern Iraq 
was little more than empty fields and a few 


battered stone booses. That day, UK. and 
British doctors set up a clinic to treat the 
ppk and wounded staving from the Turk- 
ish border through Daudiya on their way 
to their hometowns in and around the 
provincial center of DTtok. 

The idea was that they would be exam- 
ined by physicians, receive food and water, 
and move on. Instead, by Wednesday af- 
ternoon several hundred Kurds had 
pitched tents in Daudiya's fields. 

And them number are expected to keep 
growing, officials say, possibly augmented 
by refugees ret u r ni ng from sanctuaries in 
Iran, where hnndreds of thousands remain. 
Several thousand refugees could soon be in 
this valky, they say. 

“If it gets to 15,000 or 20,000. we can’t- 
Heal with h," said Surgeon Commander 


Alastair Miller, a British Navy physician 
who helps run tlx dinic. 

This new phenomenon is especially trou- 
blesome at the way station of Kani Mari, 
on the border with Turkey, where military 
planners say ItijOOO people now live. 

The numbers also are expanding quickly 
at the main refugee settlement in Zakho. 
with about 48,000 Kurds there now. twice 
the number of a few days ago. Military 
spokesmen say that for now they have only 

a few dozen cents available for the thou- 
sands more who are likely to arrive before 
long. 

There is more than enough food and 
water at Zakho. But &canq> that had been a 
model of order despite the haste with 
which it was built now looks increasingly 
raggedy as newcomers arrive and pitch 
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their own ten is in wheat fiddsat the 
eastern fringe. 

. U.S. officers say that however won* 
some the situation may it reflects (fey 


crisis. No matter what happens here, tfa 
add, conditions will certainly be bcS 
than in the mountains. 

Some military officers say that the coh 
solution is for allied soldiers to push souq 
into D'hok- But Iraq has reasted this ino* 
sion into an important prcrvmaal centq-. 

The U.S. Army commander of thermal 
operation, Lieutenant General John Shj$ 
kashvili, has said that be would like to ke« 
his troops out of -DI m*. 


Bush Is Ready to Press UN to Police Iraq 


By Patrick E. Tyler 

New York Tima Serrice 
WASHINGTON — President 
George Bush says he is willing to 
seek Security Council authority to 
create a United Nations security 
force in northern Iraq that would 

S Lve the way for the withdrawal of 
.S. and allied military forces from 
the Kurdish region. 

Tbe announcement came & day 
after the secretary-general of the 
United Nations, Javier Pfcr ez de 
Cu&llar, inri^ wf that his envoy in 
Baghdad was making progress in 


negotiating conditional Iraqi sup- 
port for such a security force. 

A State Department spokesman, 
Richard A. Boucher, also said, 
“Here may be some pr riiminar y 
agreement on some type of guard 
arrangements to be associated with 
the UN humanitarian effort” 


A comp rom ise on the security 
force issue that is acceptable to 
Washington and Baghdad could 
spare Mr. Bosh a stalemate in 
northern Iraq th»t could turn the 
' h umani t arian effort into a political 
liability at home. 

A co m promise security force 
that won Iraq’s approval also could 
defuse a potentially bruising dis- 
pute bet w ee n Mr. Bush and the 
Security Council, where the Soviet 
Union and China have expressed 
strong reservations against a UN 
military role in Iraq that is not 
approved by Baghdad. 

In a sign that Mr. Bush may be 
courting Security Council votes, 
the president also stated publicly 
that he favored granting fhma 
most-favored-nation trade status, 
Hniring his Ariwm to China's co- 


operation at the United Nations 
during the Gulf conflict. 

Last foil, when Mr. Bush needed 
Chinese and Soviet votes to autho- 
rize the use of force against Iraqi 
troops in Kuwait, the president 
broke his own ban rat high-level 
visits by Chinese officials imposed 
after Beijing's crackdown. 

The UN police face, if ap- 
proved, would provide protection 
for the relief operation under wot 
in the Kurdish security zone, whkh 
stretches front Talrlm on the Turk- 
ish border to the outskirts of 
D’hok, a major Iraqi provincial 
capital. 

More than 8,000 U A, British 
and French forces occupy the zone 
mid thousands more are stationed 
in Turkey and the Eastern Mediter- 
ranean as a “quick reaction'’ force. 

Responding to a question about 


the UN police force proposal, Mr. 
Bush said, “We’re contemplating 
going to the United Nations on 
that to get farther authority.” 

He added that, in his opinion, 
the authority to create such a police 
force already had been granted 
“under existing resolutions” of the 
UmtedNations that require Iraq to 
cooperate with humani tarian relief 
efforts. . 

But his public remarks indicated 
that Mr. Perea deCufeflafs negotia- 
tions with Baghdad may have pro- 
duced a formula that the United 
States and its allies could accept 

On Tuesday, Mr. Pfcrez de Cud- 
lar said that his special envoy, 
Prince Sadruddm Aga Khan, was 
negotiating approval from Iraqi of- 
ficials to add an armed UN security 

force Of 400 to 500 men to the UN 
relief workers in northern Iraq. 


Before Congress, Qii^en 
Praises U.S. Gull Role 

Ream 

WASHINGTON —Queen Elizabeth IL in the first speech to a, 
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courage and prowess of the armed forces of the United Stdtes, the 

queen said. . ■ -v 

“Unfortunately, experience shows that great entHgrises seldom 


BALK: Postwar 'Window 9 for Peace in the Middle East Looks Shut 


(Caatmued from page 1) 

suggested, it will probably assume a more modest scale and seek more 
limited aims. 

A senior Israeli official said: “What’s happening is that the Americans 
are finaUy beginning to realize that they are not going to be able to bring 
about any big breakthrough, as part ofsome new worid order, because the 
Arabs are just not ready for that That doesn’t mean that the process can’t 
continue and we can’t have progress. But no rate is expecting miracles 
anymore.” 

In retrospect, the U.S. perception of a “window of opportunity” 
seemed driveo as much by poK deal imperatives as by facts on the ground. 


During the buildup to the war, as President Sad Aim Hussein of Iraq 
appealed to Arab sentiment by repeatedly raising the issue of Israel’s 
occupation of Arab lands, Mr. Bush countered by pledging that the 
Israeti-Arab dispute would be high on the postwar agenda. 

In fact, neither Israelis nor Palestinians, embroiled in increasingly 
bitter conflict during the Gulf aims, bettered that the postwar period 
would open the way to solving their long struggle. 

Instead, Israelis hoped that the UK. alliance with Saudi Arabia, 
Kuwait and Syria might allow for postwar U-S. pressure on those states to 


drop their hostility to Israel 
The Arabs believed that tl 


The Arabs believed that their wartime partnership with Washington 
would be rewarded with postwar U.S. pressure on Israel 

US. officials point out that, beyond these self-interested expectations, 
there were several signs of more fundamental change in the region. 

The Soviet Union appeared eager to cooperate with the United Slates 
in a peace effort, using its influence with Arab leaders and its improving 
relationship with IsraeL 

In addition, the alignment of Syria, Saudi Arabia and Egypt with the 
United States suggested a new, moderate alliance in the region that could 


be directed toward Arab-Isradi peace as well as against the menace of 
Iraq. 

Israd’s forbearance during Iraqi Scud missile attacks, and the gratitude 
with which its people received U.S. Patriot missile defenses as well as the 
eventual U^ victory, seemed to create new possibilities for progress with 
the government of Prime Minister Yitzhak Shamir.. 

Officials now concede that they may have overestimated the degree to 
which these changes might weigh against the long-standing obstacles to 
peace in the region. Neither Arabs nor Israelis were as wilting to move 
toward postwar negotiations as U.S. officials believed. 

In Damascus. President Hafez Assad heard odt Mr. Baker’s proposals 
but made dear that Syria had no intention of changing its policy of 
seeking military parity with Israel and a peace imposed by international 
powers rather than one negotiated bilaterally. 

In Jerusalem, Mr. Shamir was anxious not to be blamed, as he was last 
year, for blocking a Bush administration peace initiative. But, much as 
during Mr. Baker’s earlier initiative, he took advantage of the secretary’s 
closed-door style and focus on incremental steps to focus the talks on a 
series of often arcane procedural issues. This saved largely to neutralize 
the potential pressur e on the government of Israeli public opinion- 

The biggest disappointment, however, involved the Saudis. Mr. Baker 
had stopped in the kingdom on his first postwar trip and after bis 
meetings officials said King Fahd had agreed to play an “active” role in 
the peace process. But then, sometime in late March, the Bush adnrints- 
traiioa in effect lost touch with King Fahd. 

.In fact, with the war ova, the king faced strong hew pressure from ■ 
traditionalists within the monarchy. Despite the war, Saudi society had 
not really changed, “with the exception of a small group which really rnns 
the country,” said Mordechm Alar, an expert on Saudi Arabia at Hebrew 
University in Jerusalem. 


and to bdp those members of ethnic and religious minorities who 
continue to suffer through no fault of their own.” ] 

. Quoting Abraham Lincoln and Franklin D. Roosevelt, the queen 
stressed the similari ties between Britain and the United States; 
notably a shared belief in individual freedom. 

Irish-Americans organized a protest near Congress against British 
policies in Northern Ireland, but it appeared unlikely that the queen 
saw the protesters. ! 


Mandela Insists 


On Banning Spears 
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(Crarineed from page 1) 

of a loss of JO million worker days 
because of strikes. 

Although the Soviet Union is 
still the wold’s leading producer of 
ofl, output continues to decline al- 
ia a 6 percent decrease last year, 
cutting into the the country’s vital- 
ly needed hard-currency earnings. 


Reiners 

NICOSIA —The Iranian leader, 
Ayatollah Sayed Ali Khamenei, 51, 
left hospital on Thursday after gall 
bladder surgery, the Tehran radio 
reported. He was reported to be 
recovering well from Saturday’s 
operation in a Tehran hospital. 


Soviet foreign trade is also suf- 
fering. the study says, with record 
deficits arising from a surge in im- 
ports of consumer goods to meet 
ballooning domestic shortages. De- 
spite the imports, the situation of 
Soviet citizens “has worsened since 
die beginning of the year,” the 
study says, partly a a result of a 
decrease in the domestic manufac- 
ture of consumer goods: 

The CIA’s chief Soviet analyst, 
George Kolt, acknowledging past 
criticism of his agency’s estimates 
of Soviet economic performance, 
said the Soviet gross national prod- 
uct was probably overstated be- 
cause, for example, it was impossi- 
ble to adjust completely for inferior 
goods and services. 


The agency said that for in- 
stance, the Soviet analysts had con- 
cluded there was a 3 percent 
growth in the economy in 1989, 
while the CIA concluded the per- 
centage change was only half that 

It also noted Oat using “stan- 
dard estimating methods,” the CIA 
assumption of a decrease in the 
Soviet gross national product in 
1990 “was only slightly worse than 
the 2 percent demine the Soviets 
officially reported.” 

The study adds that revised mea- 
surements including those on the 
value of the ruble, had caused the 
CIA to change its estimate of the 
1990 GNP deaease to “about 4 to 
5 percent" 


GORBACHEV S Plan Is Backed 
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(Qutnmed from page 1) 
uses and permit share-hoklmg and 
outside investment. 

“The defense complex cannot 
exist as an oasis when the entire 
country is moving in another direc- 
tion,” said a deputy prime min ister. 
Vladimir L Shcbefbakov. 

Mr. Pavlov dearly sought to dis- 
play a more flexible attitude than 
he showed a few months ago upon 
taking office when, bridling at the 
sagging economy, he alarmed for- 
eign investors by talking of a dark 
capitalist {dot to destroy the ruble. 

On Thursday, he spoke much 
more of free-market hope, saying 
the gove rnmen t’s more ambitious 
goals envisioned an elaborate swap 
of Soviet energy resources for farm 
technology. 


Mr. Shcherbakov said other fea- 
tures of the plan included strength- 
ening the battered ruble internally 
by backing it specifically with state 
buddings, land and other proper- 
ties. as well as «tmntring the Krem- 
nn ministries. 

Elsewhere, Kremlin official* 
were repeating the god of malting 
the ruble strong enough to be float- 
ed within two years on the worid 
market. But Mr. Pavlov eschewed 
such timetables. - 

“Today, the joint agreement of 
the Union and the republic govern- 
ments is a reality,’* be said, adding 
that, after rounds of negotiations 
by deputy ministers, the final base 
decisions had been settled 'by the 
national government’s Council of 
Ministers. 


A Shaken Image 

(Continued from page 1) 
and issued a “solemn appeal to the 
young” to refrain from further vio- 
lence. 

The government of Prime Minis- 
ter WDfried Martens win discuss 
the tension on Friday at a cabinet 
meeting, where the interior minis- 
ter is expected to ootfine a series of 
new measures. 

“We have to make a serious anal- 
ysis of wbrtbcr this is pist one mo- 
dem ora pennanem situation that 
will be repeated, 1 ^ a spokeswoman 
for thepnme mini s ter said Thurs- 
day. “We fed there is a serious 
seam ty problem Indeed to marry 
causes. The prime minister is terri- 
bly concerned about tins.” 

Mr. Martens announced last 
week that he was moving his per- 
sonal residence from Ghent to 
Brussels to bdp improve Brussels’ 
image as the capital of Europe. He 
is seeking to make Brussels, not 
Strasbourg, the permanent home of 
the European Parliament 

“The fundamental problem is 
the bad relation that exists between 
the pdice and the young immi- 
grants,” said Yvonne Josjpa of a 
community group called the Move- 
ment against Racism, Anti- Semi - 
tism and Xenophobia. 

Authorities dory allegations of 
police harassment and say immi- 
gration is a problem being faced in 
nearly every country of Europe. 
They ooncede that no easy answer 
is in sight “We, Eke France, don’t 
have any magic solutions, but we 
are cotamly looking for than;” 
said Marie-Itajle Meat, the prime 
minister’s spokeswoman. 


Complied by Otr Staff From Dispatches 

KAGISO, South Africa — Nel- 
son Mandela warned the govern- 
ment Thursday that if it did not 
ban the carrying of spears by his 
Zulu rivals he would call off talks 
for constitutional change. ■ 

^niriiig at a community ball 
near Swameville squatter caiq> 
near this Mask township west of 
Johannesburg where 27 people 
were slain Sunday, he said: 
“There’s no doubt that if the gov- 
ernment does not ban the carrying 
of so-called cultural weapons,” 
sticks and spears, “there is no ques- 
tion of negotiations in tins coun- 
try.** 

Mr. Mandda, deputy president 
of the African National Congress, 
addressing around 1,000 people 
crammed mio the ball for a memo- 
rial service for the victims of the 
massacre, said that the Zulus who 
launched the attack on the squatter 
camp were carrying spears and 
Gritting sticks. 

His wanting was given on the eve 
of a crucial meeting of the ANC 
executive to discuss the white mi- 
nority government’s failure to sal- 
iffy seven of its demands for ending 
violence. 

On April 5 the ANC set last 
Thursday as a deadline, but Mr. 
Mandda subsequently extended it 
fra a further seven days. 

The law and order minister, 
Adriaan Vlok, last Friday banned 

so-called 


Zulu traditional weapons carat ' ■' 
by the ANCs rival the Iniatl- - 
Freedom Party. ' , 

The exceptions to the ban will l ... 
the mam factor which wiE be da; 
adered by the ANCs rational er ~ 
eentive committee when' ft rate- 
Friday, Mr. Mandda said. 

To dicers, he said that when !•» • 
spoke to President Frcderik cji' 
Klerk on May 8 he made it dot . 
that meats and sticks would . 
to be banned. ’ ’f 

“He said that if he found da" 
were abusing these weapons, 1 wi • 
then take action,’ bat these spec- 
are being abused now. How mac: . ; 
more people must be kiDed briber % 
you ban tne carrying of them.” 

He said he was not able to moi 
Mr. de Klerk because “like the- a 1 
erage white he treats the fife of 
blade man as cheap.”- 
Around 850 people have die 
this year in dashes m black ton 
ships, ostensibly between Inkad: 
supporters and township reskkn 
loyal to the ANC 
Mr. Mandda warned the vk 
leace may mread to white resdo 
tial areas when people “realize da 
the govenimeat is working with 
Made organization -that is killii 
our people.” He said “seemil 
forces are now waking with mu 
stas in order to kill our people. ” 

Six people had died in modem 
in thepast 24 hours, the police sak 
The victiins indnded three wome 
found hacked to death in Kagisa 
(AFP, A} 


DEALER: Feeding the Family 


(Confined from page 1) 
swarmed the streets when crack 
was at its peak, scrambling to feed 
their own addiction, have burned 
themsdves owl 

“You find a lot of dealers with a 
fairly modest, stable income,” Mr. 
Hamid said, “rhey try to keep the 
risk down by not being out on the 
‘streets too ranch, and they’re work- 
ing with a shrunken market. Often 
the wife is employed and foe mm 
takes care of tire household because 
his time is more doable,” 

When Willie started sdfing crack 
three years ago, the craze for foe 
s mok a ble form of cocaine was still 
growing. It was not so much a mat- 

known that a supply wasaviulable 
and watching as customers 
snapped it up. 

“If s real slow now,” Willie said. 
“Instead of 10 buyers, there might 
be three.” 

Bat he said he was still matnip 
good money because, while “there’s 
a lot less ang l e traffic,” two or 


three customers “will buy conn 
lativdy what 10 might buy” 
This seems to mesh with otto 
ind i c a t ions that heavy crack con 
sumption is tW t m i ng much moo 
slowy than casual, use. 

Willie spends most of his dar 
hanging oat in front of a httie stra 
on a busy avenue. A Mock in on 
direction someone is setting crack 
back the other way it is heroin. 

Sometimes WilUe is just rriaria 
at his post. To find out if to i 
doing business, customers ask qo 
etiy,*You woakmgT 

Wahc is not proud of bis torn 
ness or his product Crack, he said 
is ’Vie worst thing next to AIDS' 
But setting it, he said, is his wa 
of surviving, and he does not dwe 
on whether “if s wrong or right-” 
“You can’t let your feelings 9 
into foe drag game,” he saki^Yo 

can’t look at foe consequences^ 
canreyouTl tore what you’re tojin 
to accomplish, your m am goa 
feeding your famfly.” 
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South Korea, with economic growth slowed, inflation uncomfortably up, an 
unfavorable trade balance and an unsettled political situation, looks to a future 
of restructuring at home and expanding abroad. 
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While President Milrhail S. Gorba- 
chev of the Soviet Umcaa was on his 
whistle-stop visit tolSouth Korea in 
April, a Japanese entrepreneur was 
planning. the jfiist of a chain of Ko- 
rean restaurants throughout Chi- 
na's northeast. 

The link between the two events ' 
may seem unlikely , but they are 

Mutual trade with Soviets 
’ to increase ten-fold 

both related to South Korea’s eco- 
nomic strategy and future expan- 
sion. . 

Mr. Gorbachev, having failed in 
Ins bid for financed aid and invest- 
ment from Japan, took advantage 
of his talks with President Roh Tae 
Woo to offer Sooth Korea massive 
trade expansion and a prime invest- 
ment stake in the development of 
oil, gas and mineral deposits in Si- 
beria. 

As for the Japanese exporter Tat- 
soro Itabashi, based in the Chinese 
port of Dahan, roughly halfway be- 
tween Korea and Beijing, his plan 
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to branch into Korean restaurants 
reflects the stren gthening of trade 
and investment ties between the 
Chinese and South Koreans. The 
next wave of joint-venture invest- 
ment in China's largely undevel- 
oped, resource-rich northeast is ex- 
pected to come from the leading 
corporations and banks of SeouL 

The prospect of a decidedly anti- 
communist bastion of free enter- 
prise becoming the chief generator 
of investment anrf modernization 
far two socialist giants is fascinating 
— even in light of Asia’s recent 
history of phwi^inwnai business ac- 
tivity. 

What it represents is an Asian 
economic boom that has reached a 
plateau, as South Korea’s has dear- 
ly done,, but is being guided by a 
gov e rnm ent and private, sector far- 
sighted enough to explore new op- 
portunities ahead of its rivals. 

' The inflatio n rate for the first 
three months of this year rosc to 4.9 
percent, the highest since 1980, and 
many analysts doubt whether the 
government can bold inflation be- 
low 10 percent for the remainder of 


the year. Wages are still rising after 
three years of labor militancy , dur- 
ing which increases soared, peaking 
at 21.1 percent. 

After years of huge trade surplus- 
es and the tension they have caused 
with the United States and Europe, 
South Korea ran a record $4.45 bil- 
lion deficit in the first quarter of 
this year. 

Economic growth is expected to 
slow sharply this year — down from 
last year’s 8.7 percent, the highest of 
the Asian newly industrialized 
countries, to 15 percent — and the 
Asian Development Bank is tipping 
another drop to 6.8 percent in 1992. 

The rising violence of current op- 
position to President Roh’s admin- 
istration has exacerbated what is 
essentially a political-economic 
challenge that South Korea now 
faces. While much of the current 
economic fallback steins from a 
popular campaign for the rewards 
of the nation’s “economic miracle” 
— a richer standard of living, an 
improved environment — the stu- 

Continued on Page III 


Investment Sought on a Selective Basis 

South Korea has come a long way since the days, just 10 years ago, when it was 
almost a closed market for foreign investment, being highly selective in the 
capital it allowed to come into the country. 


Even today, after three key moves 
to liberalize foreign participation in 
its economic boom, some selectivity 
remains in the government’s control 
of the sort of outride investment it 

German companies have 
invested $284 million 

wants and the directions in which it 
is allowed to go. 

At the moment, pollution con- 
trol, medical equipment and ad- 
vanced technology are the areas in 
which foreign money and expertise 
are most welcome and the bureau- 
cratic route to a successful joint- 
venture agreement is the smoothest. 

Priorities are set by the Ministry 
of Finance, which approves all for- 


eign applications for joint ventures 
or other investments. And although 
the eligible sectors have been wid- 
ened and a number of restrictions 
have been lifted in recent years, 
investment is still considered case 
by cas& 

The investment laws were first 
liberalized in 1983, allowing U.&, 
Japanese and European companies 
to set up export-oriented joint ven- 
tures with South Korea’s manufac- 
turing conglomerates. In 1987, 
trade and service industries were 
opened up to foreign participation, 
and since then there has been a 
steady erosion of investment barri- 
ers. 

Patent laws have been enacted, 
and equity regulations that previ- 


ously restricted foreign interests to 
a maximum 50-percent sharehold- 
ing in joint ventures have been re- 
moved. Wholly owned subsidiaries 
of foreign corporations, manufac- 
turing for the domestic market in 
such areas as pharmaceuticals, pet- 
rochemicals or auto accessories, 
have been allowed to market their 
products directly instead of through 
Korean agents. 

This year, the market has been 
liberalized even further, with wine 
importation, wholesale business 
and the travel and advertising in- 
dustries among those opened up to 
foreign investment. But a combina- 
tion of regulatory and economic 
restraints continues to guard 

Continued on Page IV 
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Rely on Ssangyong for all your needs. 


Why are people in more than 100 
nations relying on SSANGYONG reliabil- 
ity? Because SSANGYONG delivers what 
it promises in a fine balance of business 
and industrial fields. And last year rhat 
resulted in total turnover of $8.1 billion. 

With 22 domestic and 23 overseas 
subsidiaries, the SSANGYONG GROUP 
continues to diversify its international 
activities. In construction, having built 
Singapore's spectacular 73-story Raffles 
City Complex, we're now doing the 
Grand Hyatt Jakarta Hotel. In automo- 
biles. we're in technical license with 
Mercedes Benz. In cement, we have 7 
major distribution centers in Japan and 
a joint-venture in the U.S. In trade, we 
have joint-ventures in container manu- 
facturing in Thailand and in computers 
in England, in finance, we're Korea's 
leading handler of M8,A transactions. 
And we continue to make impressive 
international advances in oil refining, 
machinery, insurance, computers, elec- 
tronics. paper and shipping as well. 

Rely on reliability. 

Rely on SSANGYONG. 




SsangYong 

• Central PQ Box J09 Seoul. Korea 
» Telex: TWINQRA K2325& K24630. K2427& K20442. K28215 
• Phone: 270-8114 • Fax: 273-0981. 27J-2896 273-8297 
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Room 501 at The 
Seoul Plaza Hotel 

When Mr. Hubert is in town, his biends know 
where to contact him . 

Things have changed a lot. New buildings, 
new cars... etc. And new hotels have been butt too. 
So why Mr. Hubert return time and again to us? 

“It is. you might say. a sense of refinement, 
something abstract... something to do with... 
the people and the place." 

The Seoul Plaza Hotel is eminently comfortable 
and superbly staffed. 

Like staying with friends. 


AM TAlH'UNOflC' CHJNCi-NJ. SEOH HO-W.KOHEA 
TEL I0C|~I‘Z2 TL« K240* CABLE PlAZAH. SEOUL 
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Bridging North-South Divide 


Since the dramatic reunification of East and West Germa- 
ny, relations between North and South Korea and then- 
own reunification proposals have come into sharper inter- 
national focus, though the imm ediate future is not clear. 


advertising SECTION 


In many respects, the 
same social, economic 
and political pressures 
that reunited Germany 
exist on both sides of the 
38th parallel that divides 
Korea. With an increas- 
ingly isolated co mmunis t 
North and a wealthy, ad- 


down the issue 

vanced and international- 
ly accepted capitalist 
South, ideology and a 
symbolic wall stand in the 
way. 

North Korea's ram- 
shackle economy desper- 
ately needs investment 

and tt wI ftmiyati rt n t and 

with its two chief political 
backers, Cb\nsL and the 
Soviet Union, also 

The 61 large companies 
that make up Korea's 
chaebol can trace . their 
roots back to the end of 
the Korean War. Most 
started out as family en- 
terprises. 

These conglomerates, 
still coddled by the gov- 
ernment even as it tries to 
keep them in harness, are 
Korea's main export 
earners and the nation's 

Sales of four firms 
total half of GNP 

largest employers, but 
they are having their diffi- 
culties. 

“The chaebol are in a 
dilemma," says Kang 
Shin H, a fellow at the 
Korea Economic Re- 
search Institute and a 
chaebol expert. “They 
must develop to keep 
ahead of rivals in the new- 
ly industrializing econo- 
mies, but they cannot 
compete yet with U.S. 
and Japanese firms. They 
have no power to buy out 
foreign firms, so their 
strategy over the next 10 


strapped for cash, help 
can only come from 
Seoul. The North needs 
international recognition, 
with all the political and 
economic benefits that go 
with it, and for this it 
needs the international 
goodwill already estab- 
lished by the South. 

As with the former two 
Germanys, there is also a 
fierce, emotional yearning 
among Koreans on both 
sides of the border for an 
end to the technical state 
of war that has existed 
since the Korean War ar- 
mistice of 19S3 and which 
has separated families 
and friends. 

Yet, despite increasing 
contacts between the two 
states and strident pro- 
posals for reunification 


from Pyongyang and 
Seoul, the issue remains 
bogged down in rhetoric 
and political brinkman- 
ship. And this is a game 
thfli only the South can 
win. 

South Korea's diplo- 
matic and eocmomic ties 
with fThina and the Soviet 
Union have struck a body 
blow to Pyongyang's 
main bargaining position 
— that it is the only legiti- 
mate Korean govern- 
ment. This diplomatic en- 
circlement has also 
severely weakened the 
North's vehement opposi- 
tion to Seoul’s renewal of 
its application for sepa- 
rate membership in the 
United Nations, expected 
later this year. 

According to most po- 
litical analysts. South Ko- 




Crumbling barrier: South Korean father and son look into North Korea. - 


rea will join the UN 
whether the North likes it 
or not, with President 
Rob Tae Woo expected to 
win Washington's official 
endorsement on a five- 
day visit there in June 
The reunification issue 
will remain essentially a 
stalemate, despite, con- 
tinuing overtures and eco- 
nomic and sporting con- 
tacts, for some time to 
come. 

Pyongyang’s reunifica- 


tion fo rmula, based on a 
central Korean govern- 
ment exercising all mfli- 
tary and diplomatic pow- 
er, hac been given sinister 
overtones by its high mili- 
tary expenditure this year 

— set at 123 percent of 
its $16.95 billion budget 

— and by U.S. and Japa- 
nese reports that it amid 
have its first nuclear 
bomb by 1994. 

Another reason South 
Korea will choose for 


Koreans Look to Big Businesses 


years is to build an image 
and remain large.” 

Expansion abroad is 
limited by financial prob- 
lems, and some of the 
smaller groups are strug- 
gling just to stay afloat, 
but their contribution to 
the economy is central 
and indispensable, so the 
government is not about 
to break them up with 
antitrust laws, he says. 

Chief among the chae- 
bol are Samsung , Hyun- 
dai, Lucky-Goldstar and 
Daewoo, which are esti- 
mated to have sold goods 
and services last year 
amounting to nearly half 
of the country’s gross na- 
tional product. Chaebol- 
controfled trading com- 
panies account far almost 
40 percent of exports. 

Producing everything 
from oil tankers to color 
television sets, the vitality 
of these four largest 
groups reflects the funda- 
mental health of the econ- 
omy, but rising costs have 


The recovery of South Korea’s growth 
rate, drastically down in recent years, 
depends largely on 61 powerful and 
influential business conglomerates 

made it necessary to im- pears to be that it can 
prove efficiency and cut acquire the technology to 
nonessential jobs. manufacture high-defini- 

After years of enjoying tion television equipment 
a near-monopoly at through cooperation with 
home, they began to in- Zenith. 

Daewoo says it intends 

S y kf*e 3 £ud£ vestments though locally 
Goldstar Group, now has incorporate companies 

StaSTJL £“«£££*£ 

products in Mexico. Hyundai has a strong 

Goldstar recently overseas presence with its 
bought a 5-percent stake cars and construction, but 
in Zenith Electronics for seems to be pinning much 
$15 million, giving the of its future on develop- 
group access to the U.S. ment of natural resources 
company’s technology, in the Soviet Far East, 
Goldstar’s chief hope ap- where it is interested in 


lumber, oil, natural gas 
and coaL 

Sams ung has 12 fac- 
tories in 10 nations 
abroad and distribution 
networks in the United 
States, Britain, France 
and Australia, where it 
has just acquired a 50 per- 
cent share in a joint-ven- 
ture coal mine with 
Ootha for $120 million. It 
has proposed a joint ven- 
ture in Indonesia for a 
steel mill that is scheduled 
to begin operation in 1995 
and will produce 54,000 
tons of steed products a 
•year when it is fully oper- 
ational. 

Notwithstanding re- 
strictions on foreign busi- 
ness activities, investment 
in Hrina shot up last year. 
Korean firms invested 
$56.2 millio n in fThina in 
1990, up from $143 mil- 
lion in 1989. 

On the home front, 
high wages, a shortage of 
skilled labor and techni- 


now to remain separate 
takes the issue back to the 
German reunification 
model. Just as West Ger- 
many miscalculated' the 
economic cost of merging 
with the comparatively 
impoverished East, South 
Korea, embroiled in k a 
crucial restructuring ofits 
own economy, may well 
find the demands’ of its 
northern neighbor diffi- 
cult to digest 
DM. 

dans, and a lack of lead- 
ing-edge technology con- 
tinue to hold Korean 
firms back, and they are 
racing to solve these prob- 
lems. 

To enhance their com- 
petitiveness, the govern- 
ment has decided to sup- 
port eight leading, sectors 
— electronics, cars, ma- 
chinery, steel, textiles, 
petrochemicals, ship- 
building and footwear. 
The leading companies 
have also selected main 
business lines that they 
will concentrate on ana 
which will have special 
access to bank loans. 

The government has 
promised more money for 
research and develop- 
ment as well as stale- 
funded technology cen- 
ters. A key weakness of 
Korean industry is its de- 
pendence on expensive 
foreign parts, design and 
technology. The emphasis 
must now move from la- 
bor-intensive to high- 
tech, capital-intensive 
sectors. . 

Simon Warner 
&Ian McCaugherty 
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The Tourism Target: 
10 Million Travelers 


With its economy gearing up for a new phase of 
development. South Korea’s tourism industry is also 
preparing for much bigger things to come. 


In a strategy aimed at reaching a 
target of 10 milli on inbound and 
outbound tourists by the middle of 
this decade* three phases of devel- 
opment have already been complet- 
ed. 


The 1988 Seoul Olympics cele- 
brated South Korea’s economic tri- 
umph and introduced the “Herarit 
Kingdom” to the world. In an ex- 
pansion program that began imme- 
diately after the games, the Korea 


In 1988, viators to 
Korea spent $3.3 billion 


National Tourism Corporation be- 
gan coor dinating and developing 
the nation’s convention and incen- 
tive travd facilities, aiming to estab- 
lish Seoul and the other major dues 
and resorts as prime Asian confer- 
ence and business-travel destina- 
tions. 


Another drive concentrated on 
opening up the country’s regional 
attractions. The aim was to per- 
suade visitors that the heart of Ko- 
rean culture, and much of its fasd- 
natiag heritage* lies beyond Seoul. 


The infrastructure and promo- 
tional tools are now in place for a 
campaign that begins with three key 
international events — the staging 


of Expo '93 in Seoul, followed by 
Visit Korea Year and the presti- 
gious Pacific Asia Travd Associa- 
tion conference and travel mart in 
1994. 

For a country that has been 
heavily overshadowed for centuries 
by the more dominant Asian cul- 
tures of rhina and Japan* South 
Korea has recently taken steps to 
establish itself as a leading regional 
tourist spot. 

It attracted more than one mil- 
lion Japanese visitors and almost 
250,000 Americans between Janu- 
ary and September last year. It also 
grabbed a healthy share of the ex- 
plosion of outbound travd from 
Taiwan — 150,000 Taiwanese visi- 
tors, an increase of 27.7 percent, 
proof that it has good potential in 
the growing intraregional travd 
market. 

Much of that potential binges on 
the extent to which South Korea 
supports its claim to be Asian tour- 
ism’s “best-kept secret,” with its an- 
cient, little-known culture and dra- 
matic countryside. It has -the 
traditions, historical sites, recre- 
ational attractions and sophisticat- 
ed hold and transportation infra- 
structure to support its ambitions. 

The city of Kyongju, for exam- 
ple, is known as the “museum with- 
out walls” because of its royal 



A Cheju statue. 


Soraksan scenery. 


tombs, monuments and relics dat- 
ing bade to the ShyTU empire, which 
unified the peninsula in 663 A.D. 
Unesco has designated it one of the 
world's top 10 historical sites. 


In the mountains of Soraksan 
National Park, a seasonal surprise 
awaits visitors. As the tourist corpo- 
ration’s advertisements describe 
Korea’s alpine resorts: “You’ll 
stroll through silent snowcovexed 
woods. Or ski down lonely moun- 
tains, your face tingling from the 
rush of wind and speed. Then spend 
evenings by the fixe recounting the 
day’s adventures with friends.” 


Farther south, just off the tip of 
the peninsula, Ghqu-do, a sprawl- 
ing subtropical volcanic island that 
has been a quiet retreat for the 
aristocracy and a favorite resort for 
honerymooners for centuries, is now 
undergoing massive hotel and com- 
mercial development to become the 
nation’s prime resort and conven- 
tion center. 


Business Briefs 


In 1968, just over 100,000 foreign 
tourists visited it, spending $35 nnl- 
Hon. During the 1988 Olympics, 23 
millio n visitors poured in and spent 
$3.3 bOlion. 


South of Pusan, South Korea's 
key trading port, the beach resorts 
of Songdo and Maeundae are the 
gateways to the Hallyo Waterway, a 
broad cluster of hundreds of islands 
and inlets that promise to become 
<me of the finest yachting and wa- 
ter-sport playgrounds in Asia. 


Since then, some 15 major con- 
vention centers have been estab- 
lished, along with 39 international- 
class hotels with sophisticated 
conference facilities, preparing for 
the next wave of international pro- 
motion and interest in what was 
once an isolated, insular backwater 
of Aria. DJVL 


Investment Sought on a Selective Basis 


Continued from Page I 


against any possibility of foreign 
dominatio n. 


that there are still numerous restric- 
tions on investment Approval, fi- 
nancing, the rising cost of labor — 
these are all disincentives.” 


While a wholly owned foreign 
company can now apply for invest- 
ment in Korea, financial regula- 
tions can limit thft amount of capi- 
tal it brings in and require it to 
obtain a percentage of local financ- 
ing. But as a market analyst points 
out: “With the credit market now 
tighter th«n a drum, you’d better 
have a good dose relationship with 
one of the leading Korean corpora- 
tions or banks if you want to get 
your hands on local money” 


For all that, the door to invest- 
ment in South Korea is certainly 
not dosed, even if getting in and 
making a success of it depends on 
patience, a long-term commitment 
and fitting in with the government* s 
development strategy. Hie Ger- 
mans have taken one route: small 
and medium-sized business devel- 
opment that has raised their invest- 
ment stake in Korea from around 
$20 million in the 1970s to almost 
$284 million late last year. 


Another Western investment 
source says: “You’ve got to accept 


Starting with a pharmaceutical 
joint venture involving Hoecbst, the 


German investment profile now in- 
dudes petrochemical, automotive, 
en gin eerin g «nd electronics enter- 
prises linking giants like Bosch, 
BASF, Sfemens, Osram, FAG Kn- 
gdfischer and Conmnazbank with 
Korean corporations. In 41 of their 
100 or more in v estments, German 
companies have the majority share- 
holding. 

If the Germans have anything to 
complain about, it is what they see 
as a bias toward U.S. and Japanese 
investors. And this reflects South 
Korea’s investment priority, 
summed up locally as “high-tech 
industries which offer a significant 
technology transfer and training 
quality.” 

American corporations, indud- 


ing Arco Chemicals and General 
Motors, have been more ready to 
share their technology than the Jap- 
anese, but U.S. companies have 
been wary of South Korea's patent 
protection laws — they are de- 
scribed as adequate, but poorly en- 
forced. 

The Japanese have been more 
cautious, mindful of Korea’s poten- 
tial rivaliy as an industrial exporter. 
But an inter-governmental technol- 
ogy t ransf er committee has been 
formed and will meet for the first 
time later this year. It wiD consider 
how best to build upon an invest- 
ment relationship in which it is esti- 
mated that around 70 percent of the 
parts of a Korean video camera are 
made in Japan. D. M. 


• Spun, Korea has moved to cor- 
rect tb{' impression that it is ready 
to 4grvt way even a little on the 
seaside issue of opening its rice 
muketi with the government de- 
claringthat it would neither open 
the nriket nor allow “ min i mum 
access, r 

In ameeting in Seoul, govern- 
ment oSdals set the record straight 
on renarks made on April 23 by 
Ambasador Park Soo Gfl, chief of 
Korea’ permanent mission to Ge- 
neva, Hat opening the rice market 
was invi table. The officials said 
tha t rie would absolutely not be 
include? in any market opening 
measure Korea might take. 

• imam of permits for South Ko- 
rean companies to invest abroad 
fell shsply in Januaiy-Manh be- 
cause tf the Gulf war and the 
strong J.S. dollar, the Bank of Ko- 
rea say. Overseas investment li- 
censes dropped 63.6 percent to 
$139.5 trillion in 103 projects, from 
$3153 millio n in 149 projects in 
1990. , 

A told, of 61 companies applied 
to inves.'$53-9 millio n in Indonesia, 
Malaysa and other Southeast 
Asian nations; 18 chose North 
America and 10 p r eferred Europe. 
Nine approved projects were in 
China, me in the Soviet Union and 
one in - Hung ary. 


• Chemical Bank, of the United 
States is to sell its South Korean 
operation to Mgeaaene Bank Neth- 
erlands. The terms of the deal are 
still under negotiation, but a letter 
of intent has been exchanged, and 
the agreement was to be signed in 
May. Three ABN officials are now 
in Seoul reviewing the bank’s 
books. It is still unclear whether 
ABN wall take over aU of Chemi- 
cal's assets in Seoul and its staff. 


• The Korea Computer Corp. 
has signed a contract worth $1 mil- 
lion with Digital Information Asso- 
ciates of Thailand to participate in 
computerization of the State Rail- 
way of Thailand. Under the con- 
tract, KCC will supply a software 
program that can be used to com- 
puterize ticketing and reservations. 


• Mkhefin Korea Tyre, a 50-50 
joint venture between the Woosung 
Group the French tire firm 
Michehn, will suspend operations 
for a month due to poor sales. A 
spokesman for the Korean partner 
says Woosung would buy out Mi- 
and resume production soon. 
Midtielin Korea, set up in 1987 with 
capital of 40 billion won in Yang- 
san, some 280 kilometers (about 
170 mfles) southeast of Seen 1 *•-* 
suffered from slow exports 
1989. 


• DerekjMaitland, an expert on South Korea based in Hong Kong, is 
publister and editor in chief of The Pacific Traveller. 

ShnonWamer and Ian McCaughexty are free-lance journalists based in 
SeoulJ 

■ ; Richa& Johnson, based in Frankfurt, is a free-lance journalist specializ- 
ing in jhe automobile industry. 



A SMALL LAMP ILLUMINATED OUR SEARCH 
FOR SOURCES OF ALTERNATIVE ENERGY. 


For thousands of years, our forefathers used 


animal fat as fuel for their lamps. Then fa , 


19th century, kerosene was intr oduced to 


1 



i late 
•-This 

new fuel required a lamp capable of withstanding 
higher beaming temperatures. From this requirement 
came 4 lamp inade out of ceramic material which 
was more than eqlal to the task. By studying the skills and 
wisdom of -the past, we have also produced something 
more than equal to the task. The Ujcky-Goldstar Group. 
By being dedicated to the needs of otir people 
as weH as the t^equlrements of our customers, we've 
grown into a US$25 bUBon corporation, operating in over 
120 countries and with a portfolio of over 35 div er s e , 
w ell - estab li s hed companies. Companies involved 
in every aspect of electronics, chemistry, finance, 
trade, construction, and pubBc service. We know where' 
we came frpm and we know where we’re going. 

With astute pfenning, develo pm ent and investment, 
we aim to become one of the world's top ten 
companies by the turn -of the century. 


ISIMWGOLDSIAR 


Investing Our Past In The Future 


1 nmnattiMl Corn. Mado RQ Box 699. Seoul. Kom Phone I0ZJ 78S-5G94 Fa* 783 9200 ■ Charakrtry and Energy • Lucky. Ltd • Honam Ol Refinery - Lucky FV*trochem*al - lucky AJvanted Matertafa - Lucky Palychemical . Vbsu Energy ■ Electric and Electronic* ■ 

Co. Ltd. . Goldstar Information & Communications - Goldstar Wecommuncatian . Goldstar Software ■ Goldstar Electron * Goldetar Alps. Electron** .GokJster Procnaon . Goldstar Electron*: l>sv»ceS ■ Goldstar Industrie! Systems i G o l dst ar. Instrument S- EJsctrx- . eekWarOecfrfc lii 
- GoMstsr-Hrmy»*<n» • Machinery end Metals • Goldstar Cable ■ Kuhje Electric Wire - Lucky Metals • TV ads and Finance - Lucky Goldstar International - Lucky Securities ■ Lucky Insurance - Goldstar mwretinan* & Finance - Pusan Investment ifcPrienee - U» Credit Q*d - CoratnjctJon siiil'isi^irW 
. Lucky Develo pm ent • Lucky Engineering - LG Mart - Hee Sung Tburem Devetaoment • LG Ad • Systems Tedmatogv Management - Lucky Goldstar Econome Beseech Institute ■ Public Service and Sport* - The Wjnam Foundation • .The Wsnam Educational Institute • Luekv-GokMtar Snorts 
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Los Angeles San Dicgo 




Long Beach Cttlabooft Ory Mbaqnerque 

Pbocnix/Scottstfcde | 


Dallas/Fort ’Worth 


Houston 


New Orleans 


Chicago 


Memphis 


Pittsburgh 


DaytOT 


Indianapolis 


New Yodc City 


Atlanta 


San Jfose 


Philadelphia 


■Washington, O.C. 


and over 160 other U.S. cities 


Jacksonville 


American to America 


Starling July 1 . Americm Airlino 
announce more Hiuhls lo more \ .S. eiiie? 
(hail am < uhor airline. 


Only one airline Is big enough to give you all of America. 


that's American Airlines, America's largest airline. 


Over 200 Non-stop Flights Weekly to America. 
Today, you can fly American' Airlines to the U.S. from II ma 


SSI 


Frankfurt, Brussels 


European cities. Including London, 


and Zurich. 


And now American is about to 


Flagship Service® 1 even further, 

loginning May 24, American will in 
service from Milan (our 12th European gateway city) to 


Chicago. And from Madrid to Miami 
Starting July 2, American will introd 


from London’s Heathrow and Gatwick 


to New York, Newark, Chicago, Boston, 


Warth. Followed July 21 with Los Angel 
By mid-summer, American will offer nkore daily 
flights from Europe to the U.S. than any other airline. 
And American’s service doesn’t stop 


cities. 


ritle* sened by American Blfk,” American* Regional 


Available on »11 airemit, Sommer 1991 


its International 


uce daily non-stop 


expanded service 


non-stop daily 


and Dallas/Fort 


its U.S. gateway 


Fly American to Over 250 Cities. 


Without chang in g airlines, you can fly American to over 250 


connecting cities in the U.S., Canada, Mexico, the Caribbean, 


and Central and South America'. 


American Service Starts from the Ground Up. 


Wfe ran reserve your seats up to 11 months in advance. And 


30 days before departure, we can issue boarding passes for 


your round trip — and all your connecting flights on American 


The Tradition of Excellence Continues at 40 


Once on board, in First and Business Class, you can relax in 


our luxurious leather and sheepskin seats. 


Flying First Class, you can also enjoy your own personal 


video** with a wide choice of films. 


Award-winning Food and Wine Service. 


In First and Business Class, you have a choice of classic 


European and American cuisine - including a special dish 


created in the tradition of your destination. 


And American’s wine cellar offers precious selections from 


the House of Rothschild and other premium vintners. 


Call for Reservations. 


Fly American to America. For reservations, call your Travel 


Agent or local American Airlines office. 


Fly American's New Expanded Service 


from 12 European Cities to the U.S 


Service 

Effective 



AIL FLIGHTS ARE DAILY. EXCEPT WHERE NOTED. SCHEDULES SUBJECT TO CHANGE 


WITHOUT NOTICE. "5 TIMES PER WEEK. "SERVICE OPERATED IN CONJUNCTION WITH 


LUFTHANSA GERMAN AIRLINES. 


,1.1 *•**■ .«• 

f «■ • • fV* 




AmericanAirlines* 


Something special in the air. 
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Yugoslavia: The Next Step 


OPINION 


Yugoslavia's fracturing federal system 
received another sledgehammer blow 
Wednesday when allies of the Serbian 
Communist strongman, Slobodan Milose- 
vic, deeded Croatia its rightful turn in the 
federal presidency. Non-Communist Cro- 
atia, already presangfor a looser union, has 
a fresh grievance over an issue that strikes 
at the very heart of Yugoslavia's federal 
constitutional bargain. And, for now, the 
country is without a president. 

Violence between Serbs, Croats and fed- 
eral military units has already taken al- 
most 20 lives this month. In this highly 
charged atmosphere, all sides would do 
well to press their political differences 
with maximum restraint Perhaps the time 
has arrived when some form of outside 
mediation could help save lives. 

During the past year or so, all ax of 
Yugoslavia’s component republics have 
held democratic elections. Non-Commu- 
nists triumphed in four; Bosnia-Heraegovi- 
na, Croatia, Macedonia and Slovenia. The 
old Communist leadership was returned to 
power in Montenegro, Serbia and Serbia’s 
two internal provinces, both of which cast 
votes in the council of stale presidents. 
Not at all coincidentally. Wednesday's 
vote virtually mirrored the division be- 


tween Communists and non-Com munists. 

Yet there was not supposed to be a con- 
test at alL Under Yugoslavia's post-Tito 
system, the federal presidency has routinely 
rotated among republics; tins time it was 
unambiguously Croatia’s turn. But the rota- 
tion must formally be ratified by a five-vote 
majority. Only four “yes” votes were cast 

The federal presidracy has limited pow- 
ers, but its rotation symoblizes the constitu- 
tional equality of the various republics. 
That is a key issue: Two of the non-Coro- 
mimk t republics, Slovenia and Croatia, 
have poshed for a looser union because they 
bdieve the present federation is dominated 
by Serbian Communists. Unless this im- 
passe is resolved swiftly and justly, it will be 
evident that they are right. 

America no longer has a strategic interest 
in Yugoslavia, but America's commitment 
to fairness and human rights calls fur 
a strong condemnation of Mr. Milosevic’s 
latest bullying. Yugoslavia’s European 
neighbors, more directly endangered by the 
threat of civil war, have begun to talk about 
a mediation bid. If the Yugoslav republics 
can no longer agree even on the most basic 
federal institutions, the time for outride 
mediation seems at hand. 

— THE NEW YORK TIMES. 


All These Fearful Arms 


By dropping long-standing American 
reservations, President George Bush has 
now given new momentum to the negotia- 
tions that would prohibit poison gas world- 
wide. Until this week the United States had 
insisted stubbornly on retaining 2 percent 
of its present large stocks and reserving the 
right to use it on any force that attacked 
American troops with gas. Those condi- 
tions made it impossible to get other coun- 
tries to agree to an enforceable ban. But 
with the United States prepared to commit 
itself to abolish gas weapons completely, it 
may now be posable to get an international 
agreement within die coming year. 

One reason for the change in the Ameri- 
can position is apparently the outcome of 
the Gulf war, in which conventional Ameri- 
can weapons proved capable of dealing 
with an enemy possessing gas. The outlaw- 
ing of gas may turn out to be one of the 
significant results of the war. 

Ever rince Worid War I, most people have 
considered gas a morally repugnant weapon, 
and when you consider the damage conven- 
tional explosives can do, it is worth reflecting 
on die reasons, (hie is that gas has typically 
been a weapon used by countries with great- 
er technolo gical resources against poorer 
ones — MussnKni against the Ethiopians 


more than half a century ago, Libya against 
Chad, and Iraq against Iran more recently. 
Another reason is that in almost any country, 
troops are better protected against poison 
gas than the rest of the population, and any 
extensive use of it could produce dispropor- 
tionately severe civilian casualties. 

In the talks going on in Geneva, die out- 
finesof a poison-gas treaty are now visible. It 
would give dose attention to verification, 
establishing an extensive system of intema- 
tioual inspections not only of weapons 
stocks bat erf a country’s chemical industry 
generally. If it goes into effect, it will set an 
influential precedent for other kinds of fllirit 
armaments — for example, biological weap- 
ons. They were banned two decades ago by 
an international convention, but it contains 
□o verification safeguards. 

A treaty to ban gas is crucial to aims 
control in the Middle East. The Arab gov- 
ernments that have gas consider it to be 
their counterweight to Israel's nuclear 
weapons, and any agreement on either is 
unlikely unless it extends to the other. 

The United States, by abandoning its 
reservations on poison gas, may have made 
progress possible toward better and surer 
restraints on. all these fearful weapons. 

— THE WASHINGTON POST. 


An Unfortunate Digression 


Ndson Mandela loyally asserts that die 
last wend has yet to be said on his wife’s 
conviction by a South African court on 
charges of kidnapping and being an acces- 
sory to And perhaps Winnie Man- 
dela can successfully appeal the six-year 
sentence imposed Tuesday by Justice Mi- 
chad Stcgmmm. But credible evidence pro- 
duced during a three-month trial has 
stained her name and clouds the struggle 
for racial justice led by her husband and the 
African National Congress. 

Winnie Mandela can claim same vindica- 
tion in the court’s decision to drop four 
counts of assault m the abduction and beat- 
ing of Tom black youths at her Soweto borne 
in 1988. Yet her evaave testimony con- 
vinced the trial judge that she was “the 
moving spirit?’ behind the attacks. Even 
before the verdict, Mrs. Mandela’s support 
had evaporated; she was defeated by a wide 
margin two weeks ago when she sought the 
presidency of the African National Con- 
gress’s Women’s League. 


Her huzmliatiaai is a personal and politi- 
cal misfortune. For most of the 27 years her 
husband was bnj i r« nncd t Mrs. Mandela 
was an internal exile. With her name 
banned m tte South African press, and her 
every move followed by the police, she bore 
herself with courage and pride. 

Yet as her isolation ended, her defiance 
tamed to imperiousness; she has failed to 
explain away her approval of “necklaces” 
— tbe gasoline-soaked tires used to execute 
suspected informers by burning them alive. 

The charges against her were neither inir 
dated nor exploited by President Frederik 
W. de Klerk, Pretoria’s reformist white 
leader. Her convictioa in no way lessens the 
mgei^crfnegotiaticsisonancmiadalcoii- 
stitution. Nor does it acquit tbe police of 
complicity in violence that last weekend 
claimed 27 lives in a single bloody dash. 
Her trial is a digression, a sad parenthesis 
within the larger struggle for justice and 
democracy in Sooth Africa. 

— THE NEW YORK TIMES 


Other Comment 


Tlte Wind in Rocard’s Face 

Whik celebrating his 10th anniversary as 
head of stale this year, Francois Mitterrand 
has been accused of keeping young, ambi- 
tious Socialist politicians from rising to 
power and of having betrayed the Socialist 
ideals that brought him to power. His 59- 
year-old prime minister, Michel Rocard, 
was a rep re s e ntative erf relatively pro-busi- 
ness policies, to the great disliking of Mr. 
Mitterrand, who has increasingly showed 
hb misgivings. Mr. Mitterrand finally pro- 
claimed that he wanted a fresh breeze in 
government politics. 

But sharp b re ezes from other directions 
also blew in Mr. Rocard’s face. He is un- 
popular within the ruling party. And Mr. 
Rocard, a possible successor to Mr. Mitter- 
rand, had to deal with several political de- 
feats within his own party in recent mcaiihs. 

In tbe National Assembly, he had to resort 
to emergency decrees to pass laws against the 
opposition. His successor, Edith Ckessou — 
an avid critic of her predecessor's economic 
policies — should have more luck with the 
government and die opposition. 

— SUddeutsche Zdtmg (Munich). 

Don’t FearTliis Wanning 

The visit of Bang Zemin, general secre- 
tary of the Chin ese Communist Party, to 
the Soviet Union this week is the latest 
mflestone in a process of rapprochement. 
Good relations between China and the So- 


viet Union can only strengthen the new 
international order, which is buttressed 
by a triangular balance of interests be- 
tween Washington, Moscow and Beijing. 

No matter how dose the Soviet Union 
and China come, the United States still 
plays a rde in the economic modernization 
of the two that neither can play vis-i-vis the 
other. Thus, warming relations between 
Moscow and Beijing should not threaten 
Washing ton. Nor is then any indication 
that Mr. Jiang’s trip wfll lead to a new Sino- 
Soyim affiance. And if, as expected, tbe visit 

does remit in the countries reducing the 
areas of confrontation, that is only to be 
welcomed as an Asian development that 
attests to the end of tbe Cold war. 

Other ffnns may be in the offing A 
greater comddencc of Soviet and Chinese 
interests can make a great deal erf difference 
to regional issues, especially Cambodia and 

Korea. As far the first, Moscow could try to 
impres s on Beijing the need to reduce its 

MrJhmg listen? Becar^WHchati^Gorba- 
chev could use his country’s special ties 
with Vietnam to make it reciprocate any 
fliwwM initiatives to bring peace to Cam- 
bodia. In tine case of North Korea, which 
has made a strategic Irving out of playing 
Moscow and Beipng agamst each otter, 
w armer Sno-Sovwt ties may awaken it to 
the fact of its international isolation 
force it to nuke peace with Seoul 

— The Straits Times (Singapore). 


international herald tribune 

JOHN HAY WHITNEY, Chairman 1958-1982 


KATHARINE GRAHAM. ARTHUR OCHS SULZBERGER 

CtbOhabmea 

LEE W. HUEBNER, Pri&hr 

JOHN VINOCUR^firntfiefifar* WALTER WELLS, Mn&fer* SAMUEL ABT, KATHERINE KNORR 
and CHARLES MJTTCHELMORE, Dtpvty E&tan • CARL GEWIRTZ, Associate Editor • 

ROBERT 7. DONAHUE, Editor die Edtariat Pager* REGINALD DALE, Eanmxa*dFini*aalEtfor 
RH*£ B0NDY.2W PMtker • RICHARD a MORGAN. Asotin* PuUahw 
FRANCOIS DESMAISfr^/faoKfr Dotage • JUANITA L CASPAR!, Aebtrtaag Sola Oneurm 


ROBERT FARSE, Grn&ukm Dtnaor, Bmpe 

International Herald Tribune, 181 Avenue Chartes-de-Ganlle, 92521 NcmOy-sur-Sdne. France. 
TeL (1)4637,9340. Teton Advertising 613595; fiienlatwn. 612832; Editorial 612718; Production, 630698. 

Dirccteur de la publication: Richard D. Simmons 

Eebtr jar Asia: Mkhad Rkhathai 5 CaSatuy Bd, SbmeQSlI. Td472-7768. Tlx RS5&28 jmtof 
Mbit Dir. Asia, RefR KrtmepuN. 50 Goaoesar Rd, Ham Kong. TeL 8610616. Tekx 61170 
Mag Die. UK, Gam Thame. 63 long Joe, Lmdai WCL TeL 836-4XH. Tries 262009 ragf 
GnMgr, Germany: W.LaatrbaA, Fritdriehsr. 15, SOOOBMrtfM. TeL (069 1 726755. 72(4/672/ m 

Pm US: Midtod Corny, 850VdrdAw, Ne*Yirk,N.Y. 70522 Td (212) Zfi THu 4Z7I7S _^» Q ’ 

SjL at aydd de 1100.000 F. RCS Name B 732021126. Camhsim Pam* No. 61337 


Prodding 

America’s 

Economy 

By John Kenneth 
Galbraith 

/CAMBRIDGE, Massachusetts 
— One cannot but marvel on 
encountering an issue of major pop- 
ular concern on which, as now, 
there is a broad unity as to re- 
sponse That issue is tbe U.S. reces- 
sion and what to do about it. The 
truly complete agreement by all lev- 
els of government is on measures 
designed to make it worse. 

Everywhere across the United 
States, governments are tightening 
budgets, curtailing services, reduc- 
ing payrolls, furloughing workers 
— or promising to do so. 

Individuals immediately affect- 
ed. of course, have their spending 
— and resulting support to the 


mm so! 



Cairo an 


By Itfamona Fandy 

C ARBONDALE, Illinois — It did with Arab-Ej 
not take voy long for the Arab Cairo governn 

if.? unr hfln am 


economy — promptly reduced. 
Many under threat of imemploy- 
ipent are im plied to retrench. So 
are those who receive welfare and 

or thr^ac^'wiih curS^menL 

President George Bush and others 
have adrised that the recession will 
be shallow and brief. The third or 
fourth or some slightly later quarter 
wfll see the automatic recovery. Bet- 
ts- hpmft sales and the pail im- 
provement in retail sales amwonoed 
this week surely point the way. 

AH those who so speak should 
be regarded with restraint They 
divide as between those who do 
not know and those who do not 
know they do not know. Similarly 

suspect are those Who speak confi- 
dently of the magic of monetary 
action, the therapeutic marvel of a 
modest reduction in interest rates. 

On all tins, there are warnings 
from the past So many optimistic 
predictions were made m the early 
months of the Great Depression that 
Simeon Fess, durinnan of the Re- 
publican National Committee, was 


led to suspect a devious plot to dis- 
credit the Hoover administration. 
“Every time an administration offi- 
cial gives out an optimistic statement 
about business conditions, the mar- 
ket immediately drops,” he said. 

It is better mat all levels <rf gov- 
ernment reverse course and unite in 
making things better: Accepting the 
conservative conviction that reces- 
sions are soon over; let os have short- 
nm borrowing to sustain services 
and thus to cover the recession-in- 
duced «h qrtfaH In revenues. Then If 
automatic recovery is not assumed, 
this becomes even more important 

If there are constitutional barri- 
os to borrowing, let there be steps 
to have them roared temporarily. 

More important, let the UJJ. 
government, from its far greater 
fiscal resources, now establish a 
special fund, a latter-day Recon- 
struction Finance Corporation, with 
bonowing power on a scale in keep- 
ing with the savmgS4nd-]oan bai- 
lout This would provide grants and 
low-interest loans to states and local- 
ities in the months ahead. Thus 
would the deflationary effects (and 
human costs) of the present course 
of events be arrested or reversed. 

There is something btzanu m an 


“education president" urgbg educa- 
tional refoun when school districts 
are cunaffing the school tem, freez- 
ing or cutting teachers’ par and, in 
some extreme casts, threaemng to 
dose schools for lack of mney. 

The financing corporation 
should invest in repair and im- 
provement of .roads and bridges, 
urban transport faeffitiesi airports 
and other, as it is called, nfrastiuc- 
tnre. The Federal Rescrt is now 
seeking through lower intrest rates 
to encourage private urcstment; 
why not proceed with gretly need- 
ed public investment? 

Rafiaps there should b a higher- 
bracket tax increase to cocr interest 
and amortization on ttexxrowmg 
by this corporation. The expansive 
effect of frnrTUiftigW arpenrifa ire 
would offiet the small w traming 
effect of the more enduing tax. 

The important thrngi to get all 
levels of government off heir defla- 
tionary track. They are sqraosed to 
be guardians of public raL-being. 
Presently, theyaremakhgit worse. 

The writer is emertiui professor 


of economics at HantardUnrv. 
He contributed this content i 
New York Times. 


coalition to nnraveL . 

Egypt’s decision on May 8 to with- 
draw ns troops from Saudi Arabia 
and Kuwait, ai the very time they 
were to relieve American soldiers, in- 
dicates a serious rift that jeopardizes 
stability in the Gulf. 

The pullout could create a vacuum 
that might pm the Gulf states at tbe 
mercy of a Syrian-lranian axis, no 
toss a threat than Saddam Hussein. 

Yet the Gulf Arabs’ mistreatment 
of the Egyptians gave President. Hosm 
Mubarak no cteax. Contrary to son* 
repeats, Egypt's puBout was pot pri- 
marily a result of its opposition to 
Trim's joining the Gulf security force. 
The reasons were more complex. 

It is a misconception that Egypt 
joined tte coalition to defend another 
Arab i ration, it responded to the 
American call, not the Arab one. After 
aU, tte United States gives Egypt more 
aid than the Arab stales combmed. 

Tbe Golf Arabs remain unpopular 
in Cairo because of their mistreat- 
ment of Egyptian workers and their 
generally contemptuous attitude. 

Before the ck^foyment of troops to 
Saudi Arabia, some officials ques- 
tioned the gratitude of the Gulf “al- 
Bes.” Some even pressed Mr. Mubarak 
to rethink Egypt's position only days 
before tbe ground attack began. 

The distrust comes from experi- 
ence. When Egypt warred with Israel 
before 1967, the other Arabs, except 
Syria, sat on tite sidelines. After An- 
war Sadat nude peace with Israel 
believing that his «ni«n«*; with the 
Arabs was cramtcaproductivc, Egyp- 
tians began to resent mare deeply 


what they viewed as Arab racism. 

“Purer Arate look down on Egyp- 
tians, a mi xture of Harm tic and Se- 


mitic peoples. The Egyptians, for 
their part, feel they are heirs of 7,000 
years of dvffizatkm, whereas the Gulf 
Arabs only have money. 

The deoaon to poll out Egyptian 
troops did not shock anyoas familiar 


with Arnb-Egyptaa' rrifetfam. 
Cairo government, under pub&xw 
sure, ted arrested a*Mte‘o§% 

ten for 

workers and the torture of a&E 
Kuwaiti vigbntes atettefri&taa| 
liberation, iba the Kuwaiti asta* 
dor in Cairo insulted Egypt when & 
said that if Egyptian workers w** 
be hired in bis coaony's MboS^ * 
would be far meunljote; " 
Reoaosauctem, teswliraspitae 
be a high-tech American icb rndte 
beyond Egyptian afaStties Ycthefafe 
the oQ boom, Egyptian, eosaeg* 
teachers and doctors feiitXmSS' 
seme extent at Egypt’s expense. A 
A vreek after the arrest of fee 
wain prince the Egyptun aanaaGud - 
paper Al Ahram criticized tin Gog 
Cooperation Cramdrs tkdsionto,*. 
the Middle East’s regional hak foie 
Worid Bank. Sinoe tin 
has imposed right strictures far lwA 
ing money 10 Egypt It was the (M 
Arabs who warned these maeswti ^ 
insure the return of Thrift loam 1 

Ognalmp a dear lack of tmfr ^ ' 
“We risked our lives for tomfig m * 
Egyptian intellectual sad, ^Shd'nQw 1 
they are worried that they nrighms 
get their money bade.” • . . 

Another source of hritidioD wM ; 
the treatment of Egypt’s troops 
Kuwait. The Gulf media, pitted ‘ 
down their role, though the 3Sj0QQt 
Egyptians were the second-lnrgestfr - 
lied force And sonreMimtegitoom 
complained about racist remarks bj ‘ 
Saudi and Kuwaiti aoktiera ; 

The anger against Gulf AfUMecms - 
to have reacted a dangerous post : 
After the Camp David treaty m 7 
1979, Egypt learned to ire amide : 
the Aran camp. FnudaxicaQy, bo - 1 
cause of the fallout from the Gulf 
war, it may have to do so again. 

— ■ "i. 

The writer, a joumatist, is a doctoral : 
candidate in pohiicalsdenceM Sqttk- : 
071 Illinois University. Heamtribmgi* 
this comment to The New Ybrk Times. " 


America Could Stand to Brush Up on the Language o 


P ARIS — The UJ5. government 
has now three times given formal 
notice to the European Community 
that whatever new security arrange- 
ments Europe makes must not com- 
pete with NATO. The West Eurqpe- 
arn have been talking about reviving 
the Weston European Union, a mih- 
taiy grouping set up to defend Eu- 
rope before NATO Gristed, or creat- 
ing a new military agency under 
European Community control 
Tte most recent USl wanting came 
in late April when Secretay of State 
James Baker wrote to the EC's presi- 
dent lo say that while tbe United 
Slates supports, in principle, the idea 
of new European defense arrange- 
ments, these must “reinforce” NATO. 

Norway’s defense minister, Johan 
Joergen Holst, was recently in Wash- 
ington. He later toW journalists in 
Pans that American officials seemed 
determined that any new European 
defense structure mould be subordi- 
nated to NATO. Hie remarked that 
this “simply is not on” — a judgment 
of same weight, given that Norway is 
not a member of the EC and has 
always been strongly Ailanticist. 

Mr. Holst connects tins American 
government position with another 
Washington obsession of the mo- 
ment, (hat of the United States as the 
sole superpower. In Washington 
“you only tear about UB. leader- 
ship," he sots. “You don’t hear much 
language of partnership today.” 

The conviction that any new Euro- 

i'TATO, whkhmren^under the pre- 
ponderant influence of tbe Umted 
States, is a modified version of the 
amazing proposal made in November 
1989 by the U.S. ambassador to 
NATO, William Howard Taft IV, 
that NATO be placed in charge of 
“rndding” the efforts of all tbe non- 
military as well as military agencies 
of Weston cooperation — “not only 
the European Community, but the 
Group of Seven, tbe Group of 24, the 
Council of Europe and GATT.” 

It was possible to dismiss this as a 
case of bureaucratic turf da imi n^ or 
turf expansion, coming al a moment 


when NATO’s future was starting to 
seem jeopard i ze d by the fading eftfae 
Cold Wat. Shoe men, howerer, tbe 
Gulf war victory seems to have com- 
bined with the smpwrock of the Soviet 
Union to convince Washington that 
the idea of a post-Cold War interna- 
tional system dnmma tud fry ft® Unit- 
ed States can and shewed be pmsoed. 

Contributing to this has been the 
tact that ftte Bush arinrinistnitinn 
simply does not conceptualize these 
thing s and has the usual Washington 
insensitivity to long-tom geopolitical 
forces. It has no taste at all for < |the 
virion thing,” which otherwise might 
suggest that tbe rise of Europe and 
Japan, and tbe decline of the Soviet 
Union, make American domination 
of its allies less acceptable in the 
future, rather than more so. 

Washington’s are tactical im- 
pulses. But tactically motivated poli- 
cies in the end impose an unrecog- 
nized or unacknowledged concept, 
and the concept in tins case is not one 
that the other Weston alHcs are pre- 
pared to accept None among the 
units questions America’s mflitaiy 
preeminence today. Bat a great many 
people in the allied capitals do ask at 
what price tins preeminence has teen 
purchased, and are not ready to ac- 
cept nnhtary power akjnc as tire qual- 
ification for global leadership. 

A European official remarks: 
“These days we dread the news that 
the U.S. ambassador is asking for an 
appointment. We know that be will 
ather be making some new demand 
for money, or complaining about 
payments on past claims.” 

The notion that the United States 
now should be paid to lead its allies Is 
slowly undermining good allied rela- 
tions. It is also afoimshpoKcy in that 
there is no evidence of any solid sup- 
port among the American public for 
an American role as the hired gun of 
the world community. There is little 
reason to think that the American 
people are pre p ar ed to see the lives of 
then young men and women offered 
for sale as arihtary mercenaries. 


By William Ptaff 

as starting to Fast American ieidership. was 
fading ra the earned, by high standards of Ameri- 
however, the can performance acres the whole 
to have com- range of national accbapHsbment. It 

of the Soviet rested on industrial pnnacy, leadcr- 

jfaington that ship in industrial innoVtikm, tcchno- 
War interna- logical pioneering. It lame from fi- 
by the Unit- nandaland trade ieadftship, and the 
1 be pmsoed. position tbe United Sates tekl until 
has been the the early 1980s as thq solid’s prindr 
bninistration pal creditor nation. 

tualize these The European powra did not al- 
Washmgtan ways agree with U-S.jntiries but they 
j geopolitical accepted them as seams becanre the 
tall lor “the United States paid ftaway and more, 
erwise might It backed its pohdeg with economic 
Europe and power and a wffingnes to sacrifice to 

rf the Soviet finish tbe.'things it setaui to do. 
domination Today rally the miliary credibility 
table in the remains. Ute effort tojecreateAmer- 
i so. ican leadership on tha basis alone is 


not going to work. Certainly any ef- 
fort to expand U.S. influence over the 
European allies, beyond what it was 
in the past, wiU be resisted. 

The alliance atmosphere already 
has been altered by confusion about 
American intentions. Until recently 
tbe American complaint had teen 
that the Europeans did not do 
'moiKh about their own defense. 
Now Washington seems to be saying 
that the Europeans want to do too 
rnnrh — too much, that is, outride 
direct American influence 
fii the end it is a Useless quarrel . 
Security and sovereignly are two 
sides of the same com. Tne Europe- 
ans were grateful to have their securi- 
ty reinforced by the Umted States 
during the Cola War, when they be- 


aming the Ccda War, when they bc- 
Heved ttemsdvrs incapable, alone, of 
dealing with the Soviet threat Today, 
with that threat vastly diminished, if 


not removed, tbe United StaterreeA'.' 
to want the potitical-milftftiy dm&'.'l 
toratc of the west. It watt*l get tfriL. 
and it win hurt itself if it tries. 

An unprecedented otopfeaJh&V- 
commnnity of the democracies.. M ^ 
come out of the common efforts ^; 
Europe and tbe United States (wM.".' 
past 40 years. Ibis community gfc 
vktes a foundation for expanded 
national coopoatian, with nowerfi£;- 
and hen rficHu influence on me coraj 7 
tries still under dictittonhnx or trip’ 
party governments. It would be* great 777 
tragedy if this achievement — to- 
which die United Stales has m gde_fo c 
biggest contribution — weteiio^SKS 
jeopardized by an unconridow 
Ametemamlanon, no longer bacfcwhy 
up by overall natiuoal paftHmancc.* jto 

International Herald Tribune, jf 

O Los Angeles Times Synthcau. 1 . 


The Foundations of European Securi 

N EW YORK — As the Soviet gy Robert B. Goldtiiann ■ Britain and France showed Hit! 
Union wrestles with daunting J . . much forbearance. But in the ca 


and tei^erous issues that ultimately 

wfll determine the stupe of that part is possible within today’s realities, 
of the wodd, a recert exchange be- The undedying question is .whether 


tween the presideat cf Czechoslova- 
kia and the foreign canister of Ger- 
many takes on spOTal^agnificance. 

In a ^jccch to a NATO assembly, 
President VadavHava said that the 
future security of a derioaatic Europe 
is “unthmlcabttf* witbdet the involve- 
ment of a “democratic cxHnnnmity of 
the peofdes of today’s Soviet Union.” 
In response^, Hans-Dietrich 
Genscher dedared dut “the new ar- 
chitecture of the European continent 
requires a stable Soviet Union, capa- 
ble of decisive action.^ 

The difference between their views 
has much to do withlwhetter there 
wfll indeed be a new Aodd order. 

One way to look am is to see Mr. 
Havel as the idealist, for whom dem- 
ocratic societies are both morally in- 
dispensable and essential to seamty; 
ana to view Mr. Gpnscher as tne 
pragmatist, trying to achieve what 


democratic societies — 
which governments are rcsj 
an electorate and where t 
transfer of power is anchor 
lie expectation — areesso 
temauonal security. Put an 
what most mofessioiial dip 
as desirable is a necessij 
Havels of the worid. ! 

There is much evident* 
Havd has the stronger 
Would Germany oe tie 

European Community that 
not been for the leadmhi 
rad Adenauer, who wafs d 
te bufld a soHd demoqatk 
and to root it in poS&pl c 
Is the vrodd not a mt sa 


tnose in 
maWeto 

5 regular 
inpub- 
tial to in- 
therway. 


’ for the 
that Mr. 


Britain and France showed Hitler B 
much forbearance. But in tbe end,! 
democracies stood and fought. 

The rationalizations and nrisjud 
menteof Britain and France in tte 3 
could not go on indefinitely; the 
remained the requ ire ment that i 
democratic government can shir 
reroansheness to the public w3L 

Conversely, Franklin Roosen 
could go any as far in snpporth 
Britain as die Congress allowed, 
took the attack on Pearl Harbor 




oe me respcmsi- 
le pajtoer of the 
ity that it is had it 
ader&ip of Kon- 


WHO: Time to Get Back to the Basies 


By Paul Dietrich 
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W ASHINGTON — Delegates to the Worid Health 
Organization’s annual assembly have been 
meeting in Geneva to discuss tire goal a “Health for 
AH by the Year 2000 ” The United States and tire 
nations of Europe, which together contribute the vast 
majority of WHO’s regular budget, should take a dose 
lock at what their money is baying. It is not, as many 
believe, better health for the workrs less fortunate. 

Tbe major impediment to impoving the health of tbe 
poor is not the lack of money. WHO is well funded. Its 
available resources for 1992-1993 total abort S1.7 bQ- 
lion. With this sort erf money available, the goal of 
vaccinating every child in tire worid against tire moor 
childbood Olnesstt does not seem so farfetched. But 500 
other activities compete for tins funding; and WHO 
priorities tend to reflect tire concerns of rich donor 

countries rather than of tire Third World. 

The health minis ters of developing countries are tired 
of being forced to spend coormoas amounts of available 
money O" W tmwm agendas Hire anti-alc o hol, flntv ntrelc- 
ing and seat-bdt safety campaigns, or environmental 
education programs. Scarce resources could be better 
used to pinthase vaccines, m edicin e s and equipment for 
those dying every day from preventable diseases. 

One thing WHO’s “health for alF approach does 
ensure is the growth of a healthy bureaucracy. On 
average, 75 percent of the bodgst allocated to Geneva 
and the regions goes to salaries. With overhead, it costs 
WHO S8 to plan for and spend $2 on actual programs. 

Yet WHO does have an enormous atpabihty for 
improving the quality erf life in the Third World. By 
making radical cuts in costs, WHO leaders could 
redirect resources toward critical health problems. 
Three steps can help. 

First, WHO must respond to the needs and priorities 
of poor countries, dropping programs irrelevant to 


item. Tbe focus should be on tire programs that the 
poorest countries request: disease con^l human re- 
sources and health systems development. ■ 

Second, the European office and ns programs should 
be dhranated. WHO was founded after Vfoxid War II to 
help rebuild Europe's health infrastructure. Tire region 
now includes many of the richest — and healthiest — 
countries in the worid. Why not shift Europe’s budget to 
mare deserving countries? In this year's bboget regional 
expenditures for Africa and Latin America woe reouoed 
but Europe’s budget (admittedly tbe smallest for any 
region) was increased by about 20 pemenL This goes 
partly for projects Glee resolving water, and sanitation 
problems u mountain and seaside resorts. 

Third, WHO must turn increasingly from talk to 
toion. Twenty-five years ago WHO led the intern a - 

adiievB^ms^f the cmimyTft^ha^tow beccoaeto 
organization of conferences and study groups. Last 
month, WHO set up a “think tanlf to study the 
cholera epidemic in Peru. No money will be spent 
directly to help airy victim. 

According to WHO statistics, more than L8 billion 
people wfll be affected tins year by vacano-pxwentable . 
diseases. WHO refuses to listen to^ ThW Worid voces, 
if it does art respond to the dies for help, perhaps it is 
time to consider founding a new intipmtional health 
organization. Such an organization would do more 
than just talk. It would wage all-out war against dis- 


to bund a sand demoqatic structure 
and to root it in potitidal culture? 

Is the worid not a tot safer with a 
Japan governed democratically than . 
il would be with one .y as China is?- 
Are not the cunrat problems of the 
Soviet Union evidence of tbe quest for 
napansive gffvrxniwri and sclf-deter- 
mmation? Is h not dyar that Moscow 
cannot be a refiaUe security partner 
until these issues are settled? 

The Soviet Union seemed so stable 
under Stalin, But it waste who, after 
years erf deeply ingrained (or so it 
seemed) hostility to fascism and Na- 
zism, made the met with Hitler that 
triggered Worid war IL 
Such a switch would have been 
impossible in America, Britain or 
France. To be sure, the United States 
was isolationist for too lone, and 


Washington took ranch too kng. Bd 
nothing decisive and lasting ooul 
have been accomplished without ri» 
support of the American people, j 
In the Middle East, if is Isradj 
democratic structure that has made] 
a reliable partner of America. Nej 
ther sentiment nor the Jewish lobb 
could have done as much. j 
All this is not to say that the pad 
matism and -ingenuity of pnrfesaaU 
diplomats arc unnecessary. It is to sq 
that foreign policy is likdy lo be c; - 
successful and security arrwgcmaB 
longer-lasting, when die diplomats® 
crate tinder political leadership axi 
mitted to democratic governance: tL 
Adenauers, de Gasperis, Trumans 
Nehrus and Ben-Gunons of theimmQ 
diale postwar years; and more rccenj 


^ •: - 


It takes the Havels at the top fq 
the Genschers in their foreign oftfe 
to achieve lasting successes. Eduai 
Shevar dnaze understood the point 
International Herald Tribune. 


m om PAGES; loo, 75 aivdso yeaks ag< 

1891: Anti-West Biots y w*r nanjF Americans thoug 

that nothing could be accompljsto 
PEKING — Her Majesty’s Minister by the blockade, as it would V i* 
reports that cm tire evening erf May 12 possible to starve Germany, and di 
a not broke out at Wuhu. Much oily hardship would be inflicti 
. property belonging to the French Ro- upon non-combatants without CCS 
man Cathohc Misam was destipyed pensating military advantage. 
There was no loss cf life. A day later 

tiie diaybmce Was affll not am- 1941: Ideas About Hess 
pressed, but it was hoped that mot . 

would be restored by the arrival of LONDON — [From our New Yffl 
men-of-wardmatchedon thaiday m edition;] Sir Ncvfle Ifcnctewn, 
noon 1 from Shang hai. Instructions was British Ambassador to Gennas 
have also been sent to tbe Viceroy of before the war, declared tonight 

-i - — - - • - - .. ' lCliko. n .. j_vr u l.j < 


eases like malaria, measles, dysentoy and tuberculosis, 
the major causes of death among the poor. And it 
would respond quickly and efleeriwijf to tteem«®sar 
cy health needs of .rrfugees/ 

The writer is president cf tha Institute for Imematkmd 
Health and Development, which is affiliated with the 
Catholic University of America, in Washington. He con- 
tributed this view to the International Herald Tribune. 


the province ro tate immediate actum. 

1916: For the Blockade 

LONDON —That Great Britain |§ 
right m preventing foodstuffs reach- 
ing -^ennany so as to make the civil 
population of Germany fed the ef- 
fects of the war, as the civil popula- 
tions pf some other belligerent coun- 
tries jrave" felt it, is now generally 
recognized by the Amr^- 
a New York 


16] that Ruddf Hess had aane totfr^ 

away Nazi secants, but warned ra 
the Deputy Fabler's flight woofl 
nevertheless “accelerate Gensaafi 
war rffort" Hess was “an absolute*; 
fanatical supporter erf the Nazi sw 
tem, who was honest and snoraj 
Henderscmsaid. “la ray quraoa a 
has become convinced in the last W| 
years that Nazism, 'as it has 
oped, is on the wrong track and j 
being used to serve the nrivatc 
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I* *What If the Redwoods Went 
u# i Jnst to Remove ^Wnkles? 

By WiHiam $afire 

J%i YU ^ ZL called for CBttipg Awn pi«nt t*A- 

Sk if tKes ' *“! wods a thousand 

5fe ; No way, we sayfsuffer the pain bnt 

2* Ax+ arilM «•*, w « * V save the trees. At some point, onrbal- 

®?5? of judgment drifts. Would webe 
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# UNO for PEACE? Of course... 

W KEEP THE PEACE. 

WEIL KEEP 

TrfEUND. 
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fondd Ragnaiped that trees wo* arti^MSS 

MuV. ICSDQQflhfe frr and mn mJ m — j o. u-i_ #■**• ^ 


*a£ takes 100 human Eves a year? ' 

s *^«adacweis Most of ns would avoid that 

a *** to ' dose call, turning on the sdentists 
& Bda to qtodly foSo? a synthetic from 
*5~ **“ the baA to save both the people 

RoMld Itagan «med that trees were and the trees, and ns from harogto 
parihr rcsponspjfe far aad tarn, and so- make a Sophie's Choice. 

it ^dtmjHOS wags derided . That’s why we should resist the 
‘ t£n ^ 3tat ^ <m to clobber die envnonmen- 
. . tdBls «■*», their worst case: The 
m -u7 eSt - ^Buuas greens, for aD their collectivist arro- 
moun tains, I get a grihy twinge at the gance in protecting what they Kke to 
way the prevnons Owners erf the land call “the planet,** force urienrists to 


hj . 'NS 

*■' l;i «■“. 

«* 

J.-*u ::i, " t l l, “ lf «*£ 

• sk - sss * 
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of d ie S he nandoah River. So I bought 20 
iqaJJ*! fruit trees at the local Food lion and 
ii* ? planted them as replacements, sane of 

J.« vhkhmqr sbtyxto. 

“'pi.ii In a dfiaduoos world, where too many 

iaj plants and peoplc'drcw their leaves at the 

rr. ^ .7**; onset of a coki Hast, I especially admire 

iaA.Jrk the yew — . an evogrcen of the genns 

ui ’ “*i taxus, friendly and hardy the year round. 

In the West the yew grows np to 80 feet 
j ihj.^C t (24 meters) tall, its wood so hard and 
sepple tbat archers prefer it for their 
rc .^*, bows; in the Northeast the yew is often 
f “** just a creeping shrub ten it cheers the 
. rp’ita. place up in the winter, and it tends not to 

. die as so many supermarket fruit trees da 

“V ft; . 1 Along has ocme an ethical dBemma. 
lc ' A «8tfc ^ Screodstsseardmig for cores for cancers 
', . reiw ®a» have discovered reiiiaricaWe prcqxaties 
‘ Ul in the bark of ibe western yew. Tney call 

^ ^iSas dte substance “taxol," from, the Latin 
m name of the yew (they conldn’t call it 

Jl!:U] anv^ ^yewKiT^andfoidith^jftilincontrol- 

m P Satfliv' ling some forms of cancer. 

irTI ?d m im. The pnobkan is that die cancer-curb- 
PjfjjnJg ing substance is. found in the wes tern 
Jik'Ji Irm yew, specimens often 100 years dd, 

L ‘ home to the spotted owL Some eewadi- 

- — - ^ cals say that the fdfing <rf many of these 

"^-Ji'ia.jjr, trees would be an enviranmental mis - 
:.vj- take: Knocking down forests would en- 


withont destroying the yews that 
tire {dace in which the race nmst 
The New York Tima. 


The Kurds and Israel 

The images of the catastrophe bcfaB- 
ing die KnrdMt people took me back to 
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i blamed by his wife on his 


mg tneiuzraisn people took me back to Iation has bean blamed by his wife on his 
die last winter of World War U, when drinking real coffee The poor man is 
I waspart of the infamous Death March now to havelihe decaffeinated variety 


* '• r '• - ■• , a r >a, l i tt3l i trees would be an e n v ir o nm ental nris- 

,i r S(a £i take; Knockim down forests would en- 
r*: a,** danger the h^wtal of the terds and per- 
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: Most ethidsts would agree that hu- 

p -w-w man fife takes precedence over animal 
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Mckst ethidsts would agree that hu- 
man fife takes precedence over animal 
fife and cstamfy over vegetable life; 
John Q. Public would order the trees cot 
down: Woodman, spare that AiW 
Thus, sdentists an television win any 
debate about what they deficaidy call 
lire “harvesting” of the yews (as tf they 
planted them as a crop a cmtmy ago). 

‘ Nowfe* change the basb for the argu- 
ment a fittfe. Few would texmdge the 
tradeof a stand of bees and a few nests of 
big-eyed birds for the precious fife of 
a child, but what of a different trade!? 
How about extending one old man’s fife 
agaiimharvestiagatlioasaiid yews? 

O JC, you’ll sttfi go with the man. One 
more step: How. about producing a nso- 
fnl but less than fifesaving chug — 
a pain-refievo; or a wrinkle-smoother— 


of snrvivon from Auschwitz struggling 
cross-coontiy on. foot for three weeksm 
January and February 1945 and roend- 
ing a farther week mt^bittocoM in an 
open railway car withait food or water. 

Most of my companions died of cold 
and hanger, and there were no reportas 
or photographers to record their agony. 
There were no Red Cross iparcds for the 
Jews — die first ones I saw were in 
Buchenwald in a non-Jewiah block. 

In 1945, the free wodd (fid little to 
stop ibegmodde. 

In the Knrdish crisis, the United Na- 
tions secretary-general, Javier PArez de 
Cntilar, to his honor and credit, has 
reacted with oosgiasaorL 

As for Saddam Hussein, he has 


now to havcitnc oecanemated variety 
rnposed upon hen. His doctors blame a 
thyroid problem, fortunately an easily 
treatable condition- 


But a five-tear-old would ask what but is a perfect example erf the type of 
Mr. Btph was| doing at the time of his appointment that does credit to an ad- 


malsisc, and d^dnceai least the immedi- 
ate cause — jagging. . 

/ CJ.DERHAM. 

! tendon. 

Now that Idr. Bnsh has had his medi- 
ilincideDt jn the jogging trail (be anti- 
xrdsera art comma out erf their arm- 
taxis in drepes, diaflfing up I-told-yoo- 
s faster tbpi a printer marks meters. 
Wheiherme president should nmdi- 


reacted with con^rassion. fy his pe» 

As for Saddam Hnssexn, he has a matter fir 
agreed to all the am£tioiis imposed by butonethng 
t£re United Nations, but as soon as hu fire body aid 
tel revenues b^in to cone in be will be real one. Ac 
aide to find new arms suppliexs and macrivitylte 
Isrowj i another war, this t™ «gamsi physical aid 
Israel, with terri fyin g consequences for >t is neijhe 
the whole r^on. • dencefiiaflat 


Now that ! 
calinddmtt 
exareueraat 
m .I. . I 

sos fester tha 


mal fitness program is 
his physicians to decide, 
, is dem: The link between 
the mind is a direct and a 
dvity breeds activity and 
eeds inactivity — both 
mental. 

r a mystery nor a coind- 
66 years of age Mr. Bush 


rigorous; 
the rigor 
him thee 




Tcmrf w arns and n eeds peareL Bnt cwai m a in t ains and seeks to maintain his 
todnr, after tire Gidf war, no Arab coun- rigmous a d d emanding schedule. It is 
ny has made fire gesture of the rigor f the schedule that affords 

goodwill or friendship towardlsradl — him the ei ergy and the win to go on. 
fryjy the hn pp amntint of brfp the At- SHARI 1-WU-TK SEGALL. 

abs recrivcdfrom the United Nations,- Paris, 

the United States and some of the mem- . 

ber states of Ore E urop e an Community. ^hal Crocker Started 

JACQUES GRAUBART. Regard ig the editorial u A Huge Step 

Om an, forAngok r (May 3): 

Centre Enrop6enJmfdTafoanatiaL orialhighBghts the long pams- 

■ Brussels. taking pa ce process that one may hope 


ministration, and his career staff typi- 
fied the serious professionalism of tire 
Foreign Service that is too frequently 
overlooked or downgraded. 

Mr. Crocker and ms staff woe also 
persistent in pursuing other difficult ob- 
jectives, involving, for example, South 
Africa and Mozambique, the remits of 
which are appar e n t these days. They 
were given full support by Secretary erf 
State Geor« Shultz, and their role 
should be highly fniflwwyiwi 

GILBERT a SHEINBAUM 
Colombo. 

Rehnqmst as Loyalist 

In response to the report “ Persistence 
Proves Fruitful for Chief Justice Rehn- 
quisf' (May 2): 

If Justice W illiam Rehnqjuist h«d 
participated in the constitutional de- 
bate with the Founding Fathers of the 
United States, he dearly would have 
joined those opposing the BQ] of Rights 
and those generally opposing the phi- 
losophies of Jefferson, Madison and 
Franklin. Fortunately, his kind (gener- 
ally pro-British) was in the minority, 
and individual rights prevailed over 
the traditional favoring of intrusive 
control by government. 

The seriousness of the present Su- 


I waspleased to learn of the founding 
of the Federated of Americans 
Around tire Globe, an interest group 
which seeks to represent US. dozens 
tiving abroad. However, as an American 
working in Europe, I fold the efforts to 
secure tax relief on our behalf to be 
M wiwrfuf embarrassing. 

It is true that the United States is the 
only industrialized democracy that tax- 
es citizens on income w » mM abroad. 
But that fact is much tempered by the 
reality that the first S70.000 of expar- 
triates* annual earning s is fully exclud- 
able, and in addition, there is a range of 
deductions available. 

The next time U.S. legislators come 
to Europe at the invitation of an expa- 
triate group, they might better spend 
their time investigating some of the 
national social programs financed by 
the more highly taxed Europeans — 
programs such as universal health in- 
surance, sickness and maternity pay, 
and child allowances. My vote is for 
economic security for all U.S. citizens, 
and I, for one, am willing to pay for it. 

JANET GORNICK. 

Walferdange, Luxembourg. 
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THE DREYFUS MTERCONHNENTAL INV ESTMENT FUND N.Y. 

THE STOCKHOLDERS OF TH E DREYFUS INTER CONTI NB4AL IM ESTMENT FUND N.V. (THE “FUND”) 
HAVE APPROVED A PLAN BY WHICH STOCKHOLDERS OF THE FUND WILL BECOME STOCKHOLDERS OF 
THE DREYFUS FUND INTERNATIONAL LIMITED (“ INTERNATIONAL”) B THE TRANSFER OF THE ASSETS OF 
THE FUND TO INTERNATIONAL, SUBJECT TO FULL SATISFACTION OF CREDITORS, IN EXCHANGE FOR 
SHARES OF COMMON STOCK OF INTERNATIONAL STOCKHOLDERS K AY, WITHOUT FURTHER ACTION OR 
A SALES CHARGE OR OTHER COST, CONTINUE THEIR INVESTMENT >1 ROUGH 'A MUTUAL FUND WHOSE 
SHARES ARE FREELY REDEEMABLE AT NET ASSET VALUE AT ANY TIME. STOCKHOLDERS MAY ALSO 
REDEEM THEIR SHARES AS DESCRIBED BELOW. 

The Fund is pleased to announce that on May 9, 1991 , Stockold^rs voted to approve a plan by which 
Stockholders of the Fund will becopie Stockholders of International by the transfer of all the assets of the Fund, 
subject to full satisfaction of creditors, to International, In exchange for shfrres of Common Stock of International 
(the “Reorganization;). It is anticii&ted that the transfer will take place 09 July 9, 1991 , or as soon thereafter as 
practicable, and that upon compl^on of appropriate proceedings under Netherlands Antilles law - which are 
expected to be completed on or about July 9, 1 991 , the International Shares received by the Fund will be credited 
to the Fund’s Shareholders on a pro-rata basis. Promptly after the transfer of the Fund’sassetsto International, the 
Fund will publish an announcement: stating the number of International Shares received in exchange for the 
assets of (he Fund transferred to International, and promptly after the International Shares are credited to the 
.Fund's .Stockholders, the Fund will publish the number of International Shares credited for each issued and 
outstanding International Share. \ j 

' The Fund's Stockholders may continue their investments through International, the shares of which are 
redeemable at net asset value without any charge for redemption or they may redeem their Fund Shares for cash 
by delivering a notice of redemption prior to the dose of business on July 9, 1991 to the Fund's redemption agent, 
Natwest International Trust Corporation (Bahamas) Limited (the “Redemption Agent”), Corporate Trust 
Department West Bay St, P.O. Box N-7788, Nassau, Bahamas. Redemption requests which are received by the 
Redemption Agent after the dose of business on July 9, 1991 will be treated as requests for redemption of 
international Shares and will be forwarded to International or its duty appointed redemption agent for redemption 
after the distribution of International Shares to the Fund’s Stockholders. After the Fund is dissolved, which is 
expected to occur on or about July 9, 1991 (the “Ltquidafion Date”), when the International Shares received by 
the Fund are credited to the Fund's Stockholders, the certificates evidencing Fund Shares will be treated for all 
purposes as that whole or fractional number of shares of International asj are credited by the Fund to its 
Stockholders and the Fund’s Stockholders will become Stockholders of International, entitled to all rights under 
International's Articles of Association, including the right to vote at meetings of Stockholders, to receive dividends 
and redeem shares. Stockholders of the Fund are thereto re not required to exchange their certificates for new 
certificates of International. As shares of International are held in non-certificate book form, if a Stockholder of the 
Fund desires to exchange his Fund certificates, he must present them to Baycom, Inc., Administrator for 


Stockholders and the Fund's Stockholders will become Stockholders of International, entitled to all rights under 
International's Articles of Association, including the right to vote at meetings of Stockholders, to receive dividends 
and redeem shares. Stockholders of the Fund are thereto renot required to exchange their certificates for new 
certificates of International. As shares of International are held in non-certificate book form, if a Stockholder of the 
Fund desires to exchange his Fund certificates, he must present them to Baycom, Inc., Administrator for 
Internationa], 393 University Avenue, Suite 1701, Toronto, Orrtarion, M5G1E6, in exchange for a written 
confirmation which shall indicate the number of International Shares to which he is entitled. In connection with the 
exchange of certificates, confirmation of the exchange would be sent to Stockholders by registered mail. 

Shares of the Fund are issued in bearer form or are registered in the name of the Stockholder. International 
is required, pursuant to its Articles of Association and regulations of the Exch mge Control Board of the Bahamas 
Islands, to maintain a register of shareholders which contains the names md number of shares which each 
International shareholder owns. Accordingly, after the Liquidation Date, thei rtal number of International Shares 
to which those Stockholders who hold Fund shares evidenced by. bearer share certificates (“Bearer Share 
Holders”) are entitled will then be registered in the name of NatWest Internal onal Trust Corporation (Bahamas) 
Limited (“NaJWest”) pursuant to an agreement between International and f latWest Bearer Share Holders may 
redeem their International Shares by presenting Fund bearer share certific ties to NatWest International Trust 
Corporation (Bahamas) Limited, Corporate Trust Department P.O. Box N77 18, Nassau N.P., Bahamas, together 
with a letter of instructions. 


On and after the Liquidation Date, a Fund Stockholder may redeem Intdn 
to the Reorganization for cash at the net asset value per share of International 
Fund certificates are presented for redemption in accordance with Intematich 

■ international was formed as a company limited by guarantee onMaj 
Bahamas Islands. International’s Articles of Association impose certain restrict 
policies. International may invest solely in shares of The Dreyfus Fund Incoifr 


national Shares received pursuant 
on the business day on which the 
ial’s redemption procedures. 

f 22, 1964 under the laws of the 
ions on International’s investment 
mated, an open-end, diversified, 


whose investment objective is to provide investors with long-term capital growth consistent with the preservation 
of capital. ’ 

' Questions and requests for further information about International should be forwarded to: 

The Dreyfus Fund International Limited 
c/o NatWest International Limited Trusf 
Corporation (Bahamas) Limited / 

West Bay Street 
Nassau,/ Bahamas . / 

The Funds Stockholders also voted to approve the Financial Statements/of the Fund for toe fiscal year 
ended August 31, 1990 and toe unaudited Statement of Assets and Liabilities of toe Fund as of March 31 , 1991 . 


Little Saigon by the Freeway 
Has Its War Casualties , Too 

By Richard Reeves 

W/ESTMINSTER, California — style and either care nothing about the 
YY “Link Saigon” is now the name land of their fathers or arc desperately 
of an exit on theSan Diego Freeway in carious to see that land far away. 


wiQ resnh in an enduring settl em en t in prone Court’s systematic reversals of 
An gol a. The peace process was largely cmstitutional rights and liberties will be 
the concept of Chester Crocker, former felt in years to come, as one individual 
assistant secretary of state for African or interest group after another fells vic- 
affeirs, and his staff. Despite numerous tim to governmental and police tyranny 
impediments along the way, they demon- sanctioned and encouraged by revison- 
strared whai quiet, sustained, profession- ist judges like Mr. Rehnqmst. 
al&jkmacy can accomplish. STEPHEN J. REDNER. 

Mr. Crocker was not a career officer VaJborme, F rance 

but is a perfect example erf the type of a 

appointment that does credit to an ad- Not So Taxing, Really 
ministration, and his career staff typi- . J „ 

fied the serious professionalism of the - In Americans Abroad 

Foreign Service that is too frequently Start Saf-H rip Group (American Top- 
overlooked or downgraded. ™ay 8): 


tt Litue baigon is now toe name 
of an exit on the San Diego Freeway in 
Orange County, 30 nriles south of Los 
Angeles International Airport. I came 
down here only a few days after see- 
ing big Saigon* the real thing in Viet- 
nam. which is now officially called Ho 
Chi Minh City. It’s hard to tdl the 
difference sometimes. 

Some of the sights and the sounds and 
smells are the same, even though Bdsa 
Arcane, the main street of Westminster, 


MEANWHILE 

is lined with neon-bright service stations 
and the Saigon equivalents are squatting 
en tre preneurs cm every street comer, 
with little plastic bottles of gasoline 
and rusty b«yde pumps ready for bikes 
and Honda motor scooters. 

Both dries are places of great pain, 
beginning with the separation of thou- 
sands Of Vietnamese families divided 
between California and the old country. 

The entrance to the Man Wah shop- 
ping center on Bolsa Avenue is guarded 
by three Buddhas marked “Fortune 


style and either care nothing about the 
land of their fathers or are desperately 
curious to see that land far away. , 

There is a myth that the Vietnamese in 
America, valedictorians all, are the smart- 
est, the most hard-weridng, fam3y-ori- 
enied, prosperous and happy erf modem 
immigrants. Only the part about family is 
the whole truth; two-thuds of Vietnam- 
ese Americans are pom- by any standard. 
Many still consider themselves refuged 
rather than immigrants, asser ting dial 
they will ]£0 home when the Communists 
are gone. They are as divided as Cubans 
in Miami 25 yean ago, And, like the 
Cubans and before them Jews from Ger- 
many or Russia, the early arrivals have 
doie much better and tend to look down 

cm their htfrooming brethren. 

There are the 1975 Vietnamese, in- 


... Prosperity ... Longevity” ■— all usually spent years in pnson or raugee 
agamstthe backdrop of a huge Ameii- cai^ and thw are poor mAmenca. a 
rJn n»» majority on welfare in many places. 


by three Buddhas marked “Fortune 
. . . Prosperity . . . Longevity” — all 
against the backdrop of a huge Ameri- 
can (lag. 

There are dose to erne million Viet- 
namese in the United States, a number 
that increases at least 20,000 each year 
under an "orderly departure” program 
adopted in 1979 for citizens of Vietnam 
with relatives already in the United 
States. The program, one of the very 
few agreed to by the two governments, 
is like water torture or endless war 
— slow and maddening — for people 
on both rides. 

About half of the Vietnamese immi- 
grants or refugees live in California. The 
other slates with significant numbers of 
Vietnamese are Virginia, Louisiana and 
Texas. And more than half the Vietnam- 
ese in California live within shaming 
distance of the Man Wah and Wm Wai 
and 1,500 other Vietnamese-owned 
businesses on or near Bolsa Avenue. 

Even here, where there are three 
Vietnamese-Ianguage newspapers, and 

videotapes of Ho Chi Minh City play in 
the endless din of music from home, 
there are divisions that split genera- 
tions, families and personalities. Moth- 
ers and fathers ana grandparents speak 
Vietnamese and tend to be zealous “We 
Shall Return” anti-Communists. Mmiy 
of them were officials or military offi- 
cers of the old South Vietnamese gov- 
ernments or employees of the Ameri- 
cans before the United States 
abandoned the country in 1975. 

Some are not only fanatically anti- 
(Tnmmnnist they opeofy threaten (and 
have even killed) people talking erf soli- 
darity With fee Vietnamese left behind, 
or those who yearn to visit the old coun- 
try. The young speak Rnglirii American- 


then there are boat people, the ones 
who came in the 1980s. The first group 
were urban and educated. Three-quar- 
ters of the first arrivals spoke some 
E nglish and usually French, too; half - 
were college graduates, boat people 
who came later were poor at home, 
peasants and ordinary soldiers who 
usually spent years in prison or refugee 


The contrasts is the Victnamcsc- 
American experience show at Westmin- 
ster High School, where 30 percent of 
the students are Vietnamese. More than 
half of the straight-A students are Viet- 
namese, but, at the same time, the Viet- 
namese dropout rale is double the rate 
for ah students. 

The deep alienation of some young 
Vietnamese was dramatized last month 
when Tour teenagers, considered ordinary 
lads, took hostages for reasons known 
only to themselves in a Sacramento appli- 
ance store — shouting that they wanted 
to go back to Vietnam h unt Commu- 

nists — and killed three persons before 


“These teenagers rebel,” said a police- 
man in Westminster of local gang mem- 
bers. “They say, ‘I tried to be a Vicinam- 
ese, and it didn't work. I tried to be an 
American, and it didn't work. So now 
I’m a gangster.’ ” 

Vietnamese- Americans have great 
trouble working a lot of this out because 
they face the same travel restrictions to 
the i«nd of their birth as other Ameri- 
cans: Making arrangements in the Unit- 
ed States is considered a violation of the 
Trading With the Enemy Act of 1917. 
The principal link for many of them, 
pahaps even most, is sending money to 
relatives. The ignorance of the country’s 
Communist ruleis combined with Ameri- 
can-enforced international sanctions and 
boycotts is creating a generation of new 
casualties on both rides of the ftcific, in 
a war that was supposed to have ended 
more than 15 years ago. 

Unmsal P re ss Syndicate. 
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by Fred Farris 


M arlborough England — 

More than 2,000 years ago, be- 
fore Julius Caesar’s legions 
leaped from their ships and 
earned their invading eagles into Britain, a 
Celtic chief ordered his people to carve the 
tribe's emblem into the chalk downs of his 
•r ealm. It was to serve as both a challeng e to 
his foes and a beacon to his own people. 

Hie probably thought little about the dis- 
tant future, for more immediate problems 
were looming — fresh invasions from the 
East, next year's harvest, rumors of terrible 
new warriors that were subjugating the old 
homeland on the Continent But his emblem 
— the beautiful and graceful White Horse of 
-Uffington — remains there, floating an the 
hazy, soft green Mils of Berkshire, dominat- 
ing the valley that bears its name. Through 
centuries of R oman occupation, Saxon and 
Viking invasions, the Noonan Conquest, 
.feudal times, the Renaissance and on into 
modem tunes, the graceful White Horse has 
'endured — maintained traditionally by the 
country folk. 


A traveler who is impressed by the 11th- 
century Tower of London can experience the 
greater sensation of Britain's thndessnessby 
venturing into the countryside seeking these 
prehistoric sites. 

A rented car, a few large-scale maps and a 
government guidebook to ancient monu- 
ments, available at most good bookstores, 
and a sense of the unusual are afl the equip- 
ment needed. The excitement of standing 
among the tombs and temples, dimbing over 
the fort and andect tracks carved into Brit- 
ain's breast by prehistoric man is your re- 
ward. 


Macedon, the Celtic tribes of Central and 
Western Europe copied from the Aegean 
pacesetters. The standard Greek coin depict- 
ed the head of Apollo on one side and a 
horse-drawn chariot on the other. These gold 
coins and their derigns were imitated by the 
less sophisticated Celtic goldsmiths and the 
pranemgborse stereotype — minus the 
chariot — filtered across to Ganl and then 
into Britain with the nugrations. Archaeolo- 
gists see in the White House this Greek 
creation reborn in a strange land. 


Some IS miles (25 kilometers) southwest 
erf Oxford, in the Vale of the White Horse, is 
a group of prehistoric monuments whose 
roots stretch breathtakmgly far bade in time 
and in the old folk tales of the land. The 
valley is typical, stitched with villages named 
Balking, Goosey and Uffington. 


Atop White Horse Hall is Uffington Cas- 
tle, which is not a “castle” in the medieval 
sense, but an earthen rampart enclosing a 
hill -fort- Throughout much of En gland the 
remains of many such prehistoric bill-forts 
are visible. Then banks and ditches have 
been worn by 2^00 winters, but their pattern 

remains dm a mnghly cmadar hanlr along 

which wooden revetments were erected for 


a traditional New Stone Age burial chamber 
formed of huge stones. 

Britain is dotted with Stone Age 
barrows and an even greater number „ 
round barrows, dating from the later Bronze 
Age (1750 to about 450 B.C.). These are 
megaHthic- burial chambers mounded over 
with earth. Some have been excavated to 
disclose skeletons and tomb-treasures of 
Britain's ancient peoples, but before touch-' 
ing further on such burial chambers, we 
should men tkm at least one other prehistoric 
chalk-cut figure 


drill inside these dark 4,000- 
. year-old earth mounds. 

\ The chambers are quite small; the early 
i Britons must have been small in stature, but 
, it is astonishing to contemplate the size of 
; the rocks they have wrestled to form these 
tombs for thar honored and loved dead. 

. The whole Wessex region, which embraces 
.the counties of Wiltshire, Dorset and part of 
Hampshire, is a trove of prehisu»y. Roman 
roads, Celtic fields, hut-farts, long and 


boundaries), prehistoric pathways, 
stone huts: It is hard to travel here without 


The rehc is just one of a duster of prehis- 
toric treasures in this comer of Britain. Ev- 
erywhere rai the island, they are to be seen — 
-in open Grids, along the coast, perched on 
■; cliffs overlooking valleys of grazing sheep, at 
!i crossroads, even in small villages. As an 
island, Britain has escaped most erf the wars 
■ that ravaged continental Europe and pre- 
served the ancient record of her people. 


G LEAMING high on a hrflstde is 
the 374-foot-long (114-meter) 
White Hoxscl For a hundred gen- 
erations, tribesmen, then serfs, 
then villagers have come to scrape away the 
encroaching grass from the chalk, often to 
games and merrymaking, so this delicate 
creature would endure as bright as in the 
year of its birth. In the Middle Ages these 
regular “semirings” were a sort of festival. 
Now the government preserves the White 
Horn for future generations. 

How he came to be there is a curious and 
fascinating story. As Greece prospered and 
its influence spread far under King Philip of 


jjrotcctkm, and a massive gate, the ditch was 


the tribesmen scooping out the earth 
for die ramparts with then antler picks and 
bone shovels. 


Below the Horse is a smaller, barren MIL 
Tradition has named it Dragon’s H3L, for it 
is said to be the site of SL George’s victory 
over the dragon — - a folk-symbolism that 
readies into remotest antiquity. 


A visitor can walk freely over these relics, 
and then stroll a mQe to the west and another 
.2,000 years further back into the past. Just 
paralleling the Ridgeway, a prehistoric path, 
is a green lane that leads to Wayland’s 
Smithy. This is the remains of along barrow. 


T HIS is the Ceme Abbas Giant, cut 
into a green slope near the Dorset 
village that gives *h« Giant Ms 
Tim*- This heroic figure with its 
fertility symbol frankly alert is briieved to 
have b^caoved during the Roman occupa- 
tion imd may represent Hercules. In his right 
hand, the 180-foot Giarit holds an enormous 
dub (which seems especially apt, since Sma- 
cam Down is only a couple of miles away). 
The Giant is plainly visible from the road 
just outside Cone Abbas, a few miles west of 
die village of PkkUetrentMde, and about 
eight miks north of Dorchester. 

' Perhaps two of the most remarkable 
chambered long barrows are Belas Knap, . 
near Winchcombe in the Cotswolds, and 
Hetty Pegler’s Tump, near Nynmsfidd, 
Gloucestershire. You may enter bouy (their 
skeletal occupants have been : 
it is an unfesgettabk experience to ) 
sky behind as you crouch through 


massive stone portals and abruptly fed the 


finding archaeological treasures. 

But the two glories of Britain’s ] 
that no traveler should miss are S 
and the Avebury Rings. 

Stonehenge is well known, although it is 
act, as commonly briieved, a Droid struc- 
ture. The earliest features of this great tem- 
ple date from about 1800 B.C, nearly four 
wriHenia ago. (The Druids* who were Iron 
Age Celts, came more than a tboosand years 
later.) For some four centimes, as the Stone 
Age skwty changed to the Bronze, the tribes 
pressed ahead with the undertaking, bring- 
ing enormous Milestones from Wales, proba- 
bly by raft and by land, using log rollers; 
excavating dozens of deq> holes in two con- 
centric dories mid two smaller concentric 
horseshoes, and then slipping the great 
stones upright into them, raising the mas- 
sive, shaped hntri stones across the uprights 
and, finally, dealing away in wicker baskets 
hundreds of tons of excavated earth. - 

Such a huge undertaking argues a very 


a the festival 

Many wealthy and powerful chiefs were 
ied in barrows scattered around .the 
earth near Stonehenge, northwest of 
bury. . . * 

In many ways the Avebury Rings, aP, 
though less well known than Stonehenge;* 
more impressive. For one thing, it is not 1 ‘ 
one mystic stone code. The main gr 
with the Watshirc village of Avebury „ 
the middle, is made up of twoadjacetit'rinjjl v 

of great stones. These in turn are enarded 

fay a much larger ring. And this vast drdefi.fr..;,' 
enclosed by a 50-foot-high bank and ditch,---- — 
similar to that at Uffington Castle. 


<r On the 


A 


ND southeast from the great 
de for a mile and a balk ' 
marches an “avenue” of 





smaller complex of stone aides. The ] 
stones of the avenue are of two alte 
shapes — upright and rounded. This 
gests to archaeologists the obvious fa- 
symbols found over and over in human 
toty (far example, in this centuzy, tbeTr 
andPerisphereof the 1939 New Yodc"' 
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man-made mound m Europe — SflburyHU^ii: -. 
130 feet high- Is it a huge burial tpauift,.-;*.-:.- 
Shafts sunk into it have revealed no due. I ... 
remains an ancient mystery, there among th _v. 
barrows alongside the A-4 highway fratr- - . 
Marlborough to Chippenham. | 
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TRAVELER’S CHOICE 


Valkdolids 


; EuioCity Trains for Prague 


I Czechoslovakia will get its Cm 
EuroGty train service on June 2 when the 
; Antonin Dvorak begins daily service 
! between Vienna and Prague by way of Brno. 
It will be the first train to make the 
Prague- Vienna run in less than five hours 
(4:51) even though the route via Bmo is 50 
' kilometers (31 miles) longer than the main 
; line between the capitals of 
! Czechoslovakia and Austria. EuroCity 

whS^^motion 5 ^?; f astest train on the direct 
i route wfll remain the traditional 
Vindobona Express, which has been sped up 
by 21 minutes to 5:16; its Berlin- Vienna 
route, at 1 1 hoars and 2fi minutes, is 54 


booking fee. London telephone: (71) 
753.0333. Dining by Numbers, a 24-hour 
service, has current information, on 
hundreds of London restaurants, grouped 
geographically, in central London, inner 
London and outer London, with separate 
phone numbers for each. Callers specify 
the part of the dty, type of cuisine and price 
category and receive a choice of 
restaurants. The compute - can connect the 
caDer to the chosen restaurant to make a 
reservation. A card with a map showing which 
phone number covers which area is 
available free from Direct Dining, 29 Dean 
Street, London W1V 6LL; tel: (71) 

287.3287. Inquiry calls from Britain only. 


nriffion new terminal, designed to evoke a 
19th century European radway station, is a 
fonr-levd budding with moving sidewalks 
and 24 arrival and departure gates. It 
increases i 
a year from 18: 
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by David Ewing Duncan 


GcnealogyTours to Poland 


minutes faster that previously. Hungary, 
already served by two EuroGty expresses 


between Vienna and Budapest, gets a 
third, the Bartok, (also serving Munich) with 
the summer schedule change. (Alan Levy) 


Airport Expansions 


London Phone Services 


- ■ Two new phone services are available in 
London, one for theaters, the other for dining. 
The theater service. Theater Tonight, can 
1 often provide tickets for popular shows like 
! “Miss Saigon” or “Phantom of the 
Opera.” It operates from noon to 6 PM. and 
visitors can buy same-night sears at box- 
I office prices with a Visa card. There is no 


■ To accommodate increasing numbera of 
overseas passengers, Dulles International 
Airport near Washington has opened a 
new international arrivals building and 
Toronto’s Pearson Airport has opened 
Trillium Terminal Three, Canada’s first 
privately owned and operated 
international airport facility. Dulles's 534.5 
milHim h nikfing , to the west of the main 
terminal and connected to the ground Hoar 
arrivals area by a concourse, can handle 
four times as many peak-hour passengers as 
the old ter minal and 62 additional 
international flights a week. Toronto’s S520 


I Tours of Poland that will focus on 

archival material, are l^m^spraisored by 
the American Jewish Congress. The toms, 
called “Routes to Roots,” will take 
p ar ticip a nts into branches of the Polish State 
Archives throughout Poland, including the 
archives alAnschwitz and Bukeaan. 

touts will 

also feature lectures, cultural events and 
guided tours of historically important Jewish 
sites in Warsaw, Krakow and Lublin. They 
will be led by a genealogist, Miriam Wdner, 
of Secancus, New Jersey, who will also 
conduct preliminary genealogical research for 
participants before departure. The three 
17-day trips will begin July 16, Aug. 20 and 
Oct. 8. (Information: American Jewish 


221-4694.) A tour focusing on Jewish 
culture in Eastern Europe is offered by the 
Jewish Museum in New York from June 5 
to 19, inducting Warsaw, Cracow, Auschwitz, 
Prague and Budapest. (Information: 

Jewish Museum, (212) 399-3390.) 


« Gehrig 
predecessor 

s'Ate.o r 

BeQInl melody 
a Official records 
is Repute 
14 Persia, today 
is Kind of 
committee 

16 San — , Italy 

17 Make progress 

«' porridge 


22 Grand Ole 

23 Norse king 

24 Dirty tricks 

26 Actor Andrews 
of The Mod 
Squad’ 

28 Charge 

31 Of timbre 

32 Bishop Of 

S. Africa 

33 Worst 

34 Peony? 

37 N.Y.C. 

residences 
M Solo for Strains 


i Brings down the 
house in Soho 


Solution to Previous Puzzle 
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40Q-U 

go-betweens 

41 Soon 

42 Marceau et el. 

43 Nickname for a 
hockey great 

45 Showed up 

46 Pansy? 

S3 Choice words 

54Yalegriddera . 

ss Resound 

se Fragrance 

97 Lemon's 
companion 

ss Cinder 

99 Lamarr 

eo Peggy and 
Pinky 

61 Epic 


6 The Sheik of 

,’1921 

song 


7 A blessing or 
bane 


a Lace-owning 
saint? 


e Writer Rogers 
St. Johns 


io French fireside 
chair 


ii Fix a salad 


1 A meat on a 
French menu 

2 Notion 

3 Ceremony 
« Offers of 

marriage 
5 New daddy's 
handouts 


12 -deucey 

is Fameuse, e.g. 
20 influence 

si Solitary, savage 
elephant 

24 Gambols 

25 Sans retinue 

26 Milan rival 

27’ Good 

Day,” 1946 
song 

29 Double curves 

30 Hot times in 
Parra 

si Ivan was one 
32 Corrida 
principal 
ss innocent 

35 An Asian capital 

36 Preen 

4i Separate 
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©J Sea York Times, edited by Eugene Maltaku. 


48 Aussie netman 49NobefistWleseI 

47 Head of a tale 50U.S.C. rival 

si Dance stop 


42Hoipolloi 

44 Unfeeling 

45 Start ofa 

Dostoyevsky 4 b Carter of ‘Ain't 52 System of 
title Misbehavin' " exercises 


V ALLADOLID, Spain — 
The man’s face, four cen- 
turies old, emotes un- 
bearable grief. His sag- 
ging cheeks and sensitive lips 
almost quiver with sadness. Near- 
by, a young woman, sensual despite 
her sorrow, tips her head toward 
bar right shoulder, her eyes brim- 
ming with elongated tears that have 
rested 00 her cheeks since 1548. 

“The Burial of Christ” by Joan 
de Jum is a brilliant example of 
Spanish polychromatic wood 
scalp tore, an oft-ignored facet of 
art. It readied its peak in 
i’s Golden Age under the likes 
Jum, Alonso Bemiguete and 
Diego Sloe. 

One <rf the chief colters of Span- 
ish religious carvings was Vallado- 
lid, 200 kflometeis (120 miles) 
north of Madrid. Chief capital of 
Old Castile in the I6th century, this 
sprawling town above tire Rio Pi- 
suerga became a center for scalp- 
tors attracted by free-spending of- 
ficials and court hangers-on m a 
city awash in New World gold. 

Today, the city houses Spain's 
leading collection of wood sculp- 
ture, in the National Museum of 
Sculpture. . From the mid- 15th to 
the mid-17th centuries, sculptors in 
Castile produced hundreds of life- 
size carvings famous throughout 
Europe far their emotive and natu- 
ralistic expressions, swirfing drap- 
eries and vivid, realistic colors. 

Most of the pieces in the Nation- 
al Museum were rescued over the 
years from abandoned or damaged 
churches in the Valladolid area. 
Standouts include Alonso Berru- 
gnete’s “Altar at San Benito,” 
carved between 1528 and 1533. The 
church was razed early in this cen- 
tury, but individual statues from 
the enormous altar were saved, life- 
size figures of saints and other refi- 
which include the 
Prophet whose uplifted 



Travelers of the pcriM describcfcir - .. .. 




as late as I r/6, to be "run up nti* 

~ hurry,” according to Harry Swint:^- 
borne, A traveler from Switzedkn^t." 
put off by the confusion of spfeo „ 
ddr and squalor, of palaces aift-V,' " 
poverty, called Valladolid in thj .. . 
age of Philip n a city of t Jdcans^'. 
putas> pleyios, pobos, piednti, pmj ' ,x ‘ 
cam perms,"' piojas. 
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ft-l 

i-.il 


. : A 

•• t'U : 


whores, laWftiits* dust, stofiet.'^ - : 
swine, dogs, Kce and fleas)^* • ' 
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Wfifiam Byron, 
ogxaphex; writes thht, in Ji 
ject’s home town, “the a 
wealth rose even bigblqr a 
reek of refuse in the chi , ^ 
squares.”. Some comtierk, 
says, wore gold chains worm m«V, .. 
than the author of “Eton 
earned in Ms Hetime. 
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ue nt15SwS 

1 the 13th centoxy and xtrip*j W% 

dby JuandeTonmemadaii | I 

Bdfifed San Pahto, down* v X J[ 


Rohm BojJIwTW New YoATtMc 

San Gregorio doister, at the National Museum of Sculpture. . 


face is cangfat at the moment of 
divine inspiration, his body tense, 
looking in ecstasy toward heaven. 

1 Among other pieces is Shoe’s 
“Jbhn the Baptist,” a relief in the 
choir stalls from San Benito. 
Curved ofplain walnut and highly 
ptfiahed. Sloe's relief shows a lean, 
tender John, exhausted but also esc- 
aped byte* writ. 


Gregorio Fernfindtz’s “Pieti” 
(1616), carved as a processional fig- 
ure for the peMtoitial church of 
Las Angostiasj' depicts the Virgin 
i ! * L to heaven, 


The alternative 


i k ANA HOTEL SINGAPORE 






grief contrasted by a bloody 
Christ’s serenity in death. - 
. Pedro de Mena’s much imitated 
“Mary Magdalene?* (1664) depicts 
an anguished woman whose emaci- 
ated race retains traces of beauty 
and sensuality, effaced fay years of 
suffering. Her long hair Is nutiwi, 
her eroatly carved hands and feet 
wornby uaL 


■"'The epicenter - of Vi 
monuments is the. Plaza de SaK^ 
PrfNOy dominated by the stone SL 
fade erf tbe San Pablo ChapeL bml 
gun in the 13th eentory and RMAi 
worked*™ Turn (kTwmwnuds ii 4 *v 
1463, 

narrow, medieval corridor, is th' 

Cokgio de San Gregorio (I^'Lav. 
the recently restoredW of dCSLl 
Nationafa Museum of Sculpture. .v 

Some travria^, dmzled by Av^' 1 - - 

Toledo and other Castiban tbwnt "' >. .. 
tfamwt Valladohd as an unanrac.-'^ 
five dty ringed by, factories. It 1 ; } . 

true that Vallad<rfid lacks the inurf '■ 

structed drama of castles and n»di . . 
evri banjos untouched, by tmrfv i 1 < 
However, -sites important to*: 
city’s history have been pieserwf..- .* 

. These include the austere Vivas ;> 

Palace (Avenida Raman y Cg^T .. 
dosed for renovation), where Fa 1 * > ^ 
dinand and Isabefla were manfe: > ^ ^ 

inI474;thflDiputacionProvincii ; i.' 

(Plaza dc San Pablo), the small p^' . k ■' 
ace where Philip u was bom vT . 
1527, andthc Horse ofCervantq; 1 1 . 
where the author lived for seven . 
yeans and where he wrote “B H x 
cendado Vidrieca” and “Et.Cok^ * 
de kis Paros.” The bous^ . 

F^strOthasbetoiesteferiM , . 

decorated with potiod fiiniitnre*\i, s ’ 
small museum includes. mant'- ^y 
scripts, a Cervantes letter,, nap;., 
and tapestries.,. 
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Valladolid’s moment was brief, 
bat heady. Ferdinand and Bahdin 

^stabfidiedtiiari 

in 1492. For 


The tiny home where Colun^ E- . 
lay haw died in obscurity in l3M v.. ‘ 
at of favor ax court arw living •; : . j 

nvHrtv. hie n email hniaaiffl WI t\ ^ 


the rommder of tfadr 
that of their 

Charles V, YaUadofid was the hub 
of an eopire at the peak of its 


may have died i 
'oat of favor i 

poverty, has a small museum wr < 
copies of > Ccrfambus ' documeir ... 4 . 
and pain tings sod a model of d'V.,' 71 . ‘ 
Santa. Maria (Calle Qrldri). 
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ip n, ended Vauaooud's suzer- 
ainty in the 1560s when he moved 
Ms court to Madrid. , 


. David Ewing Duncan, who wrt : 
tips Jar The New York Times, ; . 
working on a biogrwhy of Honan, ; - 

de Soto for Cram hMshers. 
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1 nlking Up the Great Vineyard Freeze 


TRAVEL 



P ARIS-Ub wont ». 
vere frost that nipped 
bods across a swath of 

France's best wino^row- 

6$ country has stripped the vn»- 
jirds neariy bare of the hanriant 
foliage that normally appears at 
tip time of year. - 



- Bordeaux region in the south- 
west to the Sancrxre area on the 
lore south of Fads has had little 
effect an prices. 

j The fast was reported to have 
destroyed 80 percent orxnore of the 
budding grapes in parts of Bor- 
deaux, the area most badly affected 
by the cotd weather. 

| Both .1989 and 1990 were bump-' 
er harvests, and there is so modi 
irWine already w'fhe roadeet- 
moved in 
reports, ac~ 
Johnstos of 
im wine brokerage, 
rfg growea and wme 
the Bordeanx area 
I wtatf about the danger 
wine harvest tfe 
prices at- hat are 
i the right direction 
:is down.- Ithmk it is in 
t to makefile situation 
litis.” 

^European wine 


A:ut Aen-i, 

,n ‘k- nk\^j * 2; 



CM* IfataMgCHt HaBTRac 

Pascal Bcaratie of Chdteau Haut-Brion shows a young 
vine struck by the April freeze in the Bordeaux \area. 


affected because even: severely 
d a m ag ed rises arc growing second 
bods. “It could still be a bag crop if 
cvenrtKng goes well at the flower- 
ing, he said. 

- — One Bcrdeasax uzodocer. Fsm** 

reportoBy have suffered,- Johnstoifc the proprietor of Ch&- 
■ flnscasooabfc cold Some SnT&msWS-EmiEon, 


rjilhv .m.: p. 

•art. -us v.itiercj 

nonbnts^L 
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About 10 10 15], 
of Ae vines in Burgundy were dam- 
aged, according to. some' estimates. 

In Bordeaux the damage was dis- 
tributed imevenly/with vineyards 
dose to. the Qjronde estuary ida- 
tivciy n>Kra(|lH unit rtma* on Itiffh- 

er ground ..more seriously affected. 
Jatoiston hnd h was too eariy totefl 
how badly the harvest would be 


are about five or sixweek^ behind. 

“If it is an average to good sum- 
mer, the harvest won't be -ready 
until the caul of October. If it is a 
bad summer, it won’t be ready until 
November, and & normally starts 
to rain here about the noddle erf 
October.” Prothicai fear a rainfall 
it was imgoadbte to tdl what just before the harvest, because the 
of ayeantwould be. ripe grapes absorb op to 30 percent 

“Weneed a couple of weeks of erf their weight in water, making Tor 


warm weather to see what is 
to grow again,” he said. “I 
that probably the harvest will be 
about 50 percent of n ormal. How- 
ever; thedanger is that his going to 
be extremely late this year because 
die buds that are growing to re- 
place those that have been killed 


dim wine. 

Johnstone said die upside was 
that if there h a long, hot summer 
and dm vines yield half as much as 
nwi the cjdalxtv could be “stae- 
gering,” because the wine will be 
mere concentrated. He said the leg- 
endary 1945 vintage was the result 


of a second growth. In 1961, anoth- 
er. excdknt vintage, there was a 
frost during the flowering. And 
frost also fit the Bordeaux vine- 
yards in the excellent year of 1985. 

Sasha Uchine, proprietor of 
Chilean Pricmb-Iicfaine, another 
Bordeaux producer, said this year’s 
frost was the most serious he has 
seen. “It was a very quick, very 
severe zap,” he said, “it is not going 
to change the prices innnedkidy 
because there is still a lot of wine 
around. But it will have an inci- 
dence on prices down the road, 
there is no question about h.” 

Johnstone said those most af- 
fected in the Bordeaux region were 
lower (polity producers who sdl 
their wme in bulk every year. 

“Those of ns who bare got our 
own wines will be seffing our 1989 
red in about three mouths and our 
1990 red about the middle of next 
year, so the impact on ns may not be 
until 1993 if mis year is a 
writeoff — winch h may not be.” 

He acknowledged that “h is in 
the industry’s best interests at the 
moment to print as black a picture 
as possible, because this increases 
the prices of last year’s wine. There 
have been three good harvests in a 
row, all of which have been high 
quality and tdg volume.” 

One grower, Monique Berthauh 
of ChAtean BriUette in the Mfcdoc 
region, said 80 percent of her vines 
were frost-damaged. “On some 
vines, we don’t have a single 
grape,” she said. “We are waiting 
far some sunshine to get the vines 
going again.” 

But “one has to be logical,” she 
said. “The market is saturated with 
wme. Fortunately, we have a good 
stock that enables us to wait out a 
couple of bad years. Those who 
have already sm d evayfiring are 
the ones who will have the biggest 
problems.” ■ 
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‘AS it Rally only a year ago, 
when, with i mpor t ant custom- 
ers to entertain, a businessman 
in New Yoric would fedhan- 
ored to hear some bdweenrroles actor, wait- 
ing on tables and working the {rfionesinffit 
overpriced restaurant, announcing in his 
best AI Farina voice dal, yes, there would 
indeed be a trice table avadahk but only in 
four weeks, and could he have two (Efferent 

phone numbers right now to guarantee it? 

-Or what about tire poor busi n esswoman, 
trapped in Fads dunng (be 1990 French. 


I U 

Wik «*:*’ is 
an a :k 
. jU'ni'v. 
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: j liuee bum!:: 
!i.:k roeakdK 
RK^en.ihmat 
;‘h- \-i huhe 
•ppenh^m 


for theJsmaftest hold nxm^cortmginan; 
a m^rt than a low mileage seccoid-handcan 
Gratdtd, if -tire -room had a. window that 
opened, for a ^Bmpse of tire staff canteen, 
and- tire appetizing aromasrfrom tire T ritchen 
aqammg it. . - - - 4 i ■ 
jHow rimes have changed. It is hard, in 
May 1991, not to fed Sony for people in tire 
“up-market” restaurant and hotd business, 
with tire recession and Ugh interest rates. 

Hard times Call for bold ideas. .Restau- 
rants tiotharc managed to stay m business 


olden Aj 

have draped their prices, inoeased. their ,. 
-in- • . ! ihrjwvB portions pnd promise a table, without wait- ' 
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ing,.foi; anyone vdto t 
hotek have an incentive 
Ibey have bathrobes. 

.In the day of kamriy Imuuy tia vd, fredx 
robes with tire insignia of tirehotd^ woeput 
at-tbe diroosal of the wealthy guests. 
vWlnm tire Prince trfWries and Mrs. Wallis 
Simpson spent a ni ght m their suite at Clar- 
idgtg, before rising eariy to catch tire boat 
train from Victoria. Statim to Soutiunqpum 
to board the Queen Elizabeth an one of their 
jofly jaunts to New York, they never forgot 
to take a large extra valise with them to hold 
their eo m p T u rignta xy fluffy white cotton 
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bathrobes. Their last sigfat at sea, “Evexy- 
ohe-Come-in-a-HotetBalhrobe” parties be- 
rore the doicked, were legendary. So too 
tone the penes fer the rarest robes. 


hfibs c 
i to' 


1ST 


Shortiy after Worid War H ended, the 
HAtd de C rill on in Puis commissioned a 
nerialrrized robe for Winston ChurchSL He 
mqjpedtinlo it, on. the one ni^it he stayed 
tine, after taking his custranaiy hot bath 
tii a large cognac m one hand arid a rigar 
the otter. Tbe f allowing morning he care- 
“ Added the robe and packed it into his 
anight bag, to add to his extenr 
coDectian af hotel bathrobes Aririch he 
at Cbequers. It is little known that 
was one of the world’s leading 
hotel bathrobe collectors. His favorite, 

v£kh can be seen in a famoaf^rA por- 
trait, was a robe taken firom the hotd on the 
BIhck Sea where Roosevelt, Stalin and Chur- 
chill met, in 1945, to sign tire Yaha agree- 
ment 

Tn an ft mnsmg paragraph m his nniveasal- 
N rriected but^ widdy circulated t 
1958 mano 


inanoscript, “I Was J 


tire now-forgotten author described an eve- 
ning when Joseph and Rose Kennedy, with a 
houseful of summer guests at Hvaimisport, 
sneaked do w nst air s m the middle of tire 
night for a Miami sandwich and a couple of 
beers,- and s ur prised No6L Coward and Be- 
atrice liny who were helping themselves to 
s of cold millc and orange juice from 
rater. The fun centered on the fact 
that all four of them were wearing bathrobes 
bom tire Rite Hotel, Madrid. 

tire ’60s saw tire end of the 
hotel bathrobe. Mass air 
travd and tire growth of global business 
e mpti e s hastened their demise. At first the 
holds were reluctant to discontinue the ser- 
vice altogether. They issued a discreet warn- 
ing that it tire guest wanted a robe, tbe hotd 
would be happy to make one available for a 
consideration. This apparently tfid'not deter 
the new breed of travelers bran collecting 
their own bathrobe trophies. 

In time, holds, ever more costrconscious, 
and permanently full, stepped up the wam- 
ing. m tire pockets of the bathrobes ominous 
panted cards began to appear. “This bath- 
robe is tire property of the hotd. It is placed 
at your disposal far tire length of your stay 
with us. If tire robe is taken from the room, a 
sum equivalent .to the cost of the robe wD be 
lidded retroactively to tbe bilL” 

Remember, that was in the days of full 
restaurants and full holds. A year ago. 

It is too much to expect holds to drop 
their prices dimug this fleeting period of 
difficulty. Tbe staff need pay increases, and 
tire banks want their interest. And no one 
wants tire new s p ap er under the door to dis- 
appear. So wnle« things get a lot worse be 
prepared to mntimi e paying astronomic ho- 
td prices. But how about a return to oranpli- 
mentaiy bathrobes for all? It will give a 
much-needed boost to tire depressed bath- 
robe business, and once it starts booming, 
other industries, and in time restaurants and 
holds, wfll be sure to follow. ■ 

David Marsden is a businessman in Zurich. 
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by Roger CrfKs 



OMBINING business with plea- 
sure always reminds me of that 
fdkatous French custom near tire 
end (rf a meal of asking for a little 
cheese to finish off the wine, followed, of 
course,' by more wine to finish off the cheese- 
r . Not that you have to lock very far these 
days for an excuse to build a btmday on the 
back of a business trip. Or vice versa. Air- 
Enes, tour operators and hold chains are all 

- , nw .„. . hffr d at. Wk undennming the Puritan Work 

o ' 1 Etim: with a snuragaAord of special t^ers 

||, »c'-' : 'i,,»»:l rf5 \ ter the “business extender,” ranging from 
... J ^alf-price hotd rooms (often with “wd- 

' * K ‘ W W 1 ' come” fririt baskets, flowers, Oiampagpe 
a “pcrsonal thank-you” from the assis- 
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managjCTnent to falorauy arid 
dam. (One of the wackiesi wee 
I’Ve come across is a “final fling" tor tfivoro- 
es at a bold near Londoo.) 
r, the top priority for most 
is to get there and 


travelers is 
find comforts 
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back as quickly 
astheycan.Buttheprofes- 
ifl typically siot over srane- 
Wberc, take off, tire middle weekend, or add 
‘giro to three days to either end cf a 10-day 
trip for rest and reareation. 
f\ ' , TWihiaBareh“~*" 1 " 
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ago — and a tread toward shorter and more 
frequent vacations,” says James Chjvano, 
^ waiderit erf tire Cmison Travd Group, 
• u based- in MsureapoHs. “There’s an overi^- 
" ping between business and leisure as the two 
c trends feed each other. We did research 


which showed people are taking three to four 
vacations a year, but long weekends as op-, 
posed' to classic 7- or 10-day holidays. In 
many cases the vacation is now the extension 
of tire business trip." 

American Express identifies typical ex- 
tenders as self-employed or corporate execu- 
tives who see the business side of a trip as 
pres sure d, but also as an opportunity for 
new experiences. While non-eactenders want 
to get trips over as soon as possible, extend- 
ers wflfpW a physical change as a means of 
switching mental gears. 

Extenders want assurance that their exten- : 
si on will be affordable. They want to be 
independent, but they seek information on .- 
new and unexpected places and events and 

are willing to buy leisure packages providing 

they fit. . 

They know that tbey have to pbm because 
of long-haul travel and commitments at 
home. You could describe an ideal extension 
as a kind of canned surprise getaway; — the , 
is that thoughtful preparation can. 

, to ismramptu discoveries. 

Successful business extension needs both ; 
a strategic and tactical approach. Look after 
long-hanl trips and tire side trips will look 
after themselves. 

First plan your long-haul itinerary for 
opportunistic stopovers. If you are flying 
business class or normal economy you can 
earn a free airiine package, say, in Madrid or ‘ be changed. 

Copenhagen as a reward for flying through On Friday evenings at Nice airport, 
those hubs. Or combine a money-saving racn^watchingcmtbegcxxlvBhiewjtrentlre 
point-to-point fare on the way out with a . tfights from Paris arrive There are groupies 
teetiretallOM several stopovers on the way 'and. weekend wives, dowagers waving vin- 
baefc Always point out bow much you save . tage arms, a . gaggle of executives on their 
the company. Piggyback as far as you can on » way to lubricate a conference in Monte Car- 
expenses, and men take off with a local to. machos in deagner dungarees and ambig- 


hrane to London tonight or stay in Vienna? 
You’d have a chance to unwind, see some- 
thing of the city for a change, or work on 
your expense account if you fed creative. Or 
you could fly to Paris and spend the weekend 
thare. Maybe bring your loved one over for a 
surprise treat 

There’s always a risk of becoming a victim 
erf your own flexibility. Back home they are 
are plotting to dislocate your schedule. A 
weekend’s golf — or, heaven forbid, a care- 
fully wrought assignation — goes down tbe 
tube with a request that you be in Munich 
Sunday. In these days of instant communica- 
tions, itfs hard to go missing. Although I 
love been known to check out of my hotel 
with the bedside message light still blinking. 
A nice Hne in Management by Conflict 

Professional extenders never permit busi- 
ness to get in the way of pleasure. The secret 
is preemptive plaimmg. You make sure that 
whatever pre-trip crisis occurs you axe in- 
cluded out One way is to plan your own 
crisis: “Charles, rp have to miss the amer- 

f^^t > ^^ t ^ e ^§durt a ^^^fwe can 
atoms do it on the phene.” (A gpod example 
of Management by Absence.) Two crises are 
better than one. 

An (almost) surefire way to prevent an 
L cxtenrion being scuttlgl at the Last minute is 
to make complex APEX bookings that can’t 
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airpass or series of excursion tickets. This is 
known as Management by Extension. ; 

' Extending within Europe can involve cro- 
rinl ma nag ement derisions. I^t’s say it’s 
Friday iii Vienna and your next appointmftflt 
is 9 AM. Monday in Paris. So do yon fly 


nous ladies 
. OB Monday moorings, tbe Gist Digit to 
Paris is filled with sun-tanned executives 
who scan not quite to have decided whether 
are on business or pleasure. 

are worse kinds of identity crisis. ■ 


The Satellites of Guy Savoy’s Etoiles 


P ARIS — Speaking strictly cuisine. 
Guy Savoy is one chef who merits 
that top Midrelm three-star rating 
He is content with two, and the 
thought is that he would have tbe third star if 
only Ire were not so “ambitious.” His ambi- 
tion comes in the form of three branch restau- 
rants, named Bistro de l'Etrile, sprinkled 
around the neighbrahood of the grander res- 
taurant that bears his name 
Lucky for us that be is industrious, for 
Savoy is beginning to make a real mark on 

PATRICIA WELLS 

modem bistro cuisine. What he has done is to 
transform his inspired style of codring — 
garden-fresh, deceptively simple, and ever 
varied — into a more relaxed, cozy style that 
borrows heavily from the classic bistro reper- 
toire Ttoconsunrera are the wimwa^ fra th^ 
quality of his ingredients and chefs is far 
above your average 200-franc-a-meal lustra 
The newest Savoy enterprise opened a 
month ago on Rue Lauriston, a winding 
street tucked between Avenue Victor Hugo 
and Avenue KKber. With room fra about SO 
diners, this modem, mirrored bistro is deco- 
rated in Savoy’s signature color — a dean 
bottle green — with touches of daffodil. 

Wfllam Ledeufl, who spent three years in 
Savoys kitchen and two at the fust Bistro de 
rEtoue, has a good head on his shoulders. 
Savoy has pretty much given him free rein. 


but he doesn’t stray too far. offering a cuisine 
with distinctive modem appeal All those 
common bistro ingredients are there ^ — beets 
and Bordeaux, lendron de veau and gratia 
dauphin ois, crime bridge and tarte aux 
potatoes — but in modem dress. 
l-grien fl will, for instant , take tiny while 
, and rather than a traditional (and 
_ banal) sauce moussdine or vinai- 
grette, he uses a poky sauce ravigote or a 
mustardy vinaigrette spiced with capers, 
hobs and shallots. 

As a starter the other evening, he offered a 
suangc sounding combination — a terrine of 

beets with artichoke purie — that made a 
superb starter. Perfectly cooked beets were 
sliced ever so thin, that stacked in layers with 
a smooth artichoke filling. Tbe sauce ravigote 
had another chanoe to shine, serving here as a 
bright flavor accent and turning tbe dish into 

a fine palate tCaSCT. 

I was a bit less enthused by the combina- 
tion of pipdade and smoked eeL The little 
dollop of pipirade was a lovely, refined ver- 
sion of the traditional Basque sauce of pep- 
pers and tomatoes, but didn’t do much for the 
fine, tender snips of ccL 
His shining moment came with two excel- 
lent main courses, moist and copious portions 
of rabbit in a delicately flavored ginger sauce, 
and preneriy cooked tuna steak served on a 
(rf fenneL The soothing rabbit dish, ac- 
ied by a hearty wedge of pota to gratin, 
for a uniquely satisfying main course. 


But most of aH 1 applaud LedcmTs ap- 
proach to tuna. Every other restaurant 
around the world now offers grilled tuna, 
searing the life out of the edges, leaving the 
interior raw, making fra an often soggy, un- 
palatable mess. Here the tuna steak is cooked 
like beef: pan fried, or seared, in a touch of 
butter ana oil, then set to rest for about five 
minutes, giving the juices lime to fall back 
into the fish. The method produces tuna that 
is moist, well-cooked, bin never dry. The 
Steak is served rat a bed of tender, savory 
fennel strips. 

Desserts offered one hit, one miss, 1 didn't 
quite get the point of his soggy pain perdu au 
pralinfe with a sauce that tasted like evaporat- 
ed milk. But be won my heart with tbe warm 
and crackling tarte aux pommes, that perfect 
combination of apples, butter and sugar, and 
the sort of dish that will have me, for one. 
craning back fra more. 

The brief wine list offers some real sLaxs, 
including an unfiltered Alsatiou pinot noir 
from Ostertag, and a Saumur from Chilean 
Langlras in the Loire. One can eat copiously, 
and well for about 175 francs, not including 
wine. 

Burnt de FEwile, 16 Rue Lmnswn. Pans 
75016, ret 40.67.IU6; 13 Rue Tnnon, Paris 
75017, tel: 42.67.25.95; 75 Avenue Nit 4 Fares 
75017, tel: 42.27.88.44. All closed Saturday 
fundi and Sunday. Credit card. Visa About 
175 francs a person, not including wute. ■ 


INTERNATIONAL ARTS GUIDE 


AUSTRIA 


Linz 


Neue Galerie der Stadt (tel: 
2393.3600). To May 25: Lithographs 
by Honors Daumier done mostly in 
1B45 tor the French newspaper f *La 
Charivari,” to which ho contributed 
tor 40 years. 


ENGLAND 


London 


National Portrait Gallery (tel: 
306.0055). To May 27: Retrospec- 
tive of the Contemporary British artist 
John Braiby’s po rtrai t s . 
Whitechapel Art Gallery (tel: 
377.0107). To May 26: "Jack B. 
Yeats: The Late Paintings." 45 pakit- 


Indviduals." Works by Chaissac, 
Combas, Di Rosa, Haring and others 
tram the imseum’s collection. 

Kara 

Grand Palate (tel: 42.8923.13). To 
Aug. 12: The first major retrospective 
of Georges Seurat's work to be shown 
in France, marking the cantermiai of 
the artist's death. To July 22: “From 
Corot to the Impressionists,” from the 
private collection of Etienne Moreau- 
Netaton. 

Muade d'Art Modsme de la Ville de 
Parts (tel: 47.23.61.27). To May 26: 
Itaian art is explored in three axhito- 
tfons: A retrospective of the Neo-Oa- 
daist and Conceptual Piero ManzonTs 
paintings; 20 paintings by Pino Pas- 
cal!, one of the leaders of the "Arte 
Poveta" m ovemen t; and recent prim- 
ings by EttoraSpeDetti. 


paintings and sculptures ot lour con- 
temporary German artists, Hede 
Bohl. Elisabeth Corvey, Michael 
Croissant and Karl Marx. 

Cologne 

Josef-Haubrich-Kunsthaile (tel: 
221.23.35). To May 26: Hyper-realis- 
tic sculptures m ir roring Americans in 
their everyday life by Duane Hanson. 


IRELAND 


Dublin 


Hugh Lane Municipal Gallery of 
Modem Art (tel: 741.903). To June 
16: "The Bertnische Galerie Art Cd- 
lection Visits Dublin 1991." 250 paint- 
ings, sculptures, graphics and photo- 
graphs relating to art movements 
which nourished in Berlin, from Dada 
to East Gemtan art of the 1960s. 


public gallery since 196a Safnt-Donb 


FRANCE 


Lyon 


Muste d’Art Corrtemporain (tot 
78.30.50.66). To June 2: Contempo- 
rary art from the museum's coflectjon 
is shown In four different spaces In 
Lyon, works by Daniel Braen, Jo- 
seph Kosuth, Tony Cragg and others. 
Nice 

Muatie d’Art Modeme et d’Art Con- 
temporain (tel: 93.62.61.62). To 
May 27: "The 1980s: Movements and 


Musee d'Art et d’Histoire (tel: 
42.43.05.10). To May 27: "Paul, 
Max and the Others: Surreefism in the 
Museum's Collections." 60 objects 
(1920-1940) explore the worn of 
Paul Buard and his friendship with 
Max Ernst, Valentine Hugo, Tzara 
and other Surrealists. 


ITALY 


Milan 


NETHERLANDS 


Amsterdam 

Van Gogh Museum (tel- 
570.52.00). To May 26: "Dutch 
Painting 1660-1895," nearly 200 
works revealing the reforms instigat- 
ed by the generation after the Hague 
School. Includes works oi Israels and 
Breitner. 


SOVIET UNION 


Moscow 

Central Artists House (tel: 
238.05.13). To June 9: 120 pieces 
by prominent Israeli artists such as 
Michael GitUn, David Reeb and Micha 
UBmen. They examine political and 
cultural problems encountered by 
them In the last three decades. 


Castello Sforzesco (tel: 
6208.3912). To May 24: "Portraits ot 
New Yoric" 21 oti and acrylic paint- 
ings by the Argentinian painter Ro- 
me lo 


Barcelona 


Rtvofl 


GERMANY 


Bonn 


Rhelnisches Landesmuaeum (lei: 
7.29.41 ) . To May 26: “Head-Paint- 
ings,” explores portraiture in the 


Castello di Rivoii (tel: 958.72£6). 
To May 31 : ‘‘Art & Art" Theooretafion 
between art Ihe arts through con- 
temporary works by Sol LeWitt (art 
and muse), Mfchaangeto PtetoieOo 
(art and theatre), 
and pho to g ra phy) and others. 


Centre Cultural de la Caixa (tel: 
301 .1 1 .14). To May 26: 20th century 
American photography with works by 
Man Ray and Mapplethorpe. 

Madrid 

Fundacton Cate de Pension es (tel: 
435.4833). To May 26: Paintings and 
Sketches by B Ussitzky, a leading 
representative of Russian Suprema- 
tism and Constructivism. 


W ’hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfection. 

We know the feeling well. We experience it every time 
a Patek Philippe leaves the hands of our craftsmen. 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. 

We made this watch for 
you - to be part of your 
life - simply because this 
is the way we've always 
made watches. 

And if we may draw a con- 
dition from five generar - 
tions of experience, it will 
be this: choose once but 
choose well 
A Patek Philippe - 
because it's for a lifetime. 



PATEK PHILIPPE 

GENEVE 


Patek Philippe S A 

41, rue du Rhone - 1211 Geneva 3 - Switzerland 
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Some Knocks From SEG 


Germany Is Losing a Powerful Advocate in Pohl 

His Successor Will Face a Stiff Challenge in Defending the Bundesbank’s High Interest Rates 

By Ri char d E. Smith Mr- P 8 U, 61, is widely ejected neighbors. And Mr. PShTs succes- Analysts widely bdieve that any tried to lobby Germany rece 


;* f- ^ £!. • By Mary Rowland 

'a !;i Mew YarkTima Service 

' *1 TJ^ ' — The Uj. Securities and ^Exchange 

‘ >*.:■} rvj Comm ^ is looking into potential abuses in wrap 
’• .ii * • I' acc 9 ants ’ r®* of the most rapidly growing financial- 
, iii *■!. . _ services prodocts-Thc accounts, available from many 

> > 5 broker age h onsesjmd fin a n ci a l planners, provide investors with a 

■1 j. finibncy manager. Wr^srafere to thefees that i Svraparonnd”^lcrf' 

^ accounts. The fees are capped, usually at 3 

i* f'l S| !*j custocty OS securities arid a cut for the broker"^ 

:}*» ^ *’:<■ SEC 15 J * ow compfling data on who is buying the accounts 
;» S' ; t'snd .whether they are eettine < 
ft! theff money’s worth. In the. 

■ y if* pffittwo years, the amotrat of Critics say the fees 

•*> •' W i* Ss? assets in wrap accounts ..has J 

. ■£ ; ** tripled, to about S20 himbn. on wrap accounts are 

['■ ,5 2.'' t i fWe’rc concerned about the * 1.1 * 

r * . v t i? use of wrap fees,* said Mari- *°° ™ g » many 

' i * s ? i y tte > of the investors. 

■I •» Jl inuMliWan.. IUtCBIUIN 


1 * r f - l ir^y how they’re used, how they’re marketed and what kind of 
, 'J «.< savices are provided.” 

- ?> b. 1- Advocates of the accounts say they provide “smaller” investors 


•• aS£ £ Bit Advocates of the accounts say they provide “smaller” investors 
’ w? & -r_ those with a mmimmo of $ 100,000 —with the same profes- 

'■ £ * 5,1 sckial management that was once available only to people with 
7 *;m SferiSflKipQ or m ore. They also off a: the convenience of one-stop 

„ s Hi shopping, particularly valuable for people whose investment 
£ ,3 requires a lot of trading. 

'* iL' ®ot critics say fees are too high and the quality of management 
^ varies greatly frdm firm to fimL^Tltecrmcept of simplifying your 


1 - :-i « i l sipiply want to invest m bonds. In these cases, the extra cost can 
> ■ i J ft? be; dramatic. Investors with $100,000 in a top-rated no-load 
; : • :* £ *.5 mutnalbond fund, for example, would pay about $300 to $700 a 
l * *i year-in feds; bra wrap account, the cost would be $3,000. 

;; . a , ii 

•r «S * if T;T T RAP ACCOUNTS AR£ NOT NEW. They were intro- 
- d S; J*. \J\ I 'iloced by EJF. Hatton on May 1, 1975, when the SE 


By Richard E. Smith 

JntenutiuuJ Roald Tribute 

FRANKFORT —With the de- 
parture, of Kail Otto POhl as 
Bundesbank president, Germany 
will lose a powerful advocate of its 
economic interests at a time when 
its dout iD the international finan- 
cial world is already weakening. 

Analysts and economists said 
Thursday that Germany’s econom- 
ic turbulence over the last year 
would make it harder for the next 
Bundesbank preadmt to repeal 
Mr. PdhTs success in playing a cen- 
tral idle in laying the foundations 
of European eotmeame and iqcbxc- 
taiy union. 1 

Mr. FQhTs successor at the cen- 
tral bank may also have a tougher 
time defending German inter- 
est rates, winch have cmne under 
both from Washington, and 
from some of Germany’s European 
partners. 

Mr. POhl confirmed on Thursday 
that be would step down sometime 
later tins year, possibly after the 
October meeting of the Interna- 
tional Monetary Fuad. 

The Bundesbank president 
ywassed that his decision bad be e n 
taken for personal reasons, and 
played down his mncb-puUrazed 
rifts with the government in Bonn. 

“My departure is not a demon- 
stration for or against anyone or a 
sign of nesignatroa or frustration 
but rather corresponds to my long- 
er-term fife plans," be said. 


to take a lucrative job in the private 
sector. Or possibly a post with a 
major international institution, af- 
ter stepping down. 

Furnace Minister Then Waigd 
said in Boon that a successor would 
probably be chosen within 14 days. 

Analysts said that what Mr, Prail 
himself called the economic “disas- 
ter” in Eastern Germany had weak- 
ened German claims to set a virtu- 
ous example for its European 


neighbors. And Mr. P 6 hTs succes- 
sor will start oat with considerably 
less stature t han be gained daring 
more than 10 years as the champi- 
on of a strong Deutsche mark 
backed by stria anti-inflationary 
discipline. 

“Mr. POhl was the doyen of cen- 
tral bankers and this is a rede that 
someone else can wily win through 
time and effort,” said Norbert Wal- 
ter, chief economist of Deutsche 
Bank AG. 


West German State Hit 
By Rescue Bill for East 

Reuters 

BONN — The huge cost of bailing out Eastern Germany bos 
pushed the Western German state of Schleswig-Holstein into a 
fi n a n cial crisis, hs prime minister said on Thursday. 

“We are at the absolute limit of our financial room for maneuver." 
said Bjoem Engfaolm, who is also designated national leader of the 
opposition Social Democrats. 

He told rep or ters in Kid that payments to help rescue Easton 
Germany’s decrepit economy and recent public-sector pay increases 
would leave the Schleswig-Holstein government 286 million Deut- 
sche marks (S168 million) short this year. 

Under new rules, Germany's western states must hand over some 
of their turnover-tax receipts to eastern states. 
^jConservati^CbaiuxllOT Helmut Kohl was re-elected in Decem- 

ity has phnnroet^^memployment rocketed in the easnuid tax 
rises were announced to finance the cost of unity. 

A joint commission met for the second time on Thursday but 
failed to agree upon bow best to help east Germany. 


Analysts widely believe that any 
of Mr. PChTs likely successors can 
be refied upon to hold to the tradi- 
tion of a stable Goman monetary 
policy. The two most likely succes- 
sors, the Bundesbank directorate 
members Hans Tiemteyer and Hel- 
mut Schksmger, have solid creden- 
tials as advocates of a stable mone- 
tary policy. 

Bnt Mr. Pohl was able to extend 
his influence beyond Germany as 
chief of the European Community 
central bankers' committee, where 
he has been a key architect of the 
early foundations of European 

monetary union. 

Some economists are concerned 
that a less familiar figure may hare 
trouble in the debcaie negotiating 
process, where Mr. P&hl was a tire- 
less and effective advocate or the 
position that monetary discipline 
must be the priority of any future 
European central bank. 

“The negotiations on European 
monetary union are not yet com- 
plete and some of the great achieve- 
ments of Mr. P5hl could be blunted 
or reduced in the final stages." said 
Giles Keating, economist at Credit 
Suisse First Boston in London. 

Mr. POhl was also an effective 
spokesman for monetary discipline 
and a defender of Germany’s rela- 
tively high interest rates in spite of 
growing mi tali on in other Europe- 
an countries and in tire United 
States. 

When President George Bush 


r ” ,w SVl 7 WALLOUN ITS ARE NOT NEW. They were intro- 

• , - * 5\ J* lA/ 'duced by ELF. Hatton on May 1, 1975, when the SEC 

^ C v mandated an end to fixed commissio ns. But there 

- a,< i •' '? j fcam%m&rxy imitators until the 1987 stock-market collapse 

* i,| tined up tradmg business. Brokerage firms began to look for a 
t , ■ -i k. S' more consistent income stream and they spotted Shearson’s wrap 
» ! V v a. I i account. 

• •- 5 ^ *.» ^Froin a brakerfs»jpoint of view, wraqp accounts make a lot of 

-< <•.’;! * ‘'{ f sense- The broker ‘gives up a front-end commission, tart receives 

x 7 . JL l' !-* an aoninty income stream for as long as the customer keeps 

- ' ; «! L'i money in the accoonL As the customer’s investment grows, so 

-£ a does the brokei’s annual fee. 

"2" R l,\ ivOnearea the SEC is looking into isjustwbat the broker does to 
!2 •? j ? justify tins continuing income -stream. “We want to be sure that 
^ n 7':. thetois some sendee provided hoe and not jnst an additional fee 
.Si? U staared<m, n Ms. &rqrthe said. 

| ii k- .Some advocates of wrap accounts say they offer protection 
: . r Vi from the. poor investment choices your broker might otherwise 

t: ' a ll make.; In a typical relationship between client and broker, the 
«; ^ looker gets paid ratiy if you buy and sdL If you don’t trade, your 

p -r w b. :■> broker doesn’t make any money. 

* Si ^ - So unscnqmloa^ brokas may “chum* ,an account, trading 

i :h n| frequent^ to -generate hi gh conmrissionsL They may also be 

T; ,*> *.{ torqrted to produos ft*t ofiqr ti^e highest cpmrxnsskms 

i if- P rather thko. thdsc best smted fra- yon. " 

^ f.The wrap acccamt, ^thrs theory gqjs, removes the broker from 
tte^edaon-malong process. Hie brokcar simply signs you up and 
< « ni services your account 

. 1 ! whal is that service worth? “If you’re paying a brokerage 

' " f g m fee just so they won’t chnm and bum you, then .you’re getting 

• ,• '' '* ;;; $\ r^ed off” said ^files Z. Gordon, president of Financial Net- 

•» « itonc Investment Corp^^' broker-dealer in Torrance, California. 

; . 7 : J -He argues the accounts may be best suited to investors who 


k ?i need a lot of hmidhddiBg and who require frequent trading. 
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Spain Cuts Key Bate in Bid to Cool Off Peseta 


iteufen 

MADRID — The Bank of Spain, yielding to 
outside pre s sur e to rein in the strong peseta, cut 
its key money market rate on Wednesday for 
the thud time this year. 

But the 0.75 pcrccnti®e_pomt cot in the rale, 
to 12.75 percent, made only a small dentin the 
peseta, which is still firmly pegged at .the top of 
>i» European mechanism. Span- 

ish interest rates have fallen from 14.7 percent 
ance January. 

The latest cm came on the heels of data 
showing dun inflation in April was steady at an 
annual rate of 5.9 percent 

Financial analysts said the real reason for the 
redaction was international pressure on Spain. 

“It was impossible to extend much longer a 
situation that had already lasted so many 
months,” said Pflar Rodriguez, chief economist 
at Banco Espafiol de Crcdito, referring to the 
peseta’s Strength- 

Analysts suggested that the move, which 
came as Spain was swept by a ware of public- 


sector strikes for higher wages, may have been 
coordinated with other European central 
bonks. 

“1 wouldn’t be surprised to see the Bank of 
France or even the Bank of England lower their 

own rates this week,” said Juan Manuel Redon- 
do, an economist at the Agentes de Bolsa Aso- 
riados brokerage. 

Lois Angel Lerena, chief economist at 
Spam’s largest bank. Banco Bilbao Vizcaya, 
said. The cot is in fine with the Bank of Spain’s 
strategy of easing when improvement in infla- 
tion allows.” 

The central bank governor, Mariano Rubio, 
has repeatedly said that reining in inflation 
remained his m*m goal, and the way for the 
previous rate cut on Man* 15 had been opened 
by a month-on-month fall in the February 
consumer price index. 

The Bank of Spain linked the new cut to a 
contraction of private-sector borrowing and 
markedly slower money-supply growth, evi- 
denced % April data released on Thursday. 


But the central bank also made dear that the 
cut is “aimed at earing the pressure on the 
peseta” in the foreign-exchange market, which 
the bank said had farced both it and the Rank 
of France to intervene repeatedly. 

The peseta, however, failed to ease signifi- 

cuti^T^rekura after the rate-cut announce- 
ment, the currency traded at 62.05 to the Deut- 
sche mark, compared with its latest dose of 
61.20. 

It also remained at the top of its band in the 
European Monetary System's exchange-rate 

mecnMiism- 

Thepeseta and the British pound are the only 
exchange-rale mechanism currencies allowed to 
trade tm to 6 percent above or below the central 
parity level By the end of next rear, the peseta 
must move into a narrower, 125 percent band. 

If all the latest cut achieves is to keep the 
peseta within its agreed limits, tire Bank of 
Spain wiD still face bringing it into the narrow 
band. That would imply further easing 


tried to lobby Germany recently to 
tower rates and allow others to do 
so. Mr. P&hl responded that a pre- 
mature lowering of rates and re- 
sulting inflation would be a disser- 
vice to everyone. 

Even Mr. P&tti’s diplomatic skills 
were taxed in January when he had 
to defend the Bundesbank coun- 
cil's decision to raise key rates at a 
time when the United States, 
France and Britain, irked by Gcr- 

See BUNDESBANK, Page 14 


Risks Seen 
For Growth 
Among G~7 


WASHINGTON — The 
U.S. Treasury said Thursday 
that growth in major industrial 
countries was likely to weaken 
this year and that “substantial 
risks’" for the world's econo- 
mies persist, although infla- 
tion will fall and trade should 
improve. 

In a report to Congress on 
exchange-rate policy, the 
Treasury said that growth in 
real gross national product 
may fall to between 1 percent 
and 1.5 percent for tire seven 
major industrial countries. 

“While there are some en- 
couraging signs of prospective 
economic recovery, the global 
outlook contains substantial 
risks, given the persistence of 
high real rales which generate 
uncertainties about the 
strength and timing of in- 
creased growth," the report 
said. 

The report was sprinkled 
with cautionary notes about 
the chances for world econom- 
ic recovery in 1991 and warn- 
ings that high interest rates 
hurt investment and growth 
prospects. 

“At this juncture, the hope- 
ful signs of recovery have yet 
to be translated into reality." 
the Treasury said, noting there 
were recessions in the United 
States, Canada and Britain 
and decelerating growth in 
Germany and Japan. 


EC Aide 

Reassures 

Japanese 

Transplant Cars 
' Aren’t Imports * 

By Charles Goldsmith 

Inttnatkmd Herald Tribune 

BRUSSELS — The European 
Community's top competition offi- 
cial, stepping into a controversy 
over imports of Japanese cars, de- 
nied on Thursday that Brussels 
sought to limit car production by- 
Japanese factories located inside 
the Community. 

“Wc do not seek to limit foreign 
investment in European car pro- 
duction," said Sir Leon Britton, the 
EC commissioner for competition 
and financial services. “Nor do we 
seek to limit the production" of 
Japanese cars in Europe as the 
Community moves toward a free 

Japan’s trade surplus with the EC 
is bafloomng. Page 17. 

market in motor vehicles later in 
the decade, be said. 

However, he said that produc- 
tion by Japanese “transplant” fac- 
tories in the Community would in 
some fashion be counted against 
the number of imports from fac- 
tories in Japan. 

Id an unusual “explanatory 
note,” Sir Leon said he sought to 
clarify public confusion and “quite 
wrong" press reports indicating 
that transplants would be treated 
in the same way as Japanese im- 
ports during the transition. 

The transplants, he said, “are EC 
products" and to treat them as im- 
ports “would be completely incon- 
sistent with the single market” 

The transplant issue has long 
been divisive: Britain, which enjoys 
substantial investment by Japanese 
car companies, insists they should 
not be included in any quotas, 
while France has maintained that 
Japanese transplants and imports 
should be treated alike. 

Edith Cresson, named on 
Wednesday as France's new prime 
minister, has taken a particularly 
hard line on the transplant issue. 

Sir Leon also said that while the 
Community would seek greater ac- 
cess to Japanese markets, “it would 
be quite impossible to link progress 

See CARS, Page 14 
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U.S. Firms in Rush 
To Issne New Stock 

By Robert J. McCartney 

Washington Ron Service 

NEW YORK — Encouraged byr the stock market’s gains this year and 
a desire to strengthen their financial poatians, American companies are 
issuing new slock at the fastest pace since before the “Black Monday” 
collapse in October 1987. 

If the trend continues, it w£D have a favorable impact on the U.S. 


NOMURA PERSPECTIVE 

An Uncommon View of Private Banking 


' ? J; Si 

“ ?■ ■■ held TanuBomhm at Stun. 

r £ w iwMWtf, b: rebut one doUarf Units of tOK HA: net quoted: ka_* not 


Qwi i m Mr> 
aMr.raad 17828 
SqvtatnMB* 057 W 
Sw Dlw AMS 
TtfwoaS HM 

TMbMI 2SA1 

ToncbllDra 3929 JT 
UAEMWn 3 A 1 
vmm. boBv. 55.13 


MM 17315 17336 17170 - C M — U Mr 1.15U 1.1542 U» 

iMt . U971 UVM URSA JMOMMVM UX7! T37Jft 13U7 

M 14238 1X164 1X393 

NMB Der* (Amsterdam); IntkaaexBank (BrueteH): Bancnammq^ote ttafkeTa 
nmnii HTfmrrTr ^ Par* (PtuM: Bank ft Tokyo (Tokyo): Royal Bank of Canada 


May 16 

am. pm. am 

HhbKMS sax BUS —158 

Lnottan 3SAX — —LSD 

Part* (1X5 Ho) 3S9JI 3SU4 — UD 

ZMKk 35955 3SU5 -IB 

IBM BUS 3SU0 -ass 

MY«I — 35515 -U5 

t Mom tov r a, Pom and uodm offtekd fbc 
bm: Haw KM and Zorich opening and 
jClealiw orient: Mew York mt /market choc. 
AH prices In US. Spot ounce. 

■ Soone: Roofers. 


to reverse some of tlw excessive bonuwing undertaken during the 1930s. 

U.S. axnpanies will issue between S40 billion and $50 billion of new 
stock tins year and about the same amount again in 1992, according to 
estimates fry Steven G.Bnhom, a partner and axhainnan of investment 
policy at Goldman; Sachs & Co, a New Yodc investment bank. 

Not since 1987 has (he annual total exceeded $4) billion, and it has 
averaged only $24 biffian a year from 1988 through 1990. 

There is a risk that (he flood of new issues pouring into the market 
could eventually tend to depress stock prices, amply because there may 
not be enough demand to absorb the growing supply. 

So far, however, the market’s appetite for new stock has been more 
than sufficient. Both institutional and individual investors have bid 
eageriy for newly issued shares and sent prices up sharply in many cases. 
Same traders have reaped rains of more than 30 percent in a f ew hours as 
prices soar for newly amiable stock in companies that seem to have 
on (standing prospects for growth. 

The market in new stock appeals to herald an important shift in 
sentiment in the financial markets. It marten the first time since the 1987 
coflaptetluUamipaniesarefindingiteafytoraisesubstaniia] amounts of 
money through the relatively cheap means erf seUing equity. 

Previously, because of d^pticism about the stock market following the 
collapse and general worries about America’s fmanctal condition, compa- 
nies had to resort more often to issuing debt, cm which they must make 
regular interest payments. 

“A lot of these companies have been starved in the equity market,” said 
M. William Benedetto, chair man of Benedetto, Garuand & Greene, a 
New York bank spetiaEzing in private finandng. He said companies aie 
miming to sefl stock “as fret as their little feet can cany them.” 

The new stock issues fall into three categories: 

• initial public offerings are companies’ first pnbBc sales of stock and 
often attract the most feverish speculation because the first sale of a 
comp any's stock may be the cheapest op port un ity ever to buy a future 
star performer like M cDonald 's Corp. or Microsoft Carp. 

• Secondary offering; are sales of stock that are made by companies 
whose equity already is traded and that offer additional amounts to the 
public. Secondary offerings are done most frequently by fast-growing or 
especially profitable companies whose stock is in demand. 

• Offerings by companies that previously were taken private in lever- 
aged buyouts. There is an unusually high number of these offerings now, 
as companies that borrowed heavily in leveraged takeovers in the 1980s 
seek to dean up their balance Elects by replaang debt with equity. 

Tfr<-g* nPfmng K greprrwm g popular in part because many Investors are 

eager to invest in companies that nave had to cot costs sharply is order to 
meet the hefty interest payments that typically burden companies that 
have been through leveraged buyouts. 


Assets of Failed Thrifts 
Bundled for Sale in U.S. 

By Stephen Labaton 

New York Tima Service 

WASHINGTON — Conceding that it has been unable to sell its 
growing inventory of assets talcim over from fafled savings-and-loan 
associations, the UJ3. government says it is giving up selling them 
piecemeal and wiD bundle them manew program intended to attract 
bi“ investors. 

The sale of these assets is s u pp o sed to hold down the already 
astronomical cost of the savings-and-loan bailout, which by some 
estimates could ultimately rram SSOO billion over 40 years. 

But some lawmakers immediately criticized the new plan, an- 
nounced Wednesday, for tetms it offers potential buyers that could 
See THRIFTS, Page 15 



Nomura perspective as seen in a painting by Piedmontese artist Pier Enrico Cuzzi. 
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strengths for the ultimate in investment perspective. 
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for wealthy individuals who require a rock-solid 
yet innovative Swiss bank, responsive to their partic- 
ular needs. A bank dedicated to long-term per- 
formance and impeccable personal service. In the 
finest Swiss tradition. 
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t echnology Stocks 
Help to Boost Dow 


Via AmoMnI ftctt 


May Id 


Umied Press International 

NEW YORK — Stocks rallied 
Thursday cm buying tied to a good 
earnings report in the technology 
sector, a firm bond market and 
bargain hunting after sharp drops 
in three of the last four sessions. 

The Dow Jones industrial aver- 
age. which had lost 21.47 points 


ALT. Stocks 


Wednesday, jumped 28.63 to dose 
at 2,894.01. 

Advances led declines by about 
2-1 on the New York Stock Ex- 
change. Volume amounted to 
about 134.S million shares, down 
from 193.1 milli on Wednesday. 

One factor in the rise was the 
desire of traders to pick up bar- 
gains after the market's declines on 
Friday, Tuesday and Wednesday, 
dining which the Dow lost more 
than 100 points. 

“A lot of people consider the 
correction that happened early this 
week to be a buying opportunity," 
said Michael Metz, analyst at Op- 
penh rimer ft Co. 


A good earnings report from 
Hewlett-Packard helped the tech- 
nology sector. The computer maker 
reported second-quarter profit of 
9i cents a share against 78 cents a 
year ago. 

Hewlett-Packard dosed up 2 to 
48. IBM rose VA to 104, Texas 
Instruments gained % to 38%, Cray 
Research added to 33K and Mo- 
torola jumped IK to 64%. 

A rise of W point in Treasury 
issues was also viewed favorably by 
stock traders since that market has 
taken a beating since the Treasury’s 
quarterly refunding last week. 

Compaq Computer was again 
the most active issue, a day after 
plunging 25 percent after a somber 
second-quarter profit forecasL 

Compaq’s board authorized a 
stock repurchase program of up to 
10 million shares in a bid to boost 
the price of its shares, but the stock 
dosed down K to 35%. 

Royal Dutch Petroleum fol- 
lowed, up % to 82%. Jones Apparel 
was third on its first trading day, 
unchanged at 14VL 
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Economic Questions 
Limit Dollar’s Gains 
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Reuters 

NEW YORK —The dollar end- 
ed a moderately active session 
higher on Thursday, but the gains 
were limited by uncertainty about 
its future direction and about the 
U.S. economy. 

Confirmation by Kari Otto POhl, 
the Bundesbank president, that he 
will resign later this year ended 


Foreign Exchange 


speculation about his future but 
^ad little effect on dollar/ Deutsche 
mark levels. 

“Pohl’s resignation was totally 
expected, so when it finally came 
the market's reaction was ho-hum,” 
said Frank Pusateri, a vice presi- 
dent at the Bank of Boston. 

The dollar ended at 1.6942 DM 
and 137.45 yen, up slightly from 
Wednesday’s closes of 1.6838 DM 
and 137.12 yen. 

Some dealers said the dollar 


round some late afternoon support 
from comments by David Mulford. 
U.S. Treasury undersecretary. 

He told a Senate Banking sub- 
committee there is no need for sig- 
nificant action to check the dollar’s 
strength and that the United Slates 
is competitive at current dollar lev- 
els. 

“ Mulford’ s comments lent a bit 
of support to the dollar but they 
were not new or surprising," said 
Michael Faust, foreign-exchange 
analyst at MMS International. 

The dollar also moved up against 
the Swiss franc, to 1.4373 from the 
previous 1.4250 finish. 

The pound was at $1.7505, down 
from Wednesday’s $1.7545 dose. 

In London earlier, the dollar was 
mixed, rising slightly to 1 .6935 DM 
from Wednesday’s 1.6885 close, 
and easing to 13720 yen from the 
previous 137.85 finish. 
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WASHINGTON (Reuters) — Ccmstroctiwi of homes and apartg. 
buildings rose a strong 6- percent in April the UA Conuaeree 
meat said on Thursday in a-.report that supported industry 
pfrirrv; that the worst of the recession mig/U be over for housi* 

It was only the third time in the past year that new-homeboUoim^ 
at an annual rate of 957,000 units. ' 

The April gain in housing stans foQow*p a 9 2 percent drop inhSn 
construction activity, and was well above economists* expectation 
929.000 units. \ v 

Greenspan Sees Rates Softening 

WASHINGTON (AP) — There are some indications that US.^ ; ’ ' . 
term interest rates may be nearixw a decline, Alan Greenspan, the Fed 
Reserve Board chairman, said Thursday. 

He said there is "evidence that v-e may not be loo far injmasnfim 

of rates. Speaking to the Senate Finance Committee. Mr. Graprapud'' 
a recent drop in rates for construction loans as an example.-?. •• 
"Ordinarily, one might have expected more of a dedinc" inions«. 4 
rates, sues interest rates that bonks pay depositors have dr'**— * - 
erably over the pasr several months, Mr. Greenspan said. 
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U.S. Urges Europe to Open to East - 

WASHINGTON (Reuters) — The deputy U.S. secretary of Sr-. 
Lawrence Eagleburger. said cm Thursday that western Europe neetii 
“fairly stiff lecture" about its reluctance to open markets to east Ebr ... 
an countries that are struggling to establish market economies. 

In unusually blunt language for an official engaged in into ^ 
diplomacy, Mr. Eagleburger said the United States was hying toil 
suade the European Community that it haaohLigations to the East. "1 
have not moved fast enough and in faci the^noed a fairly stiff lectori 
this subject. We’ve been trying to give it to thepL*' he said. ' 




SEC Weighs Executive Pay hsue 


Washington Past Service 

WASHINGTON — A senior official of the Securities and F 
change Commission says the agency is considering giving stoddas 
ers a greater role in setting pay policy for executives at the company 
they own. 

“It’s an area we're looking at." t Jnd.i Quinn, director of the SE? 
corporate finance division, told a Senate subcommittee in hearin 
bffled as “The SEC and the Issue of Runaway Executive Pay." ./ 

Speaking Wednesday, she said the SEC was considering chanjj 
its practices to allow stockhdder votes on methods c£ setb 
executive compensation. But she said the SEC had no plans to alk 
stockholders to vote on pay levels.. This, the agency considers, 
ontinary business issue that should be left to a company’s boon} 
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(Continued from first finance page) 
man pacifism in the war then rag- 
ing in Iraq, were all known to be 
hoping For Germany to lower rates. 

Germany's discount rate now 
stands at 6 j 5 percent and the over- 
night Lombard rate at 9 percent. 

Analysts said that the new 
Bundesbank president would have 
the unenviable task of defending a 
high-rate policy for some time to 
come due to the costly absorption 
of the former East Germany. 

This had become nearly a stan- 


dard duty for Mr. POhl at several 
recent meetings of the Group of 
Seven leading industrial countries. 
But the task may become steadily 
more awkward if Mr. Bush, with an 
eye toward elections in 1992, faces 
a lukewarm economic recovery in 
the United States and tries to keep 
lobbying the Germans to allow in- 
ternational rate levels to drop. 

While the new Bundesbank pres- 
ident may have to work hand to 
attain Mr. P&hTs stature fa Europe- 
an Community ancles and across 


the Atlantic, he may find it easier to 
deal with Eastern Germany. 

Mr. POhl was deeply skeptical of 
monetary union from the begin- 
ning and his relations with Chan- 
cellor Helmut Kohl were seriously 
strained by Mr. Kohl’s decision to 
forge ahead with the experiment. 

“There are still great technical 
problems but the new Bundesbank 
president may have an easier time 
because be will be unburdened by 
past disagreements." Mr. Keating 
said. 


Even though the' pew pro 
will find himself filling feia-t 
economists pointed out thi 
Bundesbank remains one tt 
world* s economic powers ait 
newcomer will still assume a* 
voice by virtue of the long* 
fished weight of the bank. 

“It must be re me mb ered 
anyone who has the job deriv 
power from the institution,* 
Richard Reid, economist, 
UBS/ Phillips ft Drew fa F 
-Turk 


CARS: EC Denies Intent to limit Japanese Investment 


Australia Oils Rate 


(Continued from first finance page) 
on that with our policy toward 
cars.” 

“Any such link would be against 
the interests of European car man- 
ufacturers, because it would greatly 
weaken their perception of the es- 
sential and urgent need to modern- 
ize the industry so as to make it an 
effective competitor on the world 
stage,” said Sr Leon, known for his 
free-market views. 

Some other EC officials said that 
they doubted, on tactical grounds. 


whether Sr Leon’s note was really 
wise in advance of delicate negotia- 
tions with the Japanese. The Com- 
mission president, Jacques Delors, 
visits Tokyo next week for a round 
of ulk* 

Hie Commission agreed «wtier 
this month an a negotiating strate- 
gy with Japan concerning transi- 
tion to a free market in cars after 
1992. The Japanese share of the 
Community market would be able 
to rise from the currant 10 percent 
to 17 percent by 1999, sources said. 


Sir Leon said transplant produc- 
tion does not “formally” contribute 
to the Japanese share of the EC 
market, fart it does compete with 
Japanese imports for the same 

share at that msrifN, 

“We therefore need an accurate 
estimate of the number of trans- 
plants winch are fikdy to come an 
stream during the transition,” he 
sakL “This estimate can them be 
taken into account fa arriving at 
the transitional arrangement 1 
wifi, apply to imparts.” 


By 1 Hunt to 10.5% 


Reuters 

SYDNEY — Australian au- 
thorities, encouraged by fall- 
fag inflation levels, cut a key 
interest rate Thursday to give 
a boost to economic recovery. 

The Reserve Bank said it 
lowered the rate bo rro wer s 
pay for overnight funds by one 
point to 10.5 percent. On 
Wednesday, a 0J2 percent fan 
fa consumerprices was report- 
Marchq 
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g.T.l 


3*63 3463 

560 564 


Madrid 


Be* BIRno/Vlz. 3350 3215 
Banco Central 4680 NA 
Be* Saitonder 9580 6 


llberUuero 

Telefonica 


720 727 

HIS 1050 


»ft*ssMr 8i,MB 


Milan 


London 


Allied Lyons 577 

Aapto Am Gld 34J8 

AACorp 18 

AadoMFI Go 169 

An Brit Foods 5JG 

Bordovs 467 

Bass 9J3 

BA.T. *73 

Blue Circle 2 J 2 

BOC Group 5J7 

Boon 247 


BAe 

BM 

Brit Airways 
British Gas 

British Steel 
Brit Telecom 
BTR 

BurmahOli 
Cable wire 
Cadbury Sch 
Charier Cans 
Communton 

§&, 

Doioetv 

Dixons 

- ■ 


Atonic 

Banco Comm 

Bastoal 

Cjeahorels 

Cradllel 

Enichem 

ErManla 
Fortin 
Farfln Rtap 
Flat SPA 
Generali 
IFI 

Italcem 

llaloas 

llolmobiiiarc 

Mediobanca 

Monied toon 

(Hhrettl 

Pirelli 

RAS 

Rlnascente 

Sotootn 

SIP 

SME 

Stria 

Stonda 

Stot 

Toro AssJ RteP 


2513 2565 
4990 4820 
231 228 

2630 2120 
2630 2620 
2475 2580 
1526 1505 
6988 6910 
2130 2150 
1300 1295 
3385 5390 
36425 35150 
14000 13980 
21200 21400 
3081 3085 
20500 71500 


1395 1425 
3600 3715 
1665 1672 
19200 19450 
4160 8280 
1550 1540 
1242 1260 
2897 2240 
1365 1415 
34550 34SSD 


2130 2155 
23070 


B&szrsr 


125100 
r: imp 


13% 13% 
totojg^fed^MTS* 


VMeotron 


Paris 


AlrUouMe 
AJentol Alsttxxn 
Avtons Dassault 
Bcmailre (Clel 
BIC 

Btwenrin 
Bouynues 
CSN-GD 
Carretour 2000 1955 

Cents 12*30 rasa 

aw vein's 717 710 

Chib Mod 453 468 

EHAnultalne 357.10 35260 


790 
m 

584 582 
470 470 
558 547 
7 M 751 
2549 2540 
569 555 


Geo. Eaux 
Hodwtte 


l metal 

Lafaroe Canaee 


Oreol ILO 

L.VJWLK 

Matra 

Merlin Gerfn 

MicheOn B 

Moulinex 

Ocddentafe 

Partoas 

Pernod- RKnrd 

Perrier 


Pi lidNiun Jau) 


RatSotochni , 
ROtL St. Louis 
Rodauto(La) 
Roussel Udot 
cobain 
Sanafl 
S.E.B. 

SUs Rasslgnol 

Ste Generate A 
Suez 

Thamsan<3F 

Total 


■ j ■ 1 



I* 









^ rj . T .| 

ft /j 











_ r 







Bj' j 







Jr 


45460 


Sao Paulo 


Bonai do Brasil 64 
BradoscD 5 460 

Brahma 36 34J0 

244 223 

680 635 

Vole Mo Dace 
Varfs 




Singapore 

Utr Dev. 3J6 

DBS 1160 I 

Fraser Neave *75 

Harrisora Plant 1J4 

Haw Par 
Hume 
Inchcan 
Kecpei 
KLKepona 
Lum Chang 
Ntok^an Banks 

OUB 
OUE 

Sembawm 
ShanerDa 
5lme Dorby 
SIA 


261 
3J6 
4J6 
760 
275 
1.12 
*28 
865 
560 
7J5 

HM ___ 

*10 *10 
261 242 
1280 1290 


560 

765 

*90 


S ■pare Land *® *30 

5>r e. Press . *75 *00 

Sing Steamship 291 299 

Straits Trading un ZB? 

UQB 665 665 

United Overseas 192 i J2 


Store 

Trena&oraB 

Votva 


325 341 
129 NA 
293 292 




ANZ 

BMP 

Band 


Sydney 


fkters IXL 
ia Australia 
Magellan 
MIM 

Not Aust Bank 
News Cara 
Nino Network 
N Broken Hill 
Paoekkm 
OCT Reso urce s 


TNT 

Western Mining 
Wesipac Banking 
Woodsttle 


393 JJS 
1260 12JS 
375 362 
xoa ojb 
11.15 1880 
174 367 
1125 1295 
5J8 562 
568 5JB 
025 028 
4M *31 
260 262 
170 167 
*54 630 
*50 *60 
0J5 054 
223 234 
NJO. — 1 
1J8 1JB 
373 U0 
1J0 1J0 
5.16 568 
*72 461 
127 134 




Tokyo 

Atari Etodr 1020 1040 
Ascsri Chemknl 7 S3 7 m 


i House 1950 1978 
> Securities 1300 ms 


1090 1130 
1140 TT70 
1130 TM0 
1360 13M 


IMP IIS 


1530 IS® 
851 855 

745 7» 


: Indx 
:Wks 


740 730 


1240 1258 
775 777 


& 


Montreal 


Atom Aluminum 
Bank Mentreol 
BeDCemda 
Bambardtor A 
Bombardier B 

CamMor 


DomMan Teel A 

fVmllUl 

MacMillan Bl 

toSlU^anada 

P owe r Car* 


33 22 % 
37% 37% 
41% 42* 

20Ul 20% 
2D* 20% 
9% 9% 
460 460 
8 Vi 8% 
NA 13% 
19% 19% 
8% 9U> 
10% 10% 
16% 16*4 


Stockholm 


AGA 

Alfa Laval 
Asea 
Astra -A 
Aftas Capas 
Electrolux B 
Ericsson 
EssMle-A 
Handel sbanktot 


296 295 
246 244 
570 570 
554 559 
210 198 

240 240 
177 178 

131 133 
115 115 


KSrSre 


JceMcaib 

Smtvlk 

SCA-A 

S'E.Bankcn 

SkantfaF 


153 160 

2H 2*4 
293 293 
111 111 
63 63 

165 166 


SWlWHU 
mwiw Oiem 
Sony 

SunHemBk 
SamHoma Oiem 
Suml Marine 
&wnltumo Metal 
TaiseiCara 
Tataho Marine 
TekedaCheni 
JDK 
llln 

kya Marine 
™tyo Elec Pw 
To«toon Printing 

?sar 

Ywnakhl Sec 


ism u» 

1220 1230 

iota mu 
1260 1310 
HH0 1048 
470 475 

sis m 

740 749 

2150 2140 
9865 9772 
1150 1170 
4UD 4280 
754 764 

S9t 609 
1528 1548 
830 85) 
ISO 1580 
5090 6010 
2430 2610 

990 095 
500 510 
968 9*4 
1030 1890 
1620 1670 
Sno 5320 
570 5*5 
1360 1360 
3770 37BD 
MOO 1490 

US 

783 002 
1800 1810 
tOOO 1030 


BCGas 
BC Phone 
BP Canada 
Bramalea 
Brunswick 


££Uau 


CISC 
Canadian Pacific 
Can Packers 
Can Tire A 
Canadian Turin 
Cantor 
Cora 

CCLIndB 
Clnentex 
Comuica 
Cunwest Etari A 
Corona A 
Dentscn Mkt B 
Dickenson Mki A 
Dnfnsco 
Dr lex A 


EchpBafMlnes 


Enulfy Silver A 
FCA inti 
Fed Ind A 
Fletcher ChaH A 
PPI 

GaMCora 
GuN Cda Res 
... Inti 
Hemla GU Mines 
Holllnger 
Harsham 
Hudson's Bay 
InwscD 
Inca 


24FV4 15 

2094 20% 
15% IS* 
7% 7% 

o% mi 
6% 6% 
049 QJD 

32 31% 
19% 1916 
15% 15% 
22% 23% 
260 2J0 

25 25 

17% 10 

■a*? 

23 22% 
NA — 
435 465 
*30 030 
290 265 
19% 19% 
465 4% 

9% 9% 

140 LOS 


CORN (CBTJ 

5JJOO bu mbibmen-dol tors per tmstiri 
3A6% 235 MOT 239% 239% 237% 23916 +JH16 

308% 241% Jul 266% 247% 245% 246% +Jt . 

287% 240% Sep 245% 267 245% 266 +01% 

275 241% Dec 245% 247 244% 246 +01% 

275% 249 Mar 253 253% 252 253% +60% 

279% 254 May 257% 2JB 2J7 257 — 0>% 

282 257% Jul 262% 262% 261 261% — 0R6 

Est. Sales Prev. Sales 30304 

Prey. Day Open littJO*23Q up 741 
SOYBEANS (CBT1 
500 bumbri mam- dollars per bushel 
7.11 SJ9 May 565% 565% 561% 563 +91 

567% Jill £74% i74» i71% 573 +6T% 

Aug 578 578% 576 576% +61% 

Sep 579 579% 577% 578% +02% 

Now 586% 58746 585% 587 , +8M 

Jan 598% 598% 59M6 597% +82% 

Mar &m 689% 6J8 *09 -hm 

663% *13% May *19 *19 *17 *17% +81% 

Est. Sales Prev. Safes 2*035 

Prev. Day Open Ini .10061 B up 41 4 
SOYBEAN MEAL (CBT) 


7.18 
*95 572 

*54 573 

*74 579 

669% 591 

5^53 683 


Season Season 
High . low 


Open HMi Low Oase Ota. 


1385 1130 May 1127 1127 1125 1125 — 1 

1385 1 14S Jul 144 —4 

1210 1169 Sea 11*1 —9 

EsLSaies 1720 Prev.Satos 4887 
Prey.OavOoen Int. 48817 uaTQB 


Season Season 
High Low 


Opfn Htah Law Close 


108 tone- dallm per ton 

16480 May 17X80 17180 16960 17X20 


167.90 Jal 
16990 Alia 


Jarmock 

Lobatt 

LobkiwCo 


ma Inti A 
Maritime 


MacLean Hunter 
Maisan A 
Noma Ind A 


NarcenEnerav 
Novo Carp 


wrln A 

Placer Dame 


PWACora 
Quebec Sturgeon 


Rogers B 
Ram mom 
Royal Bank Can 
Royal Trustee 


Scare Can 
Shell Can 
Sherri tt Gordon 
5HL Sy s tem toe 
SaultMm 


SP 

Utricorp A 
Woodward's LM 


6% 
16% 16% 
7% 7% 

140 140 
9 9 

T79h 17% 
8% 9% 

NA 12% 
10% 10% 
31% 31% 
29% 2Mb 
38 37% 

17$ 1M 
23% 23% 
2016 20% 
7% 7% 

8% 8% 
10% 18% 
NA 7% 
10% TOfc 
41% 40% 
6% 6% 
18% 18% 
8 8 
23 23% 
8 % 8 % 
31% 31% 

**•*■ — 6 
14% 14% 
NA 8 
7% 7 

NA DJI 
NA 7% 
NA 14% 
NA. 10% 

55W. NA 

36 2S* 
10 9% 
NA 3% 
HA 17% 
NA 112% 
NA 12% 
NA 39% 
NA 7% 
NA fib 
NA 19% 
NA 12% 
7% 7% 

NA 22% 
16 16% 
17% 17% 
NA 23% 
12 % 12 % 
NA 17% 
HA 12% 
NA 7% 
NA 15% 
NA — 
NA 3 


30*00 
20980 
195J0 
19150 
18901 
191.50 

imso 

118080 

Est. Sales 

Prev. Day Ooen Int. 48814 up 964 
SOYBEAN OIL (CBT) 

mooo ids- dollars per 100 lbs. 


17290 17360 17180 17240 
17480 17*20 17300 17360 


171.70 Sep 17470 17520 17420 77420 

177 JO Oct 17540 17380 17580 77560 

17*00 Dec 77X00 17X20 777.10 17720 

17780 Jan 17X50 17*50 17*80 17*20 

T79JJ8 Mar 17923 


17980 May 

Prey. Sales TOM 


+28 

+20 

+J0 

+J0 

+20 

+20 

+J0 


Basyrss 


Zurich 


inn 

Ahnubse 
Leu Holdings 
Brawn Bawl 
ObaGcfgy 
CS Houma 
Etaktrow 
Fischer 


Bwaaap 

4 ivviun s nmn 


Toronto 


AMtfBi price 

ts^st 

Alberta Energy 


15% vm 

5% 5% 

MVb 14% 


LondlsOyr 

JUu|U|ufa|. 


790 818 
1055 1065 
1510 1510 
4330 4340 
26W 2630 
2040 2050 
3000 2960 
1405 MU 
30B 300 
7800 7800 
U70 BH 
1100 1100 


OerOmt-B 
Hid 


8540 *530 
522 SM 
1240 1230 


RoctieJtoM Ino B 4590 4540 

SBjtp B atoMte « « 

fliumui cth 22H 

ScMrefisr J7M 5680 

§***•_ . 409 609 

Su ritoM ancn 7770 7730 

Swtostrir 742 742 

SBC” JJS 3B 

Sense ReJnsur 543 OT 

awjsevenn bBBk 1390 t5vs 

UjSjDw* 3640 3600 

yW wWiur 3960 39j0 

Zorictl Irei 2180 21W 


2585 

WAS 

Mov 

»M 

T98B 

W86 

1973 

+87 

2580 

1983 

Jul 

1985 

2X01 

1985 

195T 

+86 

25-50 

2QJK3 

Aug 

2087 

2X25 

2X04 

2080 

+84 

2110 


Sep 

2X26 

3080 


20JB 

+86 

2480 

2080 

Oct 

2083 

2080 

2083 

2X43 

+84 

2485 

2X67 

Dec 

2072 

2083 

2X70 

2X77 

+87 

2*18 


Jot 

2X90 

3X90 

2080 

2X93 

+.12 

2380 

2X10 

Mar 

21 JO 

2143 

2183 

2183 

+J2 

21*2 

21 JO 

May 




2181 

+.10 

22L50 

2180 

Jul 

3185 

7185 

2185 

7187 

+82 


Est. Safes Prav. Safes 9,131 
Prev. Day Ooen Int 71876 up 345 


Livestock 



CATTLE ICME) 

60800 1 bi-con fx per Ul 

7X37 72 IS Jun 7482 7487 

7580 7X35 Aug 7200 7287 

7*90 7X70 Oct 7462 7*72 

7701 7125 OtC 7585 7527 

7*70 7280 Feb 7485 7*M 

7780 75J0 APT 75J5 75.7U 

75.15 7195 Jun 7395 7*10 

Est. Sales .X3I77 Prev. Safes 11190 
Prev. Day Open lilt. 78834 oft 203 
FEEDER CATTLE (CMS] 

4443® Ibs^ cents per Uj. 

!£2S toev 8X45 0980 

M30 m2 0 Auo SSJffl S&JiS 

SXW 7925 Sen. 83 US BS80 

8790 80JB Oct 8585 8525 

*785 81 JO NOV 8565 8565 

8765 8480 Jon S5JD 85.70 

8685 6525 Mar 8*90 HIM B4JO S3JDD 

-^S°, „Apr. .8*50 0450 8450 8*50 

Bet. Sales 2,110 Prev.Satos IJ53 
Prev. Day Onen InL 12944 up 11 895 
HOG5CCME] 



* 


Metals 

' 

w . . 

.*■ 

.1 HI GRADE COPPER (COMEdQ 










11780 

9780 


99 JO 

10080 

9931 

f j 

—80 

11580 

9X50 


9980 

9950 

9XR 

KJ; 

—80 

11350 

9650 

Jul 

9740 

9050 

9731 

■Jij 

—JO 

10980 

9X00 


9X00 

9X80 

9X0t 

9780 

—25 

11X50 

9550 

SCP 

9780 

97.95 

9780 

9780 

—80 

10680 

9750 

Oet 

9780 

9780 

9780 

97.15 

-25 

US80 

9X15 

Nov 





—JO 

10X50 

9*50 

Dec 

9680 

97.10 

9*00 



10*50 

9080 






—55 

105.10 

9770 

Ptb 





—55 

10*80 

9680 


9*20 

9630 

9680 


—50 

99.10 

9780 

Apt 





-50 

10*80 

9580 

Mav 

9X70 

9*00 

9530 


—50 

10380 

9580 

Jul 

9580 

9550 

9580 


—50 

WS8S 

9480 


9580 

9580 

9470 


-3- 

10X50 

9350 

Dec 

9430 

9430 

9355 


— 55 








—55 

9685 

9130 

Mar 





—55 

Esi. sales *000 Prev. Scries 5864 




| Prev. Day Open Int 45829 off 615 




SILVER (COMBO 






1 *000 troy acr cents per trayn. 





6478 


May 

40LD 

4038 

0998 

K. ' ] 

-93 

4155 

3095 

Jun 




K'jFl 

-95 

6675 

36X1 

Jul 

4115 

4128 

4008 


—95 

65*0 

3675 


41*0 

4165 

40*5 

40X5 

—97 

6238 

3748 

Dec 

425-0 

42SjQ 

4118 

4158 

—95 

596J7 

4028 





4178 

—TOO 

6138 

3828 


4345 

4255 

4245 

1 1 

—10.1 

5098 

3058 

May 





—1X3 

5578 

3958 

Jul 

4428 

4428 

4358 


—105 

4824 

4128 





4398 

—107 

4775 - 

40X0 

Dec 




447J 

■*-1X9 


4408 

Jan 




4518 

—118 

4578 

4578 

Mar 




4578 


EsL5ate 16800 Prev.Satos 20700 




Prev. Day Open InL 95814 up 1J40 




PLATINUM OIYME) 












37X00 

Jul 

39550 

39*00 

39180 

39380 

—LOO 


30350 

Oct 

40080 

40080 

39*80 39770 


45150 

3X780 

Jan 

40350 

40 358 

40350 

40180 

— 2JD 

ix \ m 


Aar 




40580 


lKl'2 JM 

EiTT ' ■ 

Jul 




40980 


in. 

2854 Prev. Sales 2556 








1 PALLADIUM {HYME1 






1 lOOtrovn- dollars perm 









9580 

9550 

9475 

9530 



0X75 


9600 

9*75 

9550 

9*30 


11450 

0250 

Dec 




9780 


71*75 

OUS 

Mar 




9155 










- EsLSatos 


217 




Prev. Day Open I nt. *426 up!7 





GOLD (COMEX) 






' 


35680 

35680 




35250 

Jun 

36X50 

36050 

35680 

l:Al: 

—380 


36980 

Jul 







3S580 

Aua 

36330 

36340 

35R80 




35940 

Ocf 

MSA 

34580 

36Z80 

.'rr~, 



36280 

Dec 

36950 

36950 

36480 



45*50 

36680 

Feb 

369.40 

36980 

36980 

/• ■ 



37350 








379 JO 

Jun 







37750 





Taf\- 


41X00 

30950 

Oct 




■ 2* • 


40580 

38350 

Dec 




38*30 

—370 









ESI. Sate 30800 Prev. Scries 33822 




Prev. Day open InL 99803 otf 1SB 





CANADIAN DOLLAR (IMAM 
S peritli^l potat sauatoKLOOOl 
8683 2995 Jun 8601 8686 8667 8674 

’ 8617 2W Sap 8619 MZ7 8605 8614 

.8569 8175 Dec 8576 JH76 855* 8562 

8519 8261 Mar 8518 

8300 - - '8330 - Jun - - 8477 

8420 8430 SM> 8437 

EsLSaies Prey.Soles 2677 t 

prat* DWrOpen Int 2*60 w>3B1 l . 

OERJHAN MARK (I MM) 

Seer mark- Tpotait equals SlQoai . 

6870 3401 Jur J8®3 JW JS73 J890 

6810 3561 SCP JM0 J865 3830 334* 

6770 . 3538 Dec J8S8 JUB J795 3MS 

3840 35* iMnr J774 

Est. Sate Ptev. Sales 53687 

Prev. Day Open InL 7*053 off 438 
JAPANESE YFM(IMM) 

Suer yen- 1 point equals SUN0601 ___ _ 

000010 806645 Jun 0P24B J07298 807258807248 
007870 017032 Sea 017245 0)7770 017743 077743 
007559 0770* Dec J07223 .007223 0)7223 JW72Z7 
oarao 8073® Mar sxnm 

007199 807199 Jutl .807226 

Est. Sales Prev.Satos 3*3^1 


Prev. Day Open Int 54314 UP 281 7 


SWTMFRANCriMMJ 

» per franc- 1 paint equate sajOii , 

8084 6666 Jun 6972 6976 6924 M£ 

8055 6632 Sep 6H6 6936 6893 6909 , 

6620 Dec ms MX MV 4® » 

6995 6725 Mar 6*M . 

Est. Safes Prey. Sate 3M73 

Prev.Dav Open int 41.125 on 20 


+.10 


Financial 



US T. BILLS (IMMI 
si million- pts of 1M pet. 

9462 9132 Jun 9434 9435 9433 M35 

9432 916D Sep 9467 9468 9*45 9467 

9*13 9224 Dec 9*08 9*08 9*06 9486 

9X95 9362 Mar 9X06 

9X50 9930 Jun 9368 

SeP . 9385 

EsLSatos Prev.Satos T1J99 

Prev. Day Ooen laL 54266 up 2306 


+81 

+81 


—81 

—82 


-JO 


4X000 tei- cents per IX 

9940 

4770 


5X37 

4X30 

Jul 

5X50 

4*90 




Oct 

4X92 

4450 

Dec 

4X25 

4450 

Feb 

4*62 

4580 


5050 

5X02 

Jun 


5 YR. TREASURY I 

*10X000 Brin- Pts * SndseflOO oet 
01285 99810 JUKI 10X220 700263 10X2H) 10X215 

0X180 99.115 S«P 10X050 10X075 WUW 100835 

EsLSatos Prev.Satos *796 

Prev. Day Open int. 7*491 offSM 


5590 54JSS 
KLOS 5337 
4795 4X27 

*727 4785 

Feb 4760 4733 


EsCSOtos 58ZT Prev.Satos xbn 
prev. Day Ooen InL 2*270 off 531 


57 JO 5792 
SETS SM 
5290 S3J7 
4725 4882 

4760 4762 
4760 4760 
4580 4582 
49.95 


10 YR. T REASURY (CUT) 
^■0 Drtn-pts & 32nKhcf 1 


51 00800 win- pfs 4 3' . al 100 Pd 
100-21 93-10 Jun 96-14 9*22 96-14 96-15 

rao-1 96-M Sep 97-24 97-31 77-3* 97-25 

_ 96-12. 97-3 Dec 9W 

Est. Sate Prev. Sales 33367 

Prev. Day open Int. 8*467 up 2873 


+3 

+2 

+3 


PORK BELLIES (CM E] 


i TREASURY BONDS (CBT) 
sct-S1008SO«ti & SSndsaf lOOpril . 
5-4 82-18 Jun 96-29 9M 


7112 

4950 

MOV 

6175 

Ain 

6132 

63.10 

+31 

7230 

5075 

Jul 

M30 

6180 

5R80 

5950 

—.15 

7X05 

5150 


S5M 

5815 

•ASH 

5*70 


6380 


Fee 

*780 

57 JO 

5780 

5740 

+40 



Md 


5780 

Est. Sate 


Prev. Safes *878 




US _ . . 

nnd-sifi 

.... . _ : 94-77 94-30 

9M 05-29 SOP 9+3 9+14 9+7 9+5 

9+20 83-19 Dec 93-71 93-21 93-13 93-14 

9643 65-14 Mar 9330 93 9326 92-26 

97-19 85-3 Jun 92-10 VMS 92-8 9M 

954 87-14 Sen 91-25 

tall 85-6 DOC 91-15 91-15 914 91-10 

Est. Sotos Prev.5atos2878» 

Prev. Day Open lnL29*9B5 off 7X903 


45 

+6 

+6 

+6 

+7 

+B 

44 


Food 


COFFEE C(NYCSCE) 
37AI0lb*-CHitoP«rRk 
iSSo 84J5 MOV *9JS 8PJ5 

111 JO K90 Jul 89JD 0780 

113JD 89 JO Sep 9U0 9185 

11*0) 9250 Dec 9580 9580 

107 JO 9SJ0 Mar 9*95 9*95 

10880 <760 May 

10X00 99 JS Jul 

10880 HUBS Sep 

EsLSaies >196 Prev.Satos 4608 
Prev.OcvOPtn int. 41839 gflsn 


8760 0880 
0860 8X75 
9065 9080 
9380 9480 
9*95 9*90 
- 9865 

■H7T80 
10275 


MUNICIPAL BONDS (CBT1 
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ICI Soars on Rumors of Imminent Bid 

•Bat Some Analysis Say True Hanson Target ts Food Concern Allied-Lyons 

IDNDOT takeov er speculation 'boosted the London market as a whole. The 

C^smcal Industries soared on FISE lOWiare index finked 115 points higher at 2,471.9. Tbe FT- 
i, d ^ loscd llat rt bad Wien a IS, percent 30 index gained 12.6 points, to !,&&& Volume ramped to 496* 

ittHkiii sharaTfiom 4ZL2miQion Wednesday. 

' l ^\ s y ic ^^ TO g3<a/*7 pence (82 U.S. cents) to dose at £1X65 amid Analysts said that Hanson could launch a bid valued at between 

- •“*«* congtoroentfecoddmakea £Uand£I2bflEonforiabefarcil«endQfhsc^ 

Analysts bStamte 

' ajifn J hn T - t ^ e _ at . a ” Bt a Whether it does or not, the rumors focused attention on the health 

Albed-Lyons PLC surged amid market m- and future erf K3 and raised the possibility that ICTs own nymage- 
*?*? *** menty 811 icvcsUp cnt for Hanson, as the neat nay move to break it up. 

“r anno ™ an 8 th « purchase of the stake on As a n anuf aenner of products rating from bulk, industrial 

madtetanalysts speculated that Hanson’s real c hemi c al s to paints and irfgiWroticals,IO is viewed as an unwiddy 
target was^ Alijed-.Lyoo&. Shares m the troubled food and drtnW indus trial e i w mhi despite a partial restructuring in the 1980s. 

up 17 pence. Its size and the diversity of profitability in hs businesses ™fce it 
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Highlights of our Business Report as of December 31, 1990 


1989 

DM 5,706 million 
DM 5,036 million 
DM 3,601 miDion 
DM 3^95ihillion 
DM 1,000 million 


Business Volume 
Total Assets 
Deposits 

Bills and Advances 
Equity 


1990 

DM 7,069 million 
DM 5,889 million 
DM 4,397 million 
DM 4,656 million 
DM 1,007 million 


Ctriogne/FranWtart, May 1991 


.Dublin London Luxembourg New York Paris Tokyo Zurich 


Refining Boosts 
Shell’s Earnings 
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A— EX Highs Low 


Co/npUrd by Ov Staff From Dsspaidta 

AMSTERDAM — Royal 
Dutch/ Shell Group, the oil major, 
reported Thufiday that its act prof- 
it had risen 49 percent in the fust 
quarter, largely as a result of its 
refining operations. 

Calculated on a replacement- 
cost basis, profit increased to £l_23 
billion (Sll5 billion} from £826 
million in the conespondmg period 
of 1990. 

Replacement-cost accounting 
strips out paper gains or losses cm 
stocks of dl due to price move- 
ments, and is regarded as giving the 
best picture or an oil company’s 
underlying performance. 

Analysts, anticipating strong 
earnings from refuting and market- 
ing, had forecast a result of up to 
£1.17 bflhon. 

In fact, replacement-cost earn- 
ings from these “downstream" op- 
erations more than doubled to £624 
milli on. 

“These are good figures, largely 
due to stronger- than -expected 
downstream figures from raining 
and marketing," said Jeremy la- 
den, an analyst at Barclays de 
Zocte Wedd in London. 

On a historical-cosi basis, in- 
cluding losses on oil stocks, the 
group's net income rose 3.8 percent 
to £847 nullum from £816 million. 

All business operations turned in 
lower historical-cost earnings, but 
these were more than offset by oth- 


er items in the profii-and-loss ac- 
count such as exchange-rate gains. 

Foreign -exchange operations 
made £58 million compared with a 
loss of £26 million a year earlier. 

Huntings from the “upstream" 
exploration and production busi- 
ness fell, as the British pound's ap- 
preciation against the dollar wiped 
om the benefits of higher erode oil 
prices. 

Downstream earnings surged oa 
lt-cost basis because of 
refining margins in Europe 
and the Far East. 

In London, the shares of Shell 
Transport & Trading Co. firmed 
initially but edged bade to dose 
unchanged at S03 pence. 

In Amsterdam, the shares of 
Royal Dutch Petroleum Co. were 
up 40 cents (about 21 lLS.cents)al 
157. 10 guilders. (Reuters, AFP ) 

■ Enterprise’s Reserves 

Enterprise Ofl PLC said its prov- 
en and probable reserves would 
grow to 963 million barrels of oC 
equivalent from 944 million after 
its 5135 billion deal with Sodete 
Nationale Elf Aquitaine, Reuters 
reported from London. 

The joint purchase of North Sea 
oil assets from Occidental Petro- 
leum Corp. would also lift Enter- 
prise’s output by 8,000 bands of 
oil equivalent per day to a peak of 
an extra 26,000 in 1993, the chair- 
man, W illiam BeU, said at the an- 
nual meeting. 


Investor’s Europe 
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Britain’s Jobless Rate 
Hit 7.6% Last Month 

Cetnpdeil bv Our Staff From Dispatches 

LONDON — Unemployment in Britain rose for the 13th consecutive 
month in April to 7.6 percent of the work force, government figures 
showed on Thursday. 

Some 84,100 people lost their jobs in April, meaning 2.18 tmlboa in all 
oe out of work. Unemployment is at its highest since August 1988. The 
tie, which is seasonally adjusted, had been 7.4 percent in March. 
Employment Secretary Michael Howard said the rise in the unemplov- 


He was 


^ as voters turned out in a key by-deciion in Mon- 
whlch is expected to result in a defeat for the ruling 


Mr. Howard said the government was laying the foundations for 
jconomic growth, but added: “The prospects for employment and for 
inemptoyment in the coming months depend crucially on the levd erf 
rage settlements. 

“A recovery in business confidence will not be translated into more 
obs unless we remain co mp e titi ve in international markets," he added. 

Economists expect unemployment to rise further as the econom 


The opposition Labor Parly said the rise in unemployment was 


loy- 

tins 


(Reuters, AFP) 


Big Kodak Investment in Strasbourg 


Reuters 


PARIS — Eastman Kodak Co., the U-S.-based photographic and 


Kodak said thecenterwould include a plant, its first outside the United 

.It 

f and scientific assistance division, made up of 


Brussel C 

Stock Index 

5779.45 

5793.36 

-0.24 

Frankfurt 

DAX 


1590.35 

+0.49 

Frankfurt 

FAZ 

674.68 

673.03 

+0.25 

Helsinki 

HEX 

1053.90 

1061.7D 

-0.73 

London 

financial Times 30 

1938.60 

1926.20 

+0.65 

London 

FTSE100 

2471.90 

2459.40 

+0.51 

Madrid 

General Index 

28643 

286.45 

-0.01 

Milan 

MB 

1109.00 

1121.00 

-1.07 

Paris 

CAC40 

1826.31 

1802.63 

+1.31 

Stockholm 

Affarsvariden 

E2231 

NA 

- 

Vienna 

Stock Index 

569.58 

570.19 

-0 11 

Zurich 

SBS 

61440 

612.50 

+0.29 



banunal Hknld Tnbsm 



IFINT 

Sodete Anonyme 


Registered Office: Luxembourg - 2. Boulevard Royal 
R.C. Luxembourg B-6734 

Messrs. Shareholders are invited to attend on 
Wednesday, June 5. 1991 at 11 a.m. at 69 route d'Esch 
in Luxembourg the 

Annua! Shareholders' General Meeting 

with the following agenda: 

1. Directors' Report. 

2. Statutory Auditors’ Report. 

3. Approval of the Financial Statements for the Year ended 
December 31. 1990. 

4. Appropriation of 1 990 net income. 

5. Discharge of Directors and Statutory Auditors. 

6. Directors' and Statutory Auditors' fees for the year 
ended December 31. 1990. 

7. Acceptance of the resignation of one member of the 
Board of Directors. Determination of the number of 
Directors and consequent election. 

8. Authorization of the Board of Directors to repurchase the 
Company's shares. 

in order to be able to attend the meeting. Holders of bearer 
shares will have to deposit their bearer shares five clear 
days before the date of the meeting, at the Registered 
Office of the company or with one of the following banks: 

- in Luxembourg: Banque Internationale a Luxembourg; 

- in Italy: all the leading banks; 

- in Switzerland: Credit Suisse; 

- fn Franca: Lazard Freres & Cie.; 

- in the Federal Republic of Germany: Commerzbank; 

- In Great Britain: S.G. Warburg and Co., Lazard Brothers 
and Co.; 

- in the Netherlands: Amsterdam-Rotterdam Bank; 

- in Belgium: Banque Bruxelles Lambert. 

Holders of registered shares will have to inform the Company 
within the same time lapse of their intention to attend the 
meeting. 

The shareholders are requested to comply with article 20 of 
the articles of incorporation. 

Shareholders may, on and after May 14, 1991. inspect at 
the registered Office of the company the annual report and 
the text of the proposed resolutions. 

THE BOARD OF DIRECTORS 


THRIFTS: 

Assets in Bundles 

(Continued from fint finance page) 
actually increase the cost of the 
bailout to taxpayers. 

The plan would offer new incen- 
tives to what officials called the 50 
to 100 most eligible U.S. investors 
to make bulk purchases of about 
$100 billion in commercial zeal es- 
tate, bad loans and other poor- 
quality assets. 

Resolution Trust Corp. has al- 
ready announced its intention to 
sell most of its costing residential 
real estate and good loans as quick- 
ly as possible through dozens of 
sealed bids and auctions around 
the United States during the next 
few months. 

L W illiam Seddman, the RTC 
chairman, said offering poor-quali- 
ty assets in bundles was the only 
way left to move the nonresidential 
zeal estate — including ma rin as, 
uranium mines and dozens of golf 
courses — bad loans and other 
items that the government has been 
unable to sdL 

“If we sold SI mUli on a day in 
these kinds of assets, I calculated 
that it would take us 300 years to 
sell them aR” Mr. Seidman said. 
“We’D never make it by selling 
these things piece by piece. Tbe 
only way to do it is by making huge 
sales to large buyers.” 

Under the new marketing strate- 
gy, the government would negoti- 
ate a lower down payment on any 
purchase and would receive pay- 
ments for the rest of the purchase 
price om of the earnings on the 
assets. 

The arrangement means tbe gov- 
ernment would continue to be at 
risk if a property continued to de- 
cline in value, but it would benefit 
by obtaining at least a potential 
income when it now has none. 

“We will continue to have some 
risk, but we will share with tbe 
upside," said David C Cooke, ex- 
ecutive director of RTC 

Officials said the move would 
reduce tbe overall cost of the bai- 
lout by moving properties out of 
government control and thus keep- 
ing down the enormous expenses 
associated with maintaining them. 

But some critics and members of 
Congress said the deals would ulti- 
mately add to the costs by further 
reducing and deferring payments 
by purchasers. 



GENEVA 

Notice is hereby given to shareholders of an 

ORDINARY SHAREHOLDERS' MEETING 

to be held on Friday, May 31, 1991, at 11.30 a.m. 
at the Head Office of 

BANQUE PARIBAS (SUISSE) S.A. 

2, place de Hollande - Geneva (Switzerland) 

TO CONSIDER FOLLOWING ITEMS: 

1. Report of the Board of Directors, presentation of the financial state- 
ments for the fiscal year ended December 31, 1990, and Auditors' 
report. 

2. Discussion, approval of said reports and proposals to allocate the net 
profit. 

3. Release and discharge of the Board of Directors. 

4. Elections. 

5. Election of the Auditors. 

Shareholders may obtain entry cards to the Shareholders' Meeting 
at the BANQUE PARIBAS (SUISSE) S.A., UNION BANK OF 
SWITZERLAND and SWISS CREDIT BANK from May 17 to 30 until 
noon, by depositing their shares or a receipt for such deposit with 
another bank. 

The Annual Report, including the income statement, the balance sheet, 
the Auditors' report and the proposals by the Board of Directors 
regarding the allocation of the fiscal year's net profit is available to the 
shareholders at the Head Office and subsidiaries of the aforementioned 
banks. 


Geneva, May 16, 1991 


For the Board of Directors 


P. Desmarais Sr 
Chairman 


S. Tapemoux 
Secretary 
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NASDAQ 

Thursday's Prices 

NASDAQ prices as of 4 pjn. New York time. 
Tho nst compiled py ttie AP, consists of the 1,000 
most traded security in terms of dollar value. It is 
updated twice a year. 
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INTERNATIONAL HERALD TRIBUNE, FRIDAY, MAY 17, 1991 


Asm to Expand (Hl-Refining Capacity 

Growth fc Expected to Heighten Competition in Once-Protected Industry 


: By Michael Richardson 

fmtrnatkmal Hcrtdd Tribune 

' l SINGAPORE A major en- 
■pacsion of oO refining in Japan, 
Sooth Korea-ind other Asia Pa- 
cific nations wiD lead to growing 
■competition for market -share in 
‘the -region's refined-products 
jraite, . analysts say. 

>; That trade was worth about 
'520 billion in 1990. 

’ *Therc will be increashig com- 
petition for an types (rf oil re- 
sources — low-sulfur erode, light 
I refined petroleum products, re- 
-fnjiitg capacity, and capital, man- 
. .power and material needed to 
hmld new refineries," Ng Wcng 
Hooog, a Singapore-basal staff 
editor of Petroleum Intelligence 
Weekly, said Thursday. 

*■ Ahead of complete deregula- 
tion of the Japanese .refuting in- 
'dustry in April 1992, the govern- 
jdbqi will allow companies to 
increase primary r efining capaa- 
'tyin an effort to reduce Japan’s 
reliance on oil-product imports, 
YaSUOki TakeOChi, nharrmBn of 
[the Petroleum Association of Ja- 
pan, said in Tokyo. Capacity cur- 
rently stands at just over 4.5 mfl- 
Jjqn barrels per day. 

- o Tinders and analysis said that 


Asia-Pacific's New Refining Goals 


planned refinery expansion by 
Asian countries would raise re- 
gional refining capacity to 14u6 
nriffioa bands per day in 1995. 

But Mr. Ddcker, who is man- 
aging director of Van Ommeren 
Terminal (Singapore) Pte^ an in- 
dependent Dutch tank-storage 
operator, added that regional oil 
demand in that year is projected 
to be 15.6 million barrels per day. 

South Korea, ind/ragfe and 
Thailand have announced that 


111 


V ^ i. ' emetgsnce of mew export re- Total demand for petroleum 
■' ^fining centers will help improve products was 13.1 million barrels 
£ jr> a,- ^narket efficiency and is mmkdy a day in 1990, compared with a 

" J to lead to a disruptive price war .refining capacity of 12.6 million 
?•£>. Unless economic growth in East-' bands. 

* * Aria slows unexpectedly. In Japan, the world’s third 


- In the last four years, oil con- 
sumption in the region has in- 
creased by an average of nearly 6 
percent a year, more dwn four 
times the rate for the rest of the 
world. Most analysts expect 
Asian demand to continue rising 
at an average of between 3 and 5 
percent for the rest of the decade. 

Total demand for petroleum 
products was 13.1 million bands 
a day in 19 90, compared with a 
refining capacity of 12.6 million 


largest market for refined prod- 
ucts, as well as South Korea and 
many other Asian countries, the 
shortage was made up by im- 
ports, mainly from the Middle 


But the Gulf war spurred Asian 
na trons to reduce reliance on the 
Middle East by expanding their 
own refining capacity. 

At a conference this week on 

“03 & Money: Asia and the Pa- 
cific" co-sponsored by the Inter- 
national Herald Tribune and The 
03 Dally, Paul Ddcker said that 


refined products, joining Singa- 
pore, which is the work? s ihird- 
argest export refining center after 
Rotterdam and Houston. 

For the period to 1995 and be- 
yond, South Korean companies 
have announced plans to build 
additional refining capacity of 
670,000 bauds per day, accord- 
ing to Raymond EL H. Tan, vice 
president of Shell International 
Eastern Trading Co. Indonesia 
plans to add 500,000 bands and 
Thailand 480,000. Both the Phil- 
ippines and Vietnam plan to 
build refineries to reduce im- 
ports, be added. 

But analysts expect some of 
these projects to be delayed or 
even canoded because of funding 
and other problems. 

Japan has up to 1.5 milli on 
barrels per day in spare refining 
capacity that was mothballed on 
government orders. 


Japan’s Surplus 
With EC Widens 

Compiled by Our Stuff From Dtspatthes 

TOKYO — Japan’s trade surplus with the European Community 
widened shaiply in the first four mouths of 1991, according to a 
preliminary report from the Finance Ministry on Thursday. 

The report appears to cast a shadow over next week’s visit by the 
president Of the EC Commission. Jacques Delors. 

The ministry's monthly report on Japan’s worldwide trade was released 
Thursday, showing that the trend toward a widening overall surplus 
continued in April The quarterly figures are calculated from that report 
and carter data on trade for January through March, 

The overall trade surplus, on a customs-cleared basis, swelled 793 
percent in April to $6-31 billion. Exports advanced 9.8 percent overall to 

524. 1 bDlkm, maxiring the II th consecutive monthly increase. Imports fell 
15 percent to $17.8 billion, the first decline in 10 months. 

The bigger monthly surplus reflected wider imbalances with Aria and 
the European Community. Japan’s trade surplus with the EC ballooned 

77.1 percent lo S2J billion, eclipsing the figure with the United Suites for 
the first time since January 1983. Exports to the EC countries leaped 183 
percent to S4.9 billion, while imports shrank 12.4 percent to $14 billion. 

The cumulative figures showed Japan's surplus with the £C in the first 
four months of this year was 59.93 billion, up from S6.1 billion in the 
corresponding 1990 period. Japanese exporters have been targeting the 
EC to compensate for a slump in the U.S. market. 

"If it goes on like this, the surplus for the whole year could reach S30 
billion,” a European diplomat in Tokyo said. 

EC expats have slipped as they are concentrated in luxury goods like 
alcohol, nigh-quality cars and textiles that have been hit by weak demand 
in Japan because of a slump in the stock market and flatter land prices 
last year, the diplomat said. 

Strong export items to the Community were cars, consumer dec ironies, 
precision equipment and office equipment. “It's Germany’s fault," the 
Foreign Ministry official said. "There's been a very trig increase of 
Gamut imports from all around the world, linked to ramification." 

The trade surplus with the United States narrowed 73 percent to S2.3 
billion in April. Exports fell 3.6 percent to $6.5 billion, reflecting reduced 
shipments of cars, steel and audio equipment. Imports from" America 
declined 1.6 percent to S43 billion. 

Japan’s surplus with non-communist Asian nations swelled 51.5 per- 
cent to 52.6 billion. (Reuters, AFPi 
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Bong Kong Plans Bond Issue to Finance Airport ^ ur ^ >e ^ 

!. I By Carl GewirtZ Haig Kong dollar bonds will start with a mate- on speculation of immin ent Sino- British agree- OIT OFC^H £iX£)01”tS 


; ; By Cari Gewirtz 

- buemanomd Herald Tribune 

HONG 'KONG — Anticipating agree men t 
gbobetweeb China and Britam on a new Hong 
Eng airport, Hong Kong w31 establish a g ov- 


u r. a government bond market this year “to 
<? * ^fiHKkpart of our capital expenditure associated 
j, - jwitb the development of our infrastructure.’' 
; was speaking at a seminar organized by the 

4.' > :jr Association of International Bond 'Dealers 
‘ ij., ?! gathered hoc for their meeting. 

' ■■■ £. Sir Hers said that the government’s initial 

1 r i iy. e . _ 
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Hong Kxmg dollar bonds will start with a matu- 
rity of two to three years and. subject to legisla- 
tive approval, wQl be issued in paperless form 
and exempt from profit and turnover taxes. 

Hong Kong has only a fledgling bond mar- 
ket, “somewhat out of character," Sir Piers said, 
with the territory’s “status as an international 
financial center.” There has been no govern- 
ment bond market because Hong Kong’s bud- 
get has been in surplus since 1984. 

Traders at the Hong Kong stock exchange 
ywnwt op timistic that agreement an the air- 
port would soon be readied. A wave of baying 
Thursday sent the Hang Seng Index surging 
69.97 points, or 1.8 percent, to 3,859.66, Imgety 


on speculation of imminent Sino- British agree- 
ment on the airport plan. 

British and Chinese officials are due to meet 
again this weekend for talks about the airport 
and analysts agree that the broad issue is not 
the airport but rather the definition of China's 
role in the colony’s affairs. 

China has said it fears that spending an the 
airport would eat deeply into reserves and leave 
Hong Kong much poorer in 1997, when Ghma 
takes control The airport and port complex, 
expected to cost 127 billion Hong Kong dollars 
($16 3 bOIiaa), was announced in 1989 and 
initially hailed as a vote of confidence in Hong 
Kong’s future 


The Associated Press 

SEOUL — Europe has emerged as South Korea's second-largest auto 
market, with Korean motor vehicle exports there jumping nearly sixfold 
so far this year, the Trade and Industry Ministry reported Thursday. 

Five Korean automakers combined to export 20,658 vehicles to Europe 
between January and April, up 492 percent from 3,490 in 1990's first four 
monrhs , the ministry said. 

The European share in Korea’s overall auto exports in the period was 
20percent, up from 4 percent a year earlier. 

Officials attributed the drastic increase in Europe to intensive market- 
ing efforts there, intended to offset a slowdown in exports in the last two 
years to the United Stales, Korea’s No. I market. 

Korea's overall exports in the first four months of this year were listed 
at 103,508 vdrides, up 20.8 percent 


Japan’s Brokers Report 
A Bad Year’s Results 

By James Stemgold 

An 1 York Times Service 

TOKYO — Japan’s major securities bouses on Thursday reported their 
worst earnings in years, as lost year’s stock-market collapse and a near 
cessation in new issues or securities battered the world’s largest brokerage 
houses and throttled their global ambitions. 

The so-called Big Four — Nomura, Daiw-a. Nikko and Yanuichi 
Securities — reported declines in net income ranging from 52 percent to 
67 percent for the financial year that ended March 31. 

It was a humbling conclusion lo a year that these giant brokerage 
bouses had entered with aspirations of becoming the dominant global 
players in aD the major financial markets. 

“Generally, these numbers were a little better than expected because of 
some improvement in the fourth quarter," said Vera Sinn, an analyst with 
Baring Securities. “But overall they’re really quite miserable." 

“The trig question,” commented Alicia Ogawa, an analyst with & G. 
Warburg Securities, “is the next year.” 

In spited the securities houses* efforts to diversify their business, what 
the declines exposed is how dependent they remain on a strong stock 
market and brisk trading volume. These were absent last year. 

Nomura Securities Co. reported a 51.8 percent decline in parent net 
income to $769.95 million, at current exchange rates. Revenue tumbled 
30 percent to $5 billion, with most of the decline accounted for by a slide 
in commissions. Daiwa Securities Co.’s profit was slashed 59.3 percent to 
the equivalent of $434.4 million. Revenue slid 28 percent to S3.48 billion. 
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SPORTS 


It s All A’s as Orioles 

• '.r.-;.. 'HP" 

Foul Up Royally for 


Their Royal Visitors 

• ■}& p ‘ 


By Made Maske 

Washington Post Service 

BALTIMORE — The Baltimore 
Orioles’ royal foul-ups outnum- 
bered their majestic home runs, 
and a night for monarchs and a 
president ended with another de- 
feat, 6-3, to the Oakland Athletics. 

Among the onlookers — albeit 
briefly — were President George 
Bush and his wife, Barbara, and 


AMERICAN LEAGUE 


Queen ElbgArth 0 and her hus- 
band, Prince Philip. Had they re- 
mained beyond the first two in- 
nings on Wednesday evening, the 
queen's introduction to baseball 
would have come largely through a 
series of “don'ts.” 

The A’s turned a first-inning 
walk by Jeff Ballard and two third- 
inning errors into a two-run lead, 
and the Orioles never drew even. 
That made a loser of Ballard, who 
has been on the mound for nine of 
Baltimore's 17 errors this season: 
The A's got 13 hits and the Ori- 
oles got two homers from Randy 
Milli gan and one from Craig Wor- 
thington. But in a familiar refrain, 
their clouts came when the bases* 
were empty and their failures when 
runners were aboard. And they 
gave away runs faster than they 
could score them. 

The royal entourage, however, 
had departed after watching 18 
batters and saw only one hit: an 
RBI single by Harold Baines. 

In inker American League games. 
The Associated Press retorted: 

Red Sox 8 , White Sox <k Mike 
Greenwdl drove in three runs, two 
on a bases-loaded double in a four- 
run sixth in Boston, that Tallied the 
Red Sox over Chicago in the long- 
est nine-inning night game ever. 

The game eclipsed by nine mm- 
utes the 4-hour, 2-minute record set 
June 22, 1962, when San Frandsoo 
played in Milwaukee. 

The tying run scored on a 3-2 
pitch with the bases loaded and 
Boston trailing, 6-5, in the sixth. 
Donn Pall struck oat Jack Clark, 
but the ball went off catcher Cari- 


zakz hit a two-run homer in the 
1 2th in Arlington, Texas, to hand 
Detroit its sixth straight loss. 

Mickey Tettleton’s two-out RBI 
single off Rich Gossage in the top 
of the 12th put the Tigers ahead. 

Mariners 6 , Infians 4: Edgar 
Martinez had two hits, one a homer 
iwwting off dm sixth, and scored 
three limes while Harold Reynolds 
had two hits, one an RBI single, to 
extend his hitting streak to 1 1 games 
as Seattle won in Cleveland. 

Bremen 4, Twins 2: In Minne- 
apolis, Paul Molitor hit for the cy- 
cle as Milwaukee ended an eight- 
game losing streak. 

Molitor tripled in the first, an- 
gled in the thud, doubled in the 
fifth and led off the seventh with a 
homer. He grounded oat to third in 
the ninth to finish four-far-frve. 

Rayah 6 , Blue Jays 4: BiH Fecota 
went three-for-four and drove in 
two runs, Brian McRae hit a three- 
run homer and Gary Thurman hit 
his first in the majors as Kansas 
City salvaged the finale of a three- 
game series in Toronto. 

Angels 10, Yankees 2: Wally 
Joyner’s three-run homer in Yan- 
kee Stadium highlighted a six-nm 
third for California. 



Look for Bill Parcel U. 


To Be in Tampa in 9 92 -1$ \h , j 1 


By Dave Anderson 

New York Tuna SenwV 


stature in assem bling two Super Bowl championship teams. 

At ams 49, his face suddenly was younger, nis smile quicker ondvada ‘V. ■ 
But every so often his words would betray what he evenitUQiy knows*# 
happen: He win return to coach a National Football League team. 
TTdoo’t have a crystal ball," ParceOs said. *T don't know whaft grit.' 
to happen. About coaching again, I don’t know. Net this year.*" w 

Nov JW this year. Look for Parcdls to be an NBC television vntyft • ^ 
next season. But when the 1992 ■ ■ ■ ■ — j. 

season begins, l<x)k for him to be in Vantaae sGS&V ’ 

command of a National Football 
League ream that needs to be re- rw,m 


Giqi CiiliaDa/nte Anodand Pit» 


Jose and die Gang Act Naturally During a Queenly Greeting in Baltimore 

Jose Canseoo, one of the stars of the American League champion Oakland Athletics, shook hands with Queen Elizabeth II as 
shortstop Walt Weiss was being greeted by Barbara Bush. President George Bush, left, who played first base for Yale, had 
invited the queen and her husband. Prince Philip, to see the game in Baltimore at the request of the queen. After taking a 
helicopter fi^ Washington to Memorial Stadium, they first met the Athletics’ manager, Tony La Russa, who said that he had 
talked to his players beforehand and advised than to “be natural” After greeting the playss from both teams in the receiving 
line, the royal party walked to the first base line, the queen turned and waved and the crowd burst into applause: She watched 
the game for two innings; a spokesman for Buckin gham Palace said lata - the queen had gotten “a first-class brief” on baseball. 


command oi a iNananm j-ooirau point 
League te a r" that needs to be re- rwini 

Sy&S?w^2cMKh Williamson, an obscure holdover *3f ;• 

an obscure team. ... * 2 “ 

The lure for Parcclls will be assembling a team of his own not only* 
ihe coach but also as the general manager. As ihe boss. * v ‘ •• 

“There’s a big difference between trying to maintain something and 
frying to achieve something,” Parcells said Wednesday during the an , 
conference ax which Ray Handley was announced as his saccessor/Tg' 
always found that I function a lot better in achieving,.” . < 7 * . 

If Parcdls had remained as the Giants' coach ibis year, be would tqve ■ 
bem expected to maintain the Super Bowl supremacy that last seaseqj . 
team achieved. Bv walkma away from the final yea* of his comnoft - 


team achieved. By walking away from the final yea* of his contmqf ■ 
Parcdls no longerts burdened with the knowledge that anything less 
a third Super Bowl ring would be considered a failure. ^ a _- 

But he still has the soul of a coach who will miss what VmcqJxMnl 


UKU O O. gVUU ijuwuvUf m ‘ ■ 

rq n fm<i s omBhing that challeng es me. Being a coacfa is what rvebeen^ .. 
I'm not going to say I won’t miss it. That’s going to be hard, but I'm oft. . 
going robe detached completely.” 


Injury Adds to Slumping Strawberry’s Woes 


ton Fisk’s dove, and Wade Boggs 
scored as Clark reached first 


scored as Gaik reached first 
Fisk’s 12th -mning homer to win 
Game 6 of the 1975 World Series 
for the Red Sox had ended the 
longest World Series night game. 
Rangers 5, Tigere 4: Juan Gon- 


77* Associated Press 

Darryl Strawberry’s new life in 
Los Angeles is not going quite the 
way he planned. 

He dreamed of 40 homers and 
125 runs batted in. He also wanted 
to prove die New York Mets 
wrong. But now he must deal with 
an injury as well as a slump. 

Strawberry sustained a mild sep- 
aration of his left shoulder when he 
banged into the right-field wall in 
the seventh inning of the Dodgers’ 
4-3 victory over the Montreal Expos 
an Wednesday night in Los Angeles. 

A team spokesman said it was 
uncertain how much time Strawber- 
ry would miss. The outfielder was to 
fie examined further Thursday. 

Strawberry held the ball on the 
long fly by Marquis Grissom and 
finished the inning. But he left in 
the eighth to have X-rays. 

“When Tommy Lasorda and 
Charlie Strasser came oat to check 
him, Darryl said the shoulder was 


O.K_” stud Bren Butler, the center 
fielder, who aided a 3-3 tie with a 
run-scoring single in the seventh. 
“But after they left, I asked him 
and he said. ‘No, I'm hurting.’ ” 

“I told him he should go out 
now, but he didn’t,” Butler added.* 
“Darryl doesn’t need to be a hero 


The Pirates, trailing by 5-2, 
scored six runs in the eighth- Andy 
Van Slyke hit a two-run homer off 
Jim Cora, the Pirates loaded the 
bases off A1 Osuna and Curt Schil- 
ling, who walked Curtis WUkersoa 
to farce in the tying run, and 
Sanght tripled. 


NATIONAL LEAGUE 


now; it’s not that this is unimpor- 
tant, but it’s only May.” 


Cubs 6 , Breves 1: Lois Salazar 
broke a seventh-inning tie with a 
two-nm homer as Chicago beat At- 
lanta at Wrigley Field. 


S tr awbe r ry, who signed a $2(125 
milli on, five-year dal as a free 
agent with the Dodgers, is hitting 
only .229 with two homers and 11 
RBIs. He has yet to hit a home run 
at Dodger Stadium this season. 

Pirates 8 , Astros 7: The Astros, 
shut oat three rimes already, got 18 
hits against visiting Pittsburgh bat 
still lost when pmch-hitter Don 
SI aught’s three-nm triple broke an 
righti^inning tie as the Pirates ral- 
lied from a 4-0 deficit. 


Juan Berengoer hit Andre Daw- 
son with a pitch with two oats in 
die seventh. Salazar homered on 
the next pitch. 

Giants 4, Piffles 2s Wffl dark 
ended a 0-for-16 slump with a 
home run and a single and Bud 
Mack «« ne within an out of his 
third straight shutout as San Fran- 
cisco beat visiting Philadelphia. 

Blade allowed five hits in 8 % 
innings, struck oat six and walked 
four. He walked the bases loaded in 


the ninth and gave up a two-nm 
double to Hiarti e Hayes an a 0-2 
pitch. It extended Hayes's totting 
streak to 12 games. 

San Francisco’s only victories in 
15 games since April 27 have been 
in starts by Blade. KBs 26 consecu- 
tive scoreless timing s matched a 
career higb. 

Carrinab 8 , Reds 2: Bernard Gil- 
key broke a tie with a home run and 
Rot Hudler hit a two-nm double 
later in the sixth inning, leading Sl 


UJS. vs. Sheffield: 
Whose Harkes? 


A S A television analyst, Parcdls wouldn't be detached comp 
from pro footbalL Just detached enough while he waits for an 


The Associated Press 

COLORADO SPRINGS — 
The U.S. National Team will 

play Ffi glwh T eajm* fYtp wfn- 

ner Sheffield Wednesday on 
An& 2 at Veterans Stadium in 


Felix Jose got four hits and Todd 
Zede drove in three runs for the 
rawtinak who had 14 hits. 

Mels 7, Padres 1: In San Diego, 
Dwight Gooden pitched a seven- 
hitter and New York got home runs 
from Dave Ma gadan and Kevin 
McReyndds. The Padres have lost 
seven of right. 

Gooden strode out eight to in- 
crease Ms National League-leading 
total to 54. 


Sheffield Wednesday fea- 
tures midfielder John Harkes, 
a starter on die U.S. team. It 
has not been decided which 
side Harkes will play far in the 
exhibition game. 

SunflGulati, the director of 
the U.S. national team, said 
he discussed that with Shef- 
field Wednesday’s coach, Ron 
Atkinson. 

■"We joked about making it 
a testimonial match and hav- 
ing John play one half for the 
USA and one half far Shef- 
field,” Gulati said. 


from Tampa Bay or another NFL team that needs to be raonsmtetty' . 
When that oppeatunity develops, Parcdls wants to be hired with the sagit 1 . 
authority hem by BQl Walsh in assembling, the San Francisco 4$ers inioj . . 
four-rime Super Bowl champion. Walsh was. the coach, but be was abr ' 
the 49ers’ executive vice president. As such, he had the say in trades, dgjf 
choices and a voice in player contract disputes. / 

That’s what Parcdls had in mind when he talked about “functioning r . 
lot better” in attempting to achieve with a team rather than txying.tr ‘ 
main tain a team on a Super Bowl level >> ^ . 

As king as George Young is the Giants’ general manager, Parcafir . . 
would never have the complete authority in assembling the teajn. Parcpflr . .. 
and Young disagreed occasionally on player talent, as a coach andj- 
general manager must But they co-existed .peacefully. \ V 

“The head coach,” Parcdls said Wednesday, referring to hqnseg- * 
“couldn’t lave a better general manager to work with.” " ‘ 

Rather than risk a not-so-successful season this year, Parcdls chosc 4 f : 
leave on top. Now, his wiH be the first name on every struggling team's^ 
of candidates. 

*Tm not nifit^anytMngouL”te said, “tat • 

In taking over for Parcdls, Ray Handley’s burden is obvious. Only on* ' 
Super Bowl championship team has repealed with a rookie bead coaql- r ‘ 
George Seifert guided fee 1989 49ars to the title after Walsh retired. Ba • 
when Handley was thinking of qmttingthe Giants to enter Jaw sebtyp ■ ’ 
cartier this year, Parcdls dissuaded Iran, and made Mm the offensw ' 
coordinator. 

*m told me,” Handley said Wednesday, “ You’re meant to bv- 
coach, yoa should stay in coaching.’ ” 


KB Parcdls ought to know. He’s meant to be a coach, too. That's wfc~- 
heTl retnm to thc NFL in 1992. ' • 
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HIMMLER 


By Peter Padfield 656 pages. $39.95. 
Henry Holt, 115 West 18th Street, 
New YorkN. Y. 1001 J. 


with an its prisoner-manned factories 
and mines, but also the battlefields 
where his Waffien-SS armored diviaoiis 


fought ferociously against the Allies. 
Yet even at the height of Ms paw 


Yet even at the height Of Ms power, 
Himmler spent time organizing an ar- 
chaeological mission to Tibet to search 


THE ARCHITECT OF GENO- 
CIDE: Himmler and die Final 
Solution 


for primeval Aryan artifacts. 
If Himmler was not aw; 


By Richard Breitman. 31 5 pages. $23. 
Alfred A. Knopf, 201 East 50th Street, 
New York, N. Y. 10022. 


Reviewed by Otto Friedrich 


O F all the neurotic conspirators who 
surrounded Adolf Hitler, none was 


VJ surrounded Adolf Hitler, none was 
more utterly weird don Heinrich Himm- 
ler, the unsmiling Reschsfflhrer-SS, orga- 
nizer and commander of the German 
police, the concentration camps and the 
Holocaust 


The sou of a schoolteacher, who him- 
self looked like a schoolteacher and 
■spoke like a schoolteacher, he was, sco-' 
oud only to Hitler, the most powerful 
man in the Third Reich and probably the 
■most thoroughly evfl. 

Passionately devoted to Hitler, to the 
Nazi theories of Nordic racial supremacy 
and to the 18-hour day, Himmler tireless- 
ly expamled his power until he controlled 
not only the private empire of the SS, 


If Himmler was not aware of Ms 
weirdness, others were. One Gauleiter 
narrowly escaped with Ms Kfe after hav- 
ing raid of the flabby and bespectacled 
SS leader. “If I looked Hke Himmler I 
would not talk about race.” 

Peter FadfiekTs publishers proclaim 
that tins is “the first full-leagu biogra- 
phy” of Himmler, bat this is not tine; it 
is just the longest, a very readable but 
somewhat flawed book. One basic flaw is 
that Padfield has tried to include in Ms 
sprawling work the whole history of the 
Third Reich. 

Richard Breitman, a Harvard-trained 
professor at American University, has a 
more precise focus and a more restrained 
approach. His centra] concern, though, is 
a mysterious question: What does it 
mean that nobody ever has found a doc- 
ument in which Hitler ordered Himmler 
to undertake the Holocaust? 

There actually weren’t ve^r many Jews 
in prewar Germany — less than 1 per- 
cent of the population — but Hitler start- 
ed by harassing them and trying to expd 
them. The outbreak of war in 1939 
changed everything, suddenly increasing 
the number of Jews under Nazi rule by 3 
million. Hitler’s master plan was to reset- 
tle millions of Germans in the East, and 


'one of the first steps was to confine 
Poland’s Jews in ghettos. 

Nobody knows exactly when that plan 
evolved into genocide, but Breitman ar- 
gues that “by March 1941, the Final 
Solution was just a matter of time." 
Himmki’s deputy, Ronhard Heydrich,. 
announced it to afl major branches of the 
government at the Wannsee Conference 
of January 1942, and in August the au- 
thorities approved plans for the four 
great Crematoria that could annihilate 
10,000 people a day at Auschwitz. 

After the fiery collapse of Hitler’s 
Reich, Himmler wandered around in dis- 
guise, with false identity papers and a 
Mack patch over one eye. Under interro- 
gation by the British, he removed the 
patch, put on Ms spectacles, and quietly 
said, “Heinrich Himmler.” 


By Alan Truscott 


Z HOU QI of Sh a n g hai . China, is a 
player of tire highest class and 


THIS IS MY REPORT 
ON f THE BROTHERS 
KARAMAZOY'OF WHICH 
THERE W&E THR6E ... 


ALt player of tire highest class and 
proved it on the diagrammed deal from 
the event. An aggressive partner pushed 
him to an optimistic six-spade contract, 
and Ms prospects as Smith looked decid- 
edly poor men West led the heart ten. 

From earlier deals in the match South 
was sure that West was a cautious, rou- . 
tine player who would not risk hading 
from a long. Fmessingwas tantamount 
to accepting defeat, so Zhou played for a 
longshot by taking dummy’s ace. He 
then drew trumps m three rounds and 
played diamonds. When the jack fell on 
the thud round he fdt happier, and dis- 
posed of dummy’s dub jack on the dia- 
mond ten. The position was then this: 



IT REMINDED ME OF A 
SIMILAR 5TORY/7WE 
THREE LITTLE KITTENS " 
BECWSE THERE WERE 
THREE OF THEM ALSO... 


really; 

MA'AM 7. 


IM SURPRISED THE ■ ’ - 
SIMILARITY NEVER OCCURRED ' - ‘ ; 
TO you.. \ . 






BEETLE BAILEY 


IS THAT 
©LASS 
FULL OF 
SCOTCH?, 


x Always water 
MY SCOTCH DOWN 
^ QUITE A SIT 


SO WHERE'S 
THE WATER? 


Ordered to strip, Himmler waited until 
the searchers opened his mouth, then bit 
down on a cyanide piU The investigators 
held Himmleris naked body upside down 
and tried to pump out bis stomach, but 
be died within 15 minutes. 

“Did images of Bavaria flood the time- 
less moment as the poison stunned his 
nerve centers?” Padfidd characteristical- 
ly asks. Breitman, by contrast, quotes a 
British officer simply saying: “The bas- 
tard's beat us!" 
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Otto Friedrich's 11 books include "Be- 
fore the Dehige: A Portrait of Berlin in the 
1920s " and m Ihe End of the World: A 
History ." This was excerpted from a re- 
new written for the Los Angeles Times. 


The heart jack was led, and East had to 
hold up Ms long to shut out the dum m y. 
Now the dob ten was led, and West was 
allowed to win with the queen, setting up 
anendplay. He gave himself a chance by 
re turning the mne, bat Sooth was not 
deceived. He discarded a heart from the 
dummy, won with the dub king and 

his slam 
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tn Game 1 , 
North Stars, 
Still on Roll 


By Dave Sell 

&nn«g 

PITTSBURGH — Tie M&m©. 
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, .. 1 '■ n ! sots North Store do not lave mnrii 

'•’iiv, % Msiory to grade diem through the 
' ''■hi 5^- Stanley Cro finds, Tint some of 

what they do have played an im- 

- mvtsnl in fntna 1 


Po"‘ a 9* 

H °mt 


""’’'hi,, 

"n.K, 


H ltf Stanley Qro Soak, but some of 
^ w^ tacydohavepkyadaanii- 
ppnam ndcin Game 1. 

)6 J 1 Neal Brotea and Bobby Smith — 
, i the only two North Stars in um- 
form Wednesday night to have 
'x played with the team in its only 
other* appearance in the final* — 

N* STAMUEY CUP PIAYOFFS 


Ghostbustiiig Pistons Go 
One Game Up on Celtics 

Not York Times Service 

BOSTON — Lany Bird did not 

- *• i-* Boston s Greatest Fear; 

during the timeouts, *None of that 

Biixi-stcais^ball-stuSy’” the Fis- rVTM Th • f% T . f Tf • j _ 

SSfJSSiiil -*«c Bird s Last Flight 
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l seared three goals in the £4 victors'- 
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1 l!,,r sl.n JV onr the Pittsburgh Penguins, y.r 
‘ ‘‘‘I - * * hhZ^fci - ' “So much has c hange d, we don’t 
■‘‘“•‘■'int" X5{ V want to hang oar hat cat' that,” 

‘ n *’ ifr* : . r ,, . Smth said of the 1981 experience. 

■ M l'i .'I’u^ “We want to think abotrt^l only ” 

f :,|:; ’ 1 w* Stolen scored twice and Snnlh 
' kV ? 1 tliji jj.' t »« the game-winner early in the 
l ; : •* '.'it uil . "“ft uriW period against Tom Bamcwo, 

1 Who had a Iras' than stating eve- 

tiu “lire ‘r^l* rang in goal Minnesota's Jon Ca- 
: -i- iif, j.‘ 7 X 20 sey has had better games, but his 


-.nf, . who had a Iras’ than stating ew- 
f» c ,. "^l* aing in goal. Minnesota's Jon Ca- 
!■' 7 >«a, j sey has had better games, but bis 
r 's u ^ ^ am ““““Bed to hold the Pea- 
fa*,' gams' powra play in check most of 
i.’h-’i *b contest, allowing the North 
^ ^hif. Stars to take a 1-0 lead in the fbur- 
bf^seven-gaiDe series. 

“We were disappointed,” Pitts- 
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’ Rimy DsBcdynhcAafiriskd Prc& 

Mark Tinanfi was amdtod between UK Samnetoon and goaKe Tom Bamsso, but It was the Penguins Who were feefing roost pressed. 


“We were saying cm the bend) 
during the tnneoots, *None of that 
Bird-stcaisKh^ball-stnS,’” the Pis- 
tons’ Gerald Henderson said after 
Deuoithdd off the dunging Boston 
Cdlics, 116-111, to take a 3-2 lead 
Wednesday night in the Eastern 
Conference semifinals of the Na- 
tiocal Basketball Assodaiion’spky- 
ofEs. “It Still almost happened.” 
From the start, it frit like one of 


Wednesday night in the Eastern By tisxvcy Araton 

Conference semifinals of the Na- New York Tims S*mce 

Ra ^^hon Assodaikm^play- BOSTON — The glimpse into the future was brief and terrifying; four 

offs. “It still almost happened!” rrtimnes [eft in an Eastern Conference semifinal playoff game! and fans 
Fran the start, it frit nic one of were marching out of Boston Garden, 

The Celtics, who have since fallen behind, 3-2, going inlo Game 6 of the 
NBA PLAYOFFS scrips Friday night at the Palace in Auburn Hills, Michigan, were losing 

— by a dozen points in the fust game against the defending National. 

those nights in Boston Garden. The Basketball Association champions from suburban Detroit. The chances 
were High The crowd was of overtaking the Pistons were certainly remote. But what in the world 
louder than rena l The scene was was wrong with the fans? Didn’t they believe in miracles? 
set for something dramatic, some- Of course they didn't. Not that night, anyway. Lany Bird wasn't on the 

thing mystique-Hkc, as Joe Dmnare court And he wasn’t in the locker room, either, putting on his cape, 
and VmnmJohnson shot the Pistons polishing his sword, choosing the moment be would dash through the 
to an 18-pcim third-quarter tunnel to day the dragon from Detroit. 

Four yean ago m this «=»"«» So with the game against the Pistons wheezing its final breaths, maybe 

round, this fifth £»™». this same athirdof the sellout crowd — the Wth consecutive sellout, dating to the 
court. Bod stole i»»n Thomas’s faU of 1979 and not coinddcntially the arrival in Boston of Bird — still 

in b raind fur RTT1 1 jnrnVw and remained. 

fed Dams Johnson for a game- As the buzzer sounded and ihe players stepped slowly toward the exit, 
winning and, as it turned out, there came these sounds of sacrifegc directed at — of all team?. — the 


.c" „ . ^ “^rd^d.- Pfc, Ruddock Delays 

light to Allow 

!’.»• * cv n V V Nrn^j whidi was one for eigjht. “We had rr% rn*J n • „ 

c:l ! ;. some great oppornmiiics in the-- lYSOIl lltlClSOllt 

W.,.-:: first period. We -didn’t do iL We . J 

• % . - i. i. ‘“■''■^hnfco fidn’t execute. It was a anibinar . „ 

1 a fo s tion of Minnesota’s peaaby k > n r n 8 — Do P o van ^ 

. *• i - i- 1 “ -w a zorl Ruddock is nassme un h 


Bruguera: Young Man on the Rise 

Newly Confident, Spaniard Is the One to Beat in Rome 


,.i ^ ahd oarperftHmance. Itwasproba- 

ici ■ ii ii" 1 !,,!kw Aai-w, blyhalf arid half” 
i i!, '* ,cim r -'fcr 4 a^ - -This game followed form. The 

1 M.W. vt—u ,v. ■ 


,Viv,jl 'naaiBi eadiofthet 

•*> n.v.- ***& 

v'-cv.-:,,: .v. uc;u;iv to a four-bf- 
%i,, ‘ ^ - rden^^. Ihefinalsin 


Noth Stars won the first g«™ in 
each of their other three series and 
the Penguins lost the first one in 
cfech of Uiehs. Since die NHL went 


%n«. the finals in 1939, the team^ winning 

i.»n.» ; . . : :. . r ^ ttllh - • ->Gaine' 1 has won the series A3 of 52 

’,vt 1 1 : v - ip„, ^. J( fc. ' times. Game2vriDbemPi!lsbur^i 

f !r* : tmia. .•« .. m cm Friday before the series rinfts to 

N&mesota for the new two games. 

Ik v.m j R , . Broten was credited with a goal 

HjifiJ.cv !uir.v 7 ,is.*w; into the contest when his 
ha., tin-. *.,h u lackhanded pass went in off the 

imiinw t^teTHe broke a 3-3 tie 17 minutes 

V'V‘ v •* t V l -‘ r - 1 ' fc ’ me 1st »nrrt the wywid nrrind ihrmwh ner^ fidl, but that he frit reaching l 
«r»l iVi: ..ii.i nviiii' him iVa 

nnaaic; ‘severance after Banasso stopped 
v\c- ^ « .. v . MDce Modano’s shot Brown took 

mo swipes at the rebound Men 
J: finally sftfing the pock pint the 

.. • III!.! :• \ Uit- -r-tf ” J 


wnaltykDlina NEW YORI^- Donovan (Ra- 
.It^sprob^ “tf RwWgck » passing up big 

money next month for ihe possibfl- 
jd form. The ity of ^ bmpr money in the future, 
first game in A ^poteman for the promoter 
rce series and Don King arid Wednesday mgbt 
e first one in.- ^ Rnddodc has agreed to poll 
be NHL went out of his June 28 fight with Mike 
mefonnar/or T^inonter tokt^srapu^ 
teamwinmne a fight with llmheawwaglitcham- 
serira43of52 P^Ev^Holyfidd 
imPSmbun* - K*>ddock “has agreed to step 

ssks.’S'S 

d with a goal tii^xited heavywaght ch anipiofiri flp 
a when ofteli^-lhespoliesiiinaid. 
nt in off the Hotyfidd’s promoter, Dan 
Gnnlie Rob* Duva, said there was no discussum 


VS ti! n«- .i.:* " V ini'rc mar - 
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Smith’s goal gave the North .J“g 
Stars a 5-3 lead, vrilh jtist 99 seo- bria«to»J&age h 
tusis gone in dm thhd period, when if 5 Vqpjs.Bnt 
he ea^ beat Banasso bade- have bem a ncm-tnle 

hander to the short skle. • SfS^sWfr i 
The Pengums dosed to 54 with ly Mddock o f the w 
9-^5 WtSrdnrd. Casey, wony- 
ing too rtnefi ^Kmt jottrting^ ^wfth" 

Jaronnr Jagr near thc^elf the 
net, kk^dw pmi'towaid the 
^^net^dMnlkn scored Eoddock^o^b^ 
fimn in dose. But the Penguins fid not have anyrigi 
could get no doser. ^VSHtSSSU 

- p p* . u p m A a '. | 1 QGO l JCQOW wll£] 

■ UHfey Id MiHa.4 urines would be^r-saklFridn 
Paul Coffey, the Pcngmirf AB- the rest of the June 
Star defenseman, will rinss at least which indndes unbes 
the first fcnrgaines o^lhe series with sar Ch&vez, the ’W 
the broken jaw that has adehned CouncQ super H#tw« 
him since ^ril -20, The Associated- on, against Harold 
ftess reported fimn Pittsburgh. would go on as sebed 
Team doctors refused Wednes- Tyson was the 


fighVbut that he frit teadnug an 
agreement would not be difficult. 

“The only tHmg is to agree on 
terms,” be said. 

The Tyson-Ruddock boat,. a re- 
match of ^ Tyson’s controversial vio- 
tory March 18, was to have beat 
hrid at the Mirage hotel-casmo in 
las Vegas. 3ut the rnnattii would 
have bmi a non-tide fighi less b- 
critfive than a potmtial challenge 
by Ruddock of the whmer ^of a Ty- 
soo-Holyfidd charrqncinship boot 
r Aten FeUmao, a spokesman ffiF^ . 
the hfirwe, confirmed that. the 
June 28 fi g ht between Tyson and 
Ruddock was off, bnt said the hotel 
fid mn have any signed agreement 
for aiyson-HolyfiridfigbL 

“1 don’t know what our situation 
would be^aaid Fridman, whoaaid , 
the rest of the June 28 card — 
which indndes unbeaten Jufio Cb- 
sar CMvez, the World Boxing 
Council super lightweight champi- 
on. against Harold Brazier — 
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. .. Rress repeated from Httsburgh. would go on as scheduled. 

*■ p.in: ‘ Team doctors refused Wednes- Tyson was the undisputed 
i-odit day to dear Coffey to play, despite heavyweight champion until he lost 
Mjw* his pleadings. the title to James (Buster) Douglas 

v \ .“It’s a serious injury," Coffey. , on Frix. 11, 1990. Hofyndd took 

“'v ^ said. “But (his is senous, too." - . the title irom Douglas last Oct 25. 
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BASEBALL 


By Nick Stoat 

International Herald Tribute 

ROME— When Sesgi Bruguera was ayoungster 
learning how to perfect his groundstzokes on the 
practice courts of Barcelona, be thought so much 
of Jimmy Ccmnors that he sometimes ironed his 
curly hurin a complhnentary im p er sonatiop 
At age 18, Bnignera found himself face to face 
with Connors in Ihe 1989 Italian Open, and he 
soundly defeated his one-time idol, 6-1, 6-1, en 
route to the semifinals. 

That brought Bruguera to the eyes of tennis 
watchers around the world. Now, at age 20, Bm- 
gpera is back at the Foro Itahoo and has emerged 
as the favorite tn wm the dammhm. 

Bruguera, the quiet Spaniard who upset Stefan 
Edberg in straight sets last year in the first round of 
the French Open, has had an impressive spring. In 
the space of a month he woo two tournaments and 
got to the fi™»l of another. During *h»* rim* be 
beat Baris Becker twice. How? - 
“It's a fitde bit of everything,” Bruguera said 
Thursday. “Tve approved in all aspects. I have 
more experience, and I*m stronger.” 

GtriDermo Ftrez-Roldan of Argentina, who lost 
to Bruguera last month in tbesermfmals ai Barce- 
lona, noticed sontahing new. “I have known Bru- 
guera for a long time and this is the best Fve seen 
him,” he said. “He serins to have a lot of confi- 
dence, and his game has changed. He hits the ball 
hard, with power that he didn't have before.” 
Whether Bruguera can win here depends on his 
7 rf5rffln&- ~He is miwh to the m five-set matches, 
and Biinday’s find wffl be best of five. Moreover, 
he has been nnrang a sore shoulder. But with 
Becker; Ivan Lendl, Andre Agassi, Pete Sampras, 
Goran. fvanisevic : and Jim Cornier either haring 
dropped out or been defeated, Bniguera is dearly 
the man to beat - 

Thursday, he beat Christian Mimussi, 23,. a 
qualifier firm Argentina, 6-1, 6-2, setting up a 
quarterfinal match Friday with Fabrice Santoro, 
France’s new hope; who Wednesday beat Sampras. 

Bruguera is coached by his lather, Luis, a re- 
spectaWe player inhis day and a one-time coach of 
such notable Spaniards as Fernando Luna, Juan 
Aguilera and Jonfi Acrese. And, ranked No. 8, be 
has surpassed En^ S&rdrez as . the leading Span- 
iard cat fie tow. This is a vuMhcatkai of sons, given 


serira-aeciding — lay-up. The Pis- home team. The Atlantic Division champions themselves, 
tons, now two-time defending What in the world was wrong with these people? Couldn't they look the 
rhaTTmirra Ww« » £n myr rmA other way, allow for one substandard performance after monihs and 
those Or so they thought, months of consisteat triumph? Of course they couldn’t. Larry Bird n asn’t 

But as the Critics raided, basket- 00 the court. 

by-basket, the Garden ghosts dr- “Would they have booed if Larry had been out there?" said Brian 
ded evoywbere. Shaw, the starting point guard and one of the chief offenders that losing 

Old ghosts, and living ghosts hkc night “WeR have you ever heard the fans boo when Larry's around?" 
Kid, who, bandy motile for three la the 12 seasons m which Bird has led the Celtics through the playoff 


the power struggle within the Spanish federation. 

Luis Bruguera {days tug-of-war with Pa to Alva- 
rez, who, asa player, was renowned fra getting into 
fights and who new proclaims himself to be “the 
greatest coach hr the world.” 

“Bruguera has no talent," Alvarez has said, 
probably meaning that the younger Bruguera 
chose the wrong coach. 

In the Alvarez group are the Sinchez brothers. 
Emilio and Javier, and Emilio's doubles partner, 
Seqj CasaL These honorable men were infuriated 
when the Spanish Davis Cup captain, Manuel 
Orantes, selected Bniguera over Javier Stocbez in 
September as the second tingles player for the 
world-group playoff against the Soviet Union. 

A year earner, Bniguera had embarrassed the 
nation by knag both singes matches in a Cup series 

S at Austria. But this time, he beat the top Soviet 
r, Andrei Chesnokov, and in February won 
of his matches in the triumph over Canada. 
Now, with Bniguera on top. the rhetoric is less 
strident. When Emilio Sfinchez lode the final from 
Bruguera last month in Barcelona, S&nchez spoke 
graciously of his opponenL He called Bniguera 
“the most talented player in Spanish tennis." 

S&ncbez, 25, gives the impression that the teal 
problem ties with ihe couches. 

*T think everything happened the way it did 
because the people with him and the people with 
me have (Efferent interests,” Sanchez said here 
Thursday. “But our relationship is OJC We don’t 
Eve together, but we play tournaments together. 
We are sportsmen, ana we have normal relations.” 
With S&nchcz, ranked No. 16, and Bruguera on 
opposite tides of the draw, they have a chance of 
meeting in the finaL 

Bnignera was in a slump as the year began, 
losing first-round contests in his three tourna- 
ments before the Davis Cup. He came alive sud- 
denly, in Estoril, Portugal, whore he won his first 
singles tournament. A week later, he lost the Barce- 
lona final to Sfincbcz, but then Bruguera outlasted 
Becker in a four-set final in Mootc Cario, winning 
the third and fourth sets on tiebreakers. 

“This is certainly the biggest moment of my 
Efe." Bniguera said afterward. “I had dreamed of 
winning Monte Cario when 1 was young, but to 
win it by beating the world’s No. 2 player is the 
ultimate.” 


rters, Vvyun cranking jt up with wars and to three NBA title, one can recall many plaintive cries from the 
points in the fourth. Future Boston Garden crowd: appreciative applause for unsuccessful effort. 


ghosts Eke Reggie Lewis and Dee 
Brown, who, with Bird, had the 
Critics even at 106 with slightly less 
than 2 minutes left in the game. 

Then, with 41 seconds left, Laim- 
beer took an inbounds pass from 
Mark Agtriire, stepped back and 
sank an 18-foot (53-meter) shot 
with Kid’s Hand in his face. 

An offensive foul on Lewis gave 
tiie ball baric to the Pistons. There 
were 2R6 seconds left an the dock. 
The Pistons took a timeout 


— ■ - countless groans, restless stirrings 

nA f aninsr tn and more than a few moments of 

ne 8 not going lO stunned, bilter silence. Bui booing? 

be doing il forever. Bird could launch a 3-point shot 
_ ° j with defenders front and rear and 

and people Celtics open under the basket in the 

around here better SStSSSli'SSEE; 
realize that. 9 Sian was probably Nocked, and be- 

sides, isn’t it belter to have Bird take 
Coach Chris Ford. a 3-pointer in that situation than 

have someone else bungle a lay-up? 

Dave Gavitt, the Celtics' rookie chief operating officer, said, "It’s 


The Pistons took a timeout. Dave Gavitt. the Celtics rookie chief operating officer, said, “It s 

Remember how Thomas had difficult to imagine the feelings this town has for Lany until you 
rushed that pass four years ago experience it.” 

from the backcourt, rather dim Outside of the Kamedys and maybe the Dukakises for the length of a 
take the timeout and allow Detroit presidential campaign. Bud has long been the most magical name in 
to advance the ball to midcoart? Boston and its surrounding townships. Thirteen titles and some of the 

That’s what winning does for greatest names in the history of the league couldn't create the Celtic 
you,” Henderson said. “Now this phenomenon, the furious scramble for tickets, that Bird seemingly caused 
twin has the concentration dun overnight. 

goes with being a champion.” Bird said reoently he thinks it is because “average guys can relate to 

After the timeout, Aguirre set op me." 
to inbound near midamrL Thomas Tm just like them," he said. 

advanced toward Agnine, who re- Some would argue that racially polarized Boston was the ideal place for 

leased the pass. From behind. Dee the white knight of a predominantly black span. Whatever, no Celtic, no 
Brown poked the hall away from Bruin, no Patriot, not even Roger Qemens or any other Red iSox player of 
Thomas. It idled for a couple cf this generation, has come dose to drawing the devotion Bird has. 
tortuous seconds through the legs But now the bulging disk in his lower backwiD require surgery after the 

of Kevin McHale right to Aguirre, playoffs. And what if he., .doesn’t come back? Does Boston s passionate 
who had just stepped inbounds. love affair with the Celtics continue in a Efe without Lany? No, if the 

“Brown made the play,” Thomas scene that Tuesday night was any indication, 
said. “I never saw inm.” “Look, sooner or later, Lan/s not going to be here," said Chris Ford, 

Agnine was not buying that one. the Critics’ coach. “What Lany is doing now is unbelievable, bu t he's not 
He said of his good friend Thomas, going to be doing it forever, and people around here better realize that," 
“I was ready to choke him. ” That's what tlx; Critics’ management team was thinking at the sum of 

Aguirre went to the free-throw this season. Ford was hired 


line. He did not choke. The two 
foul shots with 16.7 seconds left 


jy wean the Critics off the Efe support pr 
even araned over this one day at practice, ! 


licit instructions to 
by Bird. Ford and 
ecting an expletive 
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Coleman, Simmons Top Rookie Votes 
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looms NEW YORK (AF) — New Jersey's Derrick Coleman and Sacramen- 

clnveland— P ut sandy Atamar.ooNtwr. to’s Liond the lop two rookie scorers and rebounders in the 

1°^!^ tet onn onod Mi ftojiu, National BasketbaU Association this season, were unanimous selections 
Thursday to the league’s aD-nxdde team. 

Eww Moaonores. Mfwder. from Colorado. In votmg by the Irague's coaches, Coleman and Simmons each received 

themaximmn 52 pednts. Joining them on the first team were Bosion’s Dee 
nohoobi Leouoe Brown, Chariottas Kendall GUI and Orlando’s Dennis Scott 

Pittsburgh— put Jeff tana third ban- Selected to the s econ d t«tm were Minnesota's Felton Spencer, Miami's 

wan. Bmon. Sacnumio-S Tiavis Mays, Seaula’s Ga^ Payton and 

fleHbr, from Buffalo. Anerfcan Asaodaitan. Denver’s ChnS JadtSOn. 

SAN FRANCISCO — Ooflonw Mofc Leon- 


P mmW m P ro wv MM WoehMo). 4:17; P | TTrau^J »-jW Jef f Mug thi rd bwe- 
Looey, PH [rousMnw), 7-^5; Cboroben. Mb iM wdtaotilw l IM nHroocHve to Mov 

(hooUnei. Ttat TMonfl, MM (hWMttck- 5. Purdmed conf root of JMf Ma w nMon, M- 
bo). ReaM, Pit (I n twfttnence ) , IfcflZf reWer.froni Buna i o , American Asaoctarton. 
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Otson; SutcfHte Aseenmocner (7), BlefeOd 
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Bereaouar.O-LHRsi— ChtaBoaSandberv (51. 
fokuor C 2 J. 

. P MI n del e Mu Me Mi MM S I 

Son Fmadkce Ml •" «»— « f a 

Orimiey. Greene (51, RHcMe (7). Aker- 
Mds (8> onl Lake; Black# Brantley (*) and 
Kennedy. W— Block 4G. Lr-GrtMRV, W. S»— 
Bradley OJ. HH— Son FroncOco, Clark C8L 
New York . ' ' Ill 5M-7 n. I 

Mi Mcuo,- M* Ml tee— 1 7 • 


11:13; Bureau, Mb (boandba), )9dV. 


(bomflnsl, ]?J9. ant outfleMer, Id Phoenix, Pocffk: Coast 

League. Activated Rick Parker, outfielder. 
Pittsburgh, Lemfeux 12 Iran 15-day disabled list 
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bdng elected fromogmm against Chicago, stage of the cydingTour of Spain on Thursday. Mrichor Mauri of Spain 
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new york-new j ERsE Y-Mencd vince Steve Bauer of Canada won Wednesday’s seventh stage of the Tour Du 

Released Reggie Ber- Pont, with Atie Kvalsvoli of Norway retaining the overall lead. (NYT) 
anton i o — sianed Donnie Gardner. Andertoo Hnt, the Nevadfr-Las Vegas junior guard, confirmed 
defensive end. Released John Fwcher. nose Wednesday he had submiUed his name for the NBA drafL (AP) 
college CesareFSorio has been fired as Fermi’s Formula One chief, the Italian 

aoelphi-poui Doherty. laaasH coach molOT racing team said Thursday, and wiD be replaced by a three-man 
resigned. board of directors. (Reuters} 

M " onwrt ' s Doug Cufins, fired last year as coach of the NBA Chicago Bulk, was 
COLGATE-Nomed Friicki covatiini interviewed Wednesday by the New York Knicks. (AP} 
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McLeod and Lera* Washington assistant bas- 
ketball OBOdheL 

ROU.I NS— Boyd Coffte, baseball coach, re- 
stoned. 

■LOSPARTANBURG H om ed Tammy ... . I 


took the Hfe out of the Critics’ at Us fanner teammate and good friend. 

comeback. The ghosts — the ones Oh, Bird was still supposed to be the Critics' leader, their resident 
the Pistons thought would never basketball genius, but now there had to be a plan for tomorrow. 9iaw was 
haxml them again — dis app e are d, to run the offense, everyone would occasionally dear out a side for Reggie 
AO the Pistons mist do know is Lewis and the young thoroughbreds on the team would run, run. ran. 
win at home Friday night and those It all worked wonderfully, the marriage of yotmg and oki, until Bird's 

ghosts are gone for good. But if a back began to rebel and the Critics faded to maintain a furious winning 
seventh game is necessary, it will be pace with him on the bench. 

played Sunday in Boston. Expectations for another title had been raised by the team's torrid 

— HARVEY ARATON start. Now the city agonized over Bird’s condition, and the more it did. 
the woree the younger Critics seemed to play. 

“If s a Catch-22,” Fend said. “It probably does affect the young guys to 
constan tly hear ihe questions about Larry, but until we win without him, 
we’re going to hear the questions." 

“We do get tired of hearing about it,” Shaw said. "But what are you 
Trm Rnnlno VnfPJS going to do. Ifs Lany 

lu f hwjuo v Larry the burgeoning legend, the expansion occurring with every 

s Derrick Coleman and Sacramen- practice he misses followed by a game played in pain, every basket be 
ride scorers and rebounders in the makes, every rebound be gets, every blow he absorbs, every game his 
season, were unanimous selections contributions arc inspirational but the young Critics play wdl and win. 
am. every television shot of him stretched out re) his stomach in front of the 

oleman and Simmons each received ben& and evay interview in which he refuses to use his injury as an excuse, 
rathe first ream were Bosion’s Dee “I’m a guy who is used to a lot of extra shooting so every shot is a 
Orlando’s Dennis Scott guess,” is as far as Bird will go. The important thing is for us to win.” 

innesota’s Felton Spencer, Miami's That he continues to push himself against the anatomical odds suggests 
Mays, Seattle's Gary Payton and he suspects, or at least fears, this is his last legitimate chance to win. These 

playoffs have thus taken on the look of obsession, and not just for Bird. 
There is no more talk from anyone — not Ford, not Gavitt and certainly 
not the younger Critics — as to bow much the Critics depend on Bird' 
Or, as appropriately voiced by Ford when the Critics came upcoun on ii 
t commitment yet to expansion Wednesday critical possession in Game 5 of the Indiana series: “Lany, Larry. Larry!" 
Commissioner Paul Tagliabue recommend* The rpadh would weary about the future in the future. Now was the time 
isra. (AP) for one last hurrah, for the patriarchal Red Auerbach, the valiant Kevin 

wi Thursday’s 137-kuometer J8ih McHale, the venerable Robert Parish. But mostly for Larry. For the legend. 
Thursday. Mrichor Maun of Spain One more quest, before the knife cuts into this fabled house of cords. 

before it collapses and the fans yell “boo" on their way out the door. 
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C elebrate at Bangkok airport! 

Just minutes from ihe 
planes, aooss the cornering 
footbridge, a tranquil oasis of comfort 
and convenience. 

Cod elegant guest rooms, superb 
restaurants, delightful gan fou . 
swimming pool, heafth dub, sauna, 
massage, excellent conference 
(ante, and regular downtown 
shuttle bus service. Ided for a tew 
hours relaxation, a restful ouemighl 
stay, or a bite before the Sight 
One of the world’s finest airport hotels. 
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TEXAS A&i-Namad Sill Carter baskef- 
ball coach. 

WASHINGTON STATE— Named Carl 
Grace women's tennis coach. 



AT&T USADireef Service. 

Your express connection to AT&T service. 

Calling the States when you’re overseas 
has never been easier All you have to do is dial 
a number to be connoted id an AT&T Operator in the 
US. You can use your AT&T Coding Card or call collect. 

/tfar t/SAIWrecr Service fs available in over 
80 countries. Here are some of them. 
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Raiding the Bones Now It’s Not tiie Recipes, It’s tiie Writing 


By Russell Baker 

N EW YORK — The Easton 
Establishment press, also 
known as the press for people who 
think they’re better than everybody 
rise, has been filled lately with 
news about Skull and Bones. This 
is a secret society ax Yale. It is 

composed of men who are expected 

to do very wefl in life and some- 
times da A typical member is 
George Bush, of whom it is often 
said, “He is Skull and Bones to the 
marrow.” 

This is one of the highest compli- 
ments a member of Scull and 
Bones can pay another. If, howev- 
er, the comphmcnt is paid by any- 
one not a member of Skull and 
Bones, the complimented member 
most immediately leave the room. 
In the highly imhlr dy event that 
President Bush, for example, had 
started reading this column over 
breakfast at the White House, he 
would already have dropped his 
toast and jam without a word to 
Barbara and marched out of the 
room, since I am not a member of 
Skull and Bones. 

This is but one of the many Spar- 
tan rules Bonesmen must live by. 
Note, for instance, that they are 
always called “Bonesmen." Never 
“Skull-and-Bonesmen.” Never 
“Skulhnca.” 

When a Bonesman hears either 
of these proscribed terms applied 
to members of the society, he must 
immediately form his bps into an 
“O" and rap the top of his skull five 
times with the knuckle of the mid- 
dle finger on his right hand. This 
produces a hollow-drum sound 
known in Banestalk as & “Bone* 
scram alert,” since it alerts all 
Bonesmen within range of its lugu- 
brious echo to “scram," which is 
Bonestalk meaning, “Stop whatev- 
er you are doing and walk out of 
the room in winch you are doing 
il” 

□ 

What has made Skull and Bones 
newsworthy in tile Eastern Estab- 
lishment press is the attempt by 
Yale's undergraduate members 
(“Boueski ds”) to admit women. 
This has so flustered old-timer 
members (“Bonesfogeys”) that 
they locked the doors of their his- 
tone old windovdess meeting hall 
(the “Bonestomb"), thus shutting 
off access to that astonishing mu- 
seum of relies. 

These include Dink Stover's 
skull fitted into his high-school 


football helmet and the secret por- 
nographic letters of Frank 
MerriweD, for which the late Ni- 
zam of Hyderabad is said to have 
offered his own considerable 
weight in rubies and pearls. 


Contrary to rumor, the Bones- 
tomb contains neither the calcified 
body of John Wilkes Booth nor the 
Scroll of Thoth with its terrifying 
power to recall Boris Karloff to life 
every 3,000 years. 

Why the opposition to admitting 
women? No, it is not because tradi- 
tion dies bard. The problem is with 
language. Bonesmen capable of 
thinking things through have 
asked. “After we admit women, 
what will they want next?" 

They fear the answer is that 
women will balk at being called 
“Bonesmen.” At best, they suspect 
that women would insist on bong 
called “Boneswomea" but they 
suspect the worst: that women 
would denounce both “Bonesmen” 
and “Boneswomea" as oppressive- 
ly sexist words and demand, that 
everyone — even Bonesmen! — be 
called “Bonespersoas.” 

It takes Httie imagination to 
grasp how somebody long accus- 
tomed to thinking of himsdf as a 
“Bonesman” might fed life had 
lost a lot of its ginger once he be- 
came a “Bonespttson." He might 
even feel foolish riving a Booe- 
scram alert when he bears some- 
body refer to members as “SkuB- 
and-Bonespersons” or “Skull- 
persons." 

When secret-society members 
start feeling foolish about doing 
what’s necessary, they stop doing 
it, and soon it’s no fun at all being a 
member. Pretty soon Skull and 
Bones might start letting down its 
standards, and before long nobody 
at all, anywhere in the world, would 
be leaving the room immediately 
just because somebody had asked a 
perfectly boring question. 

Speaking of which. I am unable 
to confirm a rumor that nothing 
matters more to Bonesmen than 
having their shirts starched perfect- 
ly. 

“You can always tefl a Bones- 
man,” they say in the laundry 
trades. “Put too much starch in ins 
shirt, and he'll whip you within an 
inch of your life. Put in too little, 
and he’ll immediately leave the 
room.” 

New York Times Service 


By Florence Fabricant 

New Ytrk Times So* tee 

N EW YORK —In his 1976 introduc- 
tion to a coflection of five of M. F. K. 
Fisher's bodes published by Viking. Gif- 
ton Fadiman said, “We Americans do not, 
as a rule take gladly to the literature of 
gastronomy.” Fifteen years later, that liter- 
ature is finding a new audience. 

In the latest food books and cookbooks, 
recipes are becoming secondary, some- 
times even nonexistent In these works, 
explaining why people eat what they eat 
and how delicious it can be, the prose is 
paramount Even the most traditional 
cookbooks are devoting space to the bow 
come, not just die hew to. 

Booksellers, editors and writers say 
Americans are now more sophisticated 
about food, taking vicarious pleasure in 
reading about it and in exploring the roots 
of their own and other people's cultures. 

There are no statistics on how many 
cookbooks are published each year, much 
less how many food books that are not 
strictly cookbooks. As a rule, publishers 
will not reveal sales figures. Yet many 
opens acknowledge the increased empha- 
sis on writing when it comes to food and a’ 
growing hunger on the part of readera for 
the cuttural and histone background 
“Times have changed,” said Ann Bram- 
son, an editor at William Morrow & Co. 
who specializes in cookbooks. “The Euro- 
peans have always talked and written 
about food in a larger context, and in 
America, the Puritan ethic may have final- 
ly eroded enough for us to recognize how 
central food is to our lives ana to write 
about it in that way." 

Belly Fussefl, who wrote “I Hear Ameri- 
ca Cooking" (Viking, 1986), a survey of 
terional food across the United States, 
saw, “We’re finally catching up in tins 
country to what the French and English 
have been doing for a long, long time." 

Fussefl is now working on a history of 
com, to be published next year by Alfred 
A. Knopf. “1 had trouble s elli ng this bode 
idea fire years ago," she said. 

Such a transformation was evident in an 
array of cookbook awards handed out in 
the last two weeks. Until five years ago 
these awards did not even include a catego- 
ry for literary books about food. When 
cookbook awards were first given in 1966, 
they required that 51 percent of any book 
submitted be recipes. 

This rule would have disqualified a book 
like ‘‘Curries and Bugles: A Memoir and 
Cookbook of the British Raj” by Jennifer 
Brennan (HarpcrCoflins, 1990), a biddy 
personal view of food in India enriched 
with photographs, anecdotes and history. 
It won the award f or literary food writing 
at the International Association of Cook- 


ing ftofesskmaJs’ conference on May 4 
ana 5 in Vancouver, British Columbia. 

Rita Wolf son, a free-lance editor who 
was the chairwoman of the first cookbook 
awards siren by the James Beard Founda- 
tion earner this month, said the increase in 
the number of Uiezary food books bang 
published, as wdl as a dramatic improve- 
ment in the quality of the writing, meant 
they could no longer be ignored. The foun- 
dation gave its Lifetime Achievement 
Award to M. F. K. Fisher. 

For the best part of 150 yeais, American 
food writing, starting with Amelia Sun- 


centuries was by Jean-Anihdme firfllat- 
Savarin, the French writer who fled the 
Reign of Tenor and ended up briefly in 
Connecticut 

Finally, starting in the 1930s, akm§ came 
a number of Americans who were /iterate 
observers erf the food scene, among them 
Joseph Wecbsbagp Ludwig Bondmans. 
Samnri Chamberlain, Wsveney Root, A. J. 
i-iehiing and Mrs. Fisher. Not surprisingly, 
they wrote mostly from Europe about the 
food and restaurants there. 

Fat Brown, a former cookbook editor at 
Harper & Row, said many of these authors 






£ 




mans, whose “American Cookery” was 
published in 1796, and including Elea Les- 
lie, Mary Randolph, Sarah Tyson Rarer, 
Fannie Fanner and Irma S. Rombauer, 
amounted to a tradition of recipe writing. 

Until the nrid-20tb century, this country 
produced no ooe lie Grimod de La Reyn- 
fcre, the earl 19th century author of “AI- 
nuinarh des Gourmands,” or Alexandre 
Dumas. When not writing tales of adven- 
ture like “The Three Musketeera,” Dumas 
devoted Ins attention to the table, and he 
completed his Grand Dictioonaire de Cui- 
sine, a tome of 1,15 2 pages, in March 1870, 
just before his death. 

Some of tiie best writing about food in 
America in the late 18th and early 19th 


are coming back into fashion, often in 
reprints with stylish new jackets. 

Today, there continues to be a great 
demand for recipe bodes, and American 
food writers would love to equal the envi- 
able record of Irma S. Rombauer and Mar- 
ion Rombauer Becker, the authors of “Joy 
of Cooking,” which has sold 5 J million of 
copies in paperback alone, its publisher. 
Penguin U-SjA, said. But the reputation 
the writers oovet is that of Mrs. Fisher and 
others who are primarily concerned with 
food as literature. 

“Food writing is much more fulfilling 
than just doing recipes,” said Jennifer 
B rennan, who bad written several Asian 
cookbooks before completing “Curries and 


Bugles.” “People today are familiar with 
the twhniq iiex, and it's hard to find a 
brand-new recipe, but the ways people eat 
arc dues to the civilization, and that s what 
1 find fascinating," „ . . . 

Carol Fidd, the author of “Celebrating 
Italy” (Morrow. 1990). said; “rm not in- 
terested in just writing recipes- 1 think of 

myself as a writer fust Writing a book is an 

enormous task, and I want to learn sonfr 
think, so it’s got to be challenging to me.” 

Mrs. Field’s first book, “The Hill Towns 
of Italy” (EJ\ Dutton, 1983), was not 
about food. Her second book. “The Italian 
Baker” (Harper & Row, 1985), induded 
ample text explaining traditional breads. 
Her book is an exploration, through 
food, recipes and personal remembrances, 
of Italian culture. 

Jan t ongtvnr, the owner of the Wine and 
Food Library in Ann Arbor, Michigan, 
which specializes in rare and out-of-print 
books as wdl as in some new titles, ob- 
served that the interest in learning about 
food is such that even restaurants do more 
than merely list the name of a dish these 
days: “They tefl you where the turkey 
comes from, how it’s fixed and what it’s 
served with." 

She also said that 20 years ago the typi- 
cal Italian cookbook was merely recipes 
with nothing about Italy's regions or expla- 
nations of customs, whereas today such 
books are filled with text 

Raymond Sokolov, who has written a 
column about food, culture and history for 
Natural History magazine since 1972, said, 
“For roe there has always been this tension, 
whether there had to be recipes, but I find 
recipes to be essential documents to illus- 
trate text” He is now finishing a book 
about the history of food since 1492. 

The bookshelf has been enhanced in 
recent years frith opinionated writings by 
novelists like Lea rfa ghim, who wrote the 
“ABC of French Food" (Bantam, 1989) 
and Laurie Col win, with “Home Cooking” 
(Knopf, 1988). 

Chinese etymology has even been ex- 
plained through the characters used on 
Chinese menus in “Swallowing Clouds” by 
A. Zee (Simon & Schuster, 199DX a profes- 
sor of physics at the University of Califor- 
nia at Santa Barbara. 

“Food is the device I use to keep the 
reader interested,” said Zee. whose first 
name is Anthony. Although he included 
some recipes in the bode, he said that his 
publisher was concerned that the title did 
not immediately identify h as a food book 
and that bookstores might not put it with 
food books. 

“As far as Fm concerned, they can put it 
with food, with history and with language,” 
he said. “That way, there is a better chance 
of setting iL” 
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